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Board Members (individually addressed)
Arthur L. Broida

Attached for your information is & copy of a telegram
being sent today to the President-Members of the FOMC. If you
concur in the Chairman's recommendation, please indicate by

initialing below and returning this memorandum to my office.
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CLAY - W CITY

According to latest estimates, heth M and ¥, have growa in
February at about a 14 per cent anmual tgte. For Fabruary-ierch
period, M; growth is estimated at sbout a 10-1/2 pex ceat raste, 1
pavcantage point sbove uppar limit established by Comuittds st Pebrusry
meeting, and growth in both RPD's and My is estimated et & vate equal
to their upper limits. In view of this beliavior Desk would, in tha
abgence of new ingtruetions, have to becoms mors restrietive in raeservae-
supplying operstions, expecting weekly average funds rate to rise toward
the upper limit of the range of tolerance--nammely, 3-1/2 per cent.
Howaver, in light of the recent marked rise in the market interest rétes
svl the highly sensitive state of financisl markets, Chairman Burns
recomsends that the Manager be ingtructed to conduet reserva operations
in & mammer expected to be consistent with a Fedarsl funds rate of about
9 per cent, for time being.

Plesse sdvise promptly whether you comeur in Chairmgn's

DATE/FTLE
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Mareh 1, 1974

MORRIS -~ BOSTON
EASTBURN - PHILADELPHIA
KIMBREL « ATLANTA
MAYO « CHICAGO
FRANCIS - 8T, LOUIS
MACLAURY - MINNEAPOLIS
BALLES -~ SAN FRANCISCO

For your iaformation, the following wire was sent earlier
teﬁay to FOMC mewbers, including newly-elected President-members
and in one case an alternate: "According to latest estimates, both
M} and M, have grown in February at about a& 14 per cent sonual rate.
For Pebruary-March period, M; growth is estimated at about & 10-1/2
per cent rate, 1 perceatage point shove upper limit establighed by
Committee at Februsry meeting, and growth in both RPD's and M, is
astimdted at a rate equal to their upper limits, 1In view of this
behavior Desk would, in the absence of new {ngtructions, have to
bacome more restrictive in ressrve-supplying operations, expecting
weekly average funds rate to rise toward the upper limit of the
range of tolersnce~-namaly, 9-1/2 per cent. However, in light of
the recent marked rise in the market interest rates and the highly
sensitive state of financial markets, Chairman Burns recommends that
the Manager be instructed to conduet reserve operations in a mauner
expacted to be consistent with & Federal funds rate of gbout 9 per

¢ent; for time being. "
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Replies were received today from a msjority of members of
FOMC indicating that they concur in Chaivmsn Buyns'® recommendation.
President Coldwsll,replying as alternate for President Kimbrsl, did

not concur and Govarnor Brimnmer was sbaent,

BROIDA

ALB:ck
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HOLMES - NEW YORK

Raplies were raceived today from a majority of members of
POMC indieating that thay concur in Chairman Burns' recommendation
that the Mansger be instructed to comduct resetrve operations in 8
manner expected to be consistent with a Federal funds rate of about
9 per cent, for time being. President Coldwell, replying as
alternate for President Ximbrel, did not concur and Governor Brimmer

wag absent.

BROIDA
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March 1, 19%

Raplies ware recaived today from & majority of members of

FOMC indicatiag that they coneuy in Chairman Burns' recoumendstion

that the Mansger be instrueted to conduct reserve cperations in &

manner expectad to ba consistent with a Paderal funds rate of sbout

9 per cent, for time baing.

President Coldwell, replying es alternate

for President Kimbrel, did uot concur and Governor Brimmer waus Adsent,

ALB:ck

BROIDA

DAT




Authorized for public release by the FOMC Secretariat on 8/21/2020

e

L S LT SONBITEL YIS 1 PP
gi; et %.\'a HE RN R L R %:,

a0 ;1074
f‘\i'/ 1 ““ﬂ‘f"" ;

Chairman Burns

Arthur L. Broida

Replies were received today from a majority of members of
FOMC indicating that they concur in Chairman Burns’ recosmendation
that the Msnager be imstructed to conduct reserve operations in a
manner expected to be consistent with a Fedaral funds rate of about
9 per cent, for the time being.

President Coldwell, replying as alternate fer’ Presidant
Kimbrel,; did not concur and Governor Brimmer wes absent.

Presidents Hayes and Winn offered. supplementary comments.

Coples of thair wires sve attached.

Attachments
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FOMC Recorxds

Arthur L. Broida

The attached telegram was sent today to Prasidant Coldwell,
as alternate for President Kimbrel, who was away from his Bank today.
President Coldwell advised me by telephone that he did not coneur in

the Chairman's recommendation.

Attachment
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Board Members (individually addressed)

Arthur L. Broida

Replies were received today from s majority of members of
FOMC indicating that they c¢oncur in Chairmsn Burns' recomsendation
that the Manager be instructed to conduct rveserve operstions in a
manner expected to be consistent with a Faderal funds vate of about
g per cent, for the time being.

President Coldwell, replying as dlternste for President
Kimbrel, did not concur and Governor Brimmer was shsent.
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