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‘SELECTED DOMESTIC NONFINANCIAL DATA
AVATILABLE SINCE PRECEDING GREENBOOK

(Seasonally adjusted)

October 15, 1975

lLatest Data Per Cent Change From
Three
Release Preceding Periods Year
Period Date Data Period  Earlier Earlier
(At Annual Rates)
Civilian labor force Sept. 10-3-75 93.2 5 3.7 1.61
Unemployment rate (per cent) Sept. 10-3-75 8.3 g.ul/ s.l/ s.8l/
Insured unemployment rate (%) Sept. 10-3-75 5.8 s.8l/  ¢.9l/ 3.5/
Nonfarm employment, payroll (mil,) Sept. 10-3-75 77.2 2.8 4.5 -2.1
Manufacturing Sept. 10-3-75 18.4 12.0 7.3 -8.3
Nonmanufacturing Sept. 10-3-75 58.8 .0 3.7 .1
Private nonfarm: 1/ 1/
Average weekly hours (hours) Sept. 10-3-75 36.0 36.2L  36.0% 36.5~
Hourly earnings ($) Sept. 10-3-75 4.58 5.3 6.2 6.3
Manufacturing:
Average weekly hours (hours) Sept. 10-3-75 39,7 39.61/ 39,31/ 39,91/
Unit labor cost (1967=100) Aug., 9-30-75 151.9 8.8 8.9 12.9
Consumer prices {1967=100) Aug. 9-19-75 162.6 2.0 8.4 8.6

Food Aug. 9-19-75 177 .4 .2 13.0 9.4

Commodities except food Aug. 9-19-75 150.7 6.4 7.8 8.2

Services 2/ Aug. 9-19-75 167.4 5.8 7.1 8.6

Wholesale prices (1967=100) Sept. 10-2-75 177.2 7.6 10.7 6.3
Industrial commodities Sept. 10-2-75 173.0 8.5 7.1 5.3
Farm products & foods & feeds Sept. 10-2-75 190.6 27.0 24.5 6.3

Personal income ($ billion)gl Aug. 9-17-75 1256.9 17 .4 34.0 7.7

4{Not at Annual Rates)

Mfrs. new orders dur. goods ($ bil.) Aug. 10-1-75 42.5 2.1 7.9 -13.5

Capital goods industries Aug. 10-1-75 12.5 -7 4.2 -17.1
Nondefense Aug. 10-1-75 10.4 -3.1 .9 -12.0
Defense Aug. 10-1-75 2.1 13.8 24.7 -35.9

Inventories to sales ratio:

Manufacturing and trade, total July  10-9-75  1.56 1.60L/ 1.651/ 1.481/
Manufacturing Aug.  10-1-75  1.72 1.781/ 1.88Y/ 1.631/
Trade July  10-9-75  1.35 1.375/  1.431/ 1.321/

Ratio: Mfrs.' durable goods inven-

tories to unfilled orders Aug.  10-1-75  .827 .83el/  _g4el/ L6781/

Retail sales, total ($ bil.) Sept. 10-10-75 50.0 4 2.5 8.3
GAF Sept. 10-10-75 12.6 -.3 1.6 5.7

Auto sales, total (mil. units)é/ Sept. 10-14-75 9.2 -1.0 5.3 -8.0
Domestic models Sept. 10-14-75 7.4 ~1.6 5.1 -9.2
Foreign models Sept. 10-14-75 1.7 1.5 6.1 ~2.4

Housing starts, private (thous.)é/ Aug. 9-17-75 1,260 1.7 11.5 9.0

leading indicators (1967=100) Aug. 9-30-75 101.7 0 5.8 -6.5

1/ Actual data.

2/ Not seasonally adjusted.

3/ At annual rate,
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DOMESTIC NONFINANCIAL DEVELOPLENTS

Incoming data evidence continued a sharp rebound in activity
as firms attempted to slow or reverse their liquidation of inventories.
Industrial production, employment and hours have shown substantial further
gains in September from their second-quarter lows. At the same time,
however, there has been a pause in the rise of consumer spending since
July. There have also been some tentative indications adversely affecting
the outlook for capital outlays and State and local spending.

Industrial production is estimated to have risen by close to

2 per cent in September following an upward revised 1-1/2 per cent
increase in August. Advances last month were widespread among final
products. lost notably, the production of business equipment rose
for the second month in a row, following a 10-month decline. Auto
assemblies increased 2-1/2 per cent in September after allowance Ior
the model changeover and were at a 7.6 million unit annual rate, the
same as scheduled for October. ©$Sales of new domestic autos were at
an annual rate of 7.4 million units and new car inventories increased
further in September,

Output of cdurable materials continued to increase in September,
bolstered by an increase in raw steel production appavently in anticipation
of the October 1 price hikes. In the last three weeks, however, Taw
steel output was curtailed. Producing-mill inventories are now somewhat
replenished and users’ stocks still relatively high. Output of other

industrial materials, both durable and nondurable, is also estimated to

have risen further in September. <Capacity utilization of major materials



il - 2

producers increased to nearly 80 per cent in September-- well above its
March low of 65 per cent, veflecting mainly the recovery in nondurable
goods industries.

Growth in output of the industrial sector gave rise to most

of last month's improvement in the labor market. Nonfarm payroll employ-

ment as measured by the establishment survey increased by 130,000 in
September and is now mearly 900,000 above its June low. The September
increase in jobs was almost wholly in manufacturing where gains were
widespread by industry. The factory workweek also continued its

upward movement--edging up .1 hour last month to a level nearily an hour
above its March low.

The unemployment rate in September was 8.3 per cent--down
one-tenth from August and six-tenths below its second-quarier average.
Both adult female and teenage joblessness fell last month while adult male
rates rose, By industry, unemployment increasec among workers in
government--perhaps reflecting the fiscal difficulties of State and
local governments--and in finance and services.

The rapid increase in production and employment in the thisxd
quarter occurred in part because of the completion of inventory liquidation
in many industries, especially in nondurable manufacturing and trade.
However, the stocks of durable gvods producers yvemained high relative

to shipments and were reduced further in August. The book value of total

manufacturers’ inventories decreasec at a $10.2 billion annual rate in

August--about the same as in July but less than the $12.5 billion
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second quarter rate of decrease. The August liquidation continued to

be concentrated in the metals and machinery industries. Nondurable
manufacturing stocks, on the other hand, rose in August at a $3 billion
annual rate, following six months of decline. At the end of August, the
inventory-sales ratio of nondurable goods manufacturers was at a postwar

low. UWholesale trade inventories rose sharply in August--up at a $12,8 bil-

lion annual rate compared to a $2.4 billion rate decline in July. While
this accumulation was widespread by product, most of the rise was in
nondurable goods which increased at a $10.2 billion annual rate.
Business fixed investment presents a mixed picture with
few signs as yet of a substantial recovery. New orders for nondefense
capital goods fell 3.1 per cent in August, reflecting considerable
weakness in nonelectrical machinery, but the August volume was 9 per
cent above the March low. Unfilled orders for nondefense capital goods
continued to be worked down, a decline that began about a year ago.
Orders for all durable goods rose by 2.1 per cent in August-=-the fifth
congsecutive monthly gain in this series. Excluding iron and steel,
wvhere there likely was some advance ordering to avoid scheduled price
increases, the rise was less than 1 per cent,

Contracts for commexrcial and industrial buildings (measured

in square feet) declined 13 per cent in August, following two months of
increase. The manufacturing sector continued to be a source of
weakness with a decline more than twice as large as the decrease in the
commercial sector. The July-August average for total contracts was

over 5 per cent below the second quarter figure.
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A September Lionel D, Edie suxvey of business plant and equip-

ment spending plans {confidential) reported 5 per cent increase in total

capital expenditures for 1976. Excluding electric utilities--where

an indicated 15 per cent increase in spending was considered unrepresenta-
tive of that industry--the projected rise was only 3 per <ent, Within
manufacturing, the major source of strength continued to be among the
producers of nondurable goods. The track mecord of the Edie suxvey

has been quite good in recent years, but it has on average underpredicted
expenditure growth by about 6 percemntage points in periods of <cyclical
recovery.

Private housing starts rose slightly further in August to

a seasonally adjusted annual rate of 1,26 million units--2 per cent
above the improved July rate. The rise was concentrated in single-
family dwellings while starts of multi-family units declimed., Starts
in August were a fourth above their first-quarter low. Earlier large
gains in mortgage loan commitments suggest a continued rise in
housing starts during the current quarter, but there have been reports
of some tightening in mortgage market conditions in September which
may adversely affect the outlook for activity next year,

Retail sales in September were only slightly higher than in

August, according to the advance estimate, as weakness in sales of food,
apparel and zeneral merchandise almost offset gains at furniture and
appliance stores and gasoline stations. Unit sales of new domestic autos

leveled off since July at about a 7-1/2 million unit annual rate.
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In early October, sales were at a 7.7 million unit rate. The slower
growth in retail sales recently follows a rapid rise from last spring
through July, and retail sales in the third quarter were sharply higher
than in the second quarter, Led by the automotive group, sales of
durable goods rose 6-1/4 per cent. Outlays for nondurables also increased
substantially, up over 3 per cent, Higher prices contributed to the
vnusually large increases in sales at food stores and gasoline stations
in the third quarter,

Growth of State and local government expenditures appears
to be decelerating from the high rates of recent years. The
problems of New York City--reflected in the increased cost of and
limited access to financing--appear to have generated a heightened
caution about incurring spending commitments. But there were signs of
difficulty even before the present crisis developed. Tor example,
State and local budgets (including capital outlays but excluding net
revenues in social insurance funds) swung from a gurplus of $1.3 billion
annual rate in the second quarter of 1973 to a deficit of $11.2 billion
annual rate in the first two quarters of 1975, In this setting,
total purchases of goods and services rose at a 9.3 per cent annual
rate in the second quarter, down from the average 11.6 per cent increase
over the last five years. Another indicator--outlays for structures--
declined at an annual rate of 1.9 per cent from the third quarter of

1974 to the second quarter of 1975.
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Recent telephone interviews with representatives of State
and local governments indicate that, on the whole, a siower growth of
State and local purchases is a real possibility for the near future.
Higher interest costs are reported to exert dampening effects in
older industrial States. Other reports, however, like those from
localities in Texas indicate no effects on capital spending plans.

The movement of wage rates continued its recent saw-tooth

pattern of monthly changes as the average hourly earnings index--which

adjusts for variations in the industry distribution of employment and
manufacturing overtime--rose 4.9 per cent, seasonally adjusted
annual rate; in September, following a 7.3 per cent increase in
August. When the monthly variations are smoothed out, the index
appears to have been rising at a 7 to 7-1/2 per cent annual rate
over recent months. Sharp upward movements in manufacturing and
mining wages in September were partially offset by more moderate wage
increases in trade, services, construction and transportation and
public utilities.

Prices continued their volatile behavior, reflecting in
large part the upward trend in the cost of fuels and the gyrations in

food and farm products. In September, the wholesale price index;

seasonally adjusted, rose at an annual rate of 7.6 per cent. Prices
of farm and food products rose 2.3 per cent, (not at an annual rate),

following their August decline. Increases for livestock, meats, milk
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and fresh vegetables were most significant in the overall increase.
Since the WPI September pricing date, prices for hogs have risen
further while cattle prices have leveled off. The futures market
suggests receding prices, particularly for cattle, in the coming
months. Industrial commodity prices at wholesale, seasonally adjusted,
increased at an annual rate of 8.5 per cent in September, well above
the increases of last spring. Rising prices for fuels and power,
machinery and metals were most important in this grouping, although
the sharp rise in steel scrap has since been partially reversed.

The consumer price index, seasonally adjusted, rose at a

2.0 per cent annual rate in August, considerably less than the
increases in the preceding two months. Food prices were unchanged
while prices of other commodities and of services each rose at an
annual rate of about 6 per cent, slightly less than the average
monthly increase in these two groupings since the beginning of the
year.

The staff is now projecting a unified budget deficit of

approximately $68 billion for FY 1976, about $1 billion above the
estimate contained in the last Greenbook. ¥Federal tax recelpts are
now estimated at $302 billion for the current fiscal year, some $2
billion above last month's forecast. The higher receipts estimate
primarily reflects a projected increase in corporate tax revenues,

revised on the strength of September collections. At the same time,
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however, the staff is now assuming that an extension of the 1975 tax
cuts will be accompanied by lower withholding tax rates than previously
assumed. Withholding rates had been assumed to increase somewhat at
the beginning of 1976 due to the compression of the recent tax cuts
into the last eight monthsof CY 1975. In the current Greenbook, these
rates are maintained at 1975 levels, thereby reducing taxes on personal
income by about $4 billion.

In view of the continuing strength of Federal spending, the
staff is now projecting unified budget outlays to total $370 billion
in FY 1976. This represents an upward revision of about $3 billion
over the forecast contained in the September Greenbook. The increase
is almost entirely accounted for by non-discretionary programs, such
as veterans benefits,; extended unemployment compensation, and interest
payments. These spending increases were partially offset by the
recent Congressional decision to hold Federal pay raises to 5 per cent.

The projected high-employment budget shows a decline in
fiscal stimulus from a deficit of about $14 billion annual rate in
the first half of CY 1975 to a $6 billion deficit in the second half
of the year, and it continues at that level in the first half of CY
1976. The President's recent program is not incorporated into our
assumptions. Details of this program are discussed in the Appendix

at the end of this Greenbook.
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AUTO SALES

{Seasonally adjusted annual rates, in millions of units)
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NONFARM PAYROLL EMPLOYMENT

{in thousands, seasonally adjusted)

Average Monthly Change
Employment Sept. 1974- Mar. 1975- Aug. 1975-
(Sept. 1975) Sept. 1975 Sept. 1975 Sept. 1975

Total nonfarm 77,211 -135 +124 +182
Goods-producing 22,579 -178 + 26 +178
Construction 3,401 - 42 - 11 - 3
Manufacturing 18,429 -140 + 34 +183
Service-producing 54,632 + 43 + 98 + 4
Trade 17,026 - 10 + 29 + 10
Services 14,085 + 27 + 37 + 41
State & local 12,076 + 44 + 32 - 57

government
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SELECTED UNEMPLOYMENT RATES

{Seasonally Adjusted)

1974 1975
Sept. March August Sept.
Total 5.8 8.7 8.4 8.3
Men 20 years and over 3.9 6.8 6.0 7.0
Women 20 years and over 5.7 8.5 7.7 7.5
Teenagers 16.7 20,6 21,1 19.3
Household heads 3.4 5.8 5.5 5.7
White 5.3 8.0 7.6 7.6
Negro and other races 9.9 14,2 14,0 4.3
State insured* 3.5 6.4 5.8 5.8
Industry
Construction 12.0 18.1 19.9 19.2
Manufacturing 6.0 11.4 10.5 10.9%
Durable goods 5.3 11.3 11.3 11.3
Nondurable goods 6.9 11.6 9.5 9.4
Transportation and public 3.3 5.6 5.7 5.8
utilities
Wholesale and Retail trade 9.6 8,7 8.9 8.7
Finance and service industries 4.8 6.7 6.1 6.3
Government workers 3.0 3.9 4.9 4.2

#*per cent of covered workers
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BUSINESS INVENTORIES
{Change at annual rates in seasonally
adjusted book values, $ billions)

1974 1975
QIV Q1 Q11 July August
Manufacturing and trade 52,9 -11.4 -18.1 -6.8 n.a.
Manufacturing 29.7 3.2 -12.5 -10.4 -10.2
Durable 19.1 7.6 -4.3 -7.3 -13.2
Nondurable 10.6 -4.5 -8.2 -3.2 3.0
Trade, total 23.2 -14.5 -5.% 4.9 n.a.
Wholesale 8.3 -4.,1 -2.7 2.4 12.8
Retail 14.9 -10.4 -2.9 7.3 n.a.
Auto 11.8 -8.5 .1.8 3.0 n.a.
INVENTORY RATIOS
1974 1975

July August July August

Inventory to sales:

Manufacturing and trade 1.48 1.48 1.56 n.a.
Manufacturing total 1.63 1.63 1.78 1.72
Durable 2.04 2.04 2.38 2.29
Nondurable 1.19 1.19 1.18 1.15
Trade, total 1.32 1.32 1.35 n.a.
Wholesale 1.12 1.13 1.22 1.23
Retail 1.49 1.49 1.44 n.a.

Inventories to unfilled orders:
Durable manufacturing .689 .678 .838 827
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Manufacturers' New Orders
Durable Goods Industries

{Per cent change from prior month)

Total Durable Nondefense Capital

Goods Goods

1974: Aug. 3.7 -7.8
Sept. -6.0 .2

Oct. -3.9 -3.8

Nov. -3.8 -6.7

Dec. -10.8 -1.5

1975: Jan. -5.0 -3.7
Feb. 3.3 -1.1

Mar. -3.7 4.5

Apr. 8.4 8.3

May 1.1 -.1

June .8 -1.%

July 4.9 5.8

Aug. (p) 2.1 -3.1
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1976 Lionel D, Edie Survey

Plant and Equipment Spending
(Percentage change from prior year)

1975/ 19762/
All indastry 1.0 5
Excluding Utilities 1.8 3
Manufacturing 5.3 1
Durables -1.8 -3
Nondurables i2.1 7
. 3/

Nonmanufacturing™ -2.0
Railroads .9 -12
Other transportation 11.2 ~34
Electric Utilities -3.3 15
Gas Utilities 5.9 n.a.
Communications 4.9 n.a.
Commercial & Other =6.5 -5

l/Results of BEA plant and equipment survey taken in late July and August

2/

~' Taken in September

3/

=" Includes industries not shown separately
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NEW PRIVATE HOUSING UNITS
(Seasonally adjusted annual rates, in millions of units)

Per cent change in
1974 1975 Aug. from:

Qiv Q1 QII July{(r) Aug.(p) [Month ago Year ago

Permits .81 .69 .90 1.04 .99 -5 + 6
Starts 1.00 1.00 1.07 1.24% 1.26 + 2 + 9
1-family .76 .75 .84 .93 .98 + 5 +18
2- or more-family .24 .25 .22 .31 .28 -8 ~14
Under constructionl/ 1.23 1.11 1.05 1.05 n.a. ——-2-/ ~27’8-g/
Completions 1.63 1.39 1.21 1.21 n.a. + ‘5‘2-/ —272/
MEMO:
Mobile home shipments .21 .20 .21 .23 .24 + 4 -26

1/ Seasonally adjusted, end of period.
2/ Per cent changes based on July.
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Retail Sales

(Per cent change from previous period, seasonally adjusted)

Iv-1 I-11 I1-TIT July August  Sept.
Total 2.7 3.5 4.1 i.8 .3 A
Durable 5.3 .5 6.2 1.8 .0 2.2
Automotive 7.2 .6 1 2.3 -4 2.2
Furniture & appliances -.7 4.9 2.2 .1 1.1 1.0
Nondursabie 1.6 3.1 3.1 1.8 .5 -4
Apparel 5.0 3.3 2.9 A 3.6 -1.%
Food 2.9 1.2 2.6 2.3 ~1.7 -1.0
Gen. merchandise o3 5.5 2.1 -1.1 2.6 -.2
Gasoline stations 1.2 2.7 7.8 4.8 2.1 .5
GAT 1.0 5.0 2.3 -.6 2.5 -.3
Total less autos & mainly 1.6 3.1 3.2 1.7 .5 -.2
nonconsumer items
Real* .9 2.2 n.a. ~1.2 .2 n.a.

*Deflated by BEA unpublished index
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HOURLY EARNINGS INDEX*
(Seasonally adjusted; per cent change, annual

rates)

Sept. 1974~ Mar. 1975- Aug. 1975-

Sept. 1975 Sept, 1975 Sept. 1975
Total private nonfarm 7.9 7.0 4.9
Manufacturing 9.3 8.2 8.2
Construction 5.6 3.5 -3.9
Trade 6.9 6.0 o7
Services 7.1 5.5 4.9

% Excludes the effects of fluctuations in overtime premium in manufac-

turing and shifts of workers between industries.
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PRICE BEHAVIOR
(Per cent changes at annual rates; based on seasonally adjusted indexes)

Relative
impor- Dec. 1973 Dec. 1974 Mar. June Aug.
tance to to to to to /

Dec. 1974 Dec. 1974 Mar. 1975 June 1975 Sept. 1975 Sept.l1975=

Wholesale Prices

All commodities 100.0 20.9 -6.3 7.2 11.1 7.6
Farm and food products 29.1 11.0 -27.6 17.0 26.8 27.0
Industrial commodities 70.9 25.6 4.2 2.6 7.3 8.5

Materials, crude and
intermediate2/ 46.0 28.0 1.4 1.6 7.8 11.3

Finished goods

Consumer nonfoods 17.5 20.5 3.8 4.1 10.7 11.7
Producer goods 8.6 22.6 11.8 5.1 5.8 8.8
Memo:
Consumer foods 13.4 13.0 -12.9 23.7 15.0 19.6
Consumer Prices
June July
to to
July Aug.
All items 100.0 12.2 6.0 7.1 13.8 2.0
Food 24.8 12.2 -0.2 10.0 20.6 0.0
Commodities (nonfood) 39.0 13.2 7.4 5.9 11.3 6.4
Services 36.2 11.3 8.0 6.3 6.5 5.8
Memo:
All items less food
and energy3/4/ 68.3 11.3 9.4 4.2 8.5 3.9
Petroleum products3/ 4.4 22.8 -0.5 19.4 39.3 10.3
Gas and electricity 2.5 19.6 17.7 17.5 10.6 7.0

1/ Not compounded for one-month changes.

2/ FR estimate.

3/ Confidential -- not for publication.

4/ Energy items excluded: gasoline and motor oil, fuel oil and coal, and gas and electricity



FEDERAL BUDGET

(In billions of dollars)

F.R.B, Staff Estimates

Fiscal Figscal Year 1976 e/ Calendar Years Calendar Quarters .
Year Admin. Cong.z/ F.R. 1974 1975 / 1975 " 1976
1975% Est.1/  Est. = Board __ Actual __ F.R.B.% T* 11* 111 v I IT
Federal Budget——Unified Unadjusted Data
Surplus/deficit -43.6 -59.9 -68.8 ~68.4 -10.9 -71.8 -18.0 -12.0 -18.9 -22.9 -25.1 =-1.6
Receipts 281.0 299.0 298.2 301.6 280.5 282.4 65.1 76.1 73.1 68.1 66.6 93.8
Outlays 324.6 358.9 367.0 370.0 291.4 354.1 83.1 88.1 91.9 91.0 91.7 95.4
Means of fifancing:
Net borrowing from the public 50.9 74.0 n.a. 75.6 11..8 82.1 19.4 16.6 23.1 23.0 24.7 4.9
Decrease 1n cash operating balance 1.6 n.a&/ n.a. 1.6 4,5 -1.3 -.7 -1.0 -2.9 3.3 1.2 -
Of f-budget deficit 3/ -9.5 =14,2~= n.a. ~-10.4 -3.6 -12.1 ~5.3 =2.5 -1.1 -3.2 -3.0 -3.1
Other 5/ .6 h.a. n.a. 1.6 -1.7 3.1 4.6 -1.1 -.2 -.2 2.2 ~.2
Cash operating halance, end of period 7.6 n.a. fh.a. 6.0 5.9 7.2 6.6 7.6 10.5 7.2 6.0 6.0
Memo: Sponséred agency borrowing &/ 10.8 n.a. n.a n.e 16.6 3.4 .1 -.2 .8 2.7 3.3 n.e.
NIA Budget Seasohally adjusted,annual rates
Surplus/deficit —47.2%; n.a. fh.a. -65.2%; -8.1 -72.6 -54.4 -103.3 -67.5 -65.1 -62.6 -62.0
Recelpts 282.7—/ n.a&/ n.4a, 313, 2~ 291.1 284.8 284.1 251.8 294.2 308.9 322.4 331.0
Expenditures 330. 02 371.4— t.a. 378.4 299.1 357.3 338.5 355.0 361.7 374.0 385.0 393.0
High employment surplus/deficit
(NIA basis) 8/9/ 4.3 n.a. n.a. -13.5 19.1 ~12.0 11.0 -36.2 «10.7 -12.1 -14.8 -16.5

*  Aetual e--Projected

1/ Mid Session Review of the 1976 Budget, May 30, 1975,

2/ Coheurrent Budget Resolution, May 14, 1975

n.e.--Not estimated

n.a.--Not available

p--Preliminary

3/ Deficit of off-budget Federal agencies, i.e., Federal Financing Bank, Postal Service, Export-Import Bank, Rural Electrification and Telephone
revolving fund, Housing for the Elderly or Handicapped Fund, and Pension Benefit Guaranty Corporatien.
4/ Unpublished, confidential O.M.B. estiiate consistent with Mid-Session Review.

5/
6/
inédiate Credit Banks, and Banks for Cooperatives.

Checks issued less checks paid, accrued items, and other transactions.
Federally-sponsored credit agencies, i.e., Federal Hofie Loan Banks, Federal National Mortgage Association, Federal Land Banks, Federal Inter-

7/ Quarterly average exceeds fiscal year total by $.6 billion for fiscal 1975 and $,9 billion for fiscal 1976 due to spreading of wage base

effect over calendar year.
8/ Estimated by F.R. Board staff.

EI The high-employment budget estifmates now fully incorporate taxes oh inventory profits beginning 1973.



DOMESTIC FINANCIAL SITUATION
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SELECTED DOMESTIC FINANCIAL DATA
(Dolllar amounts in billions)

. Latest data Net change from
Indicator Period level Month Three Yearx
ago months ago ago
Monetary and credit aggregates SAAR {per cent)
Tctal reserves September  34.7 4.1 -2.1 ~1.4
Reserves available (RPD's) September  32.8 .8 -2.5 ~-1.5
Money supply
M1 September 294.6 1.6 2.2 5.0
M2 September 656.2 4.6 6.3 8.8
M3 September 1070.8 7.4 9.8 11.9
Time and savings deposits
(Less CDs) September 361.6 7.3 9.6 12.1
CDs {doilar change in billions) September 79.1 1.1 -5.0 =5.7
Savings flows (S&ls + MSBs & Credit Unions) September 414.5 11.7 15.3 14.6
Bank credit (end of month) September 711.9 2.2 4.8 2.6
Market vyields and stock prices Percentage or index points
Federal funds wk. endg. 10/8/75 6.06 -.09 .00 ~4,37
Treasury bill (90 day) " 10/8/75 6.32 -.07 .26 ~-.55
Commercial paper (90-119 day) " 10/8/75 5.83 .08 .55 -3.30
New utility issue Aaa " 10/10/75 9.60 -.04 .22 -
Municipal bonds (Bond Buyer) 1 day 10/9/75 7 .48 .08 .50 .96
FNMA auction yield (FHA/VA) 10/6/75 9.95 .25 .85 -.37
Dividends/price ratio {Common
stocks) wk. endg. 10/8/75 4,22 -.20 .30 -1.27
NYSE index (12/31/65=50) end of day 10/14/75 47.28 3.27 3.71 8.58
Credit demands Net chapge or gross offerings
Current month Year to date
1975 1974 1975 1974
Business loans at commercial
banks September -~1.2 .3 -7.9 25.9
Consumer instalment credit outstanding August .5 1.5 .7 13.7
Mortgage debt outst. (major holders) July 3.9 3.6 22.90 29.7
Corporate bonds (public offerings) September 1.4e 9.0 27.0e 16.7
Municipal long-term bonds (gross
of ferings) September 2.1e 1.7 23.5e 17.4
Federally sponsored Agcy. (net borrowing) September Jle 3.1 .7e 13.2
U.5. Treasury (net cash borrowing) October 11.8e V7 79.9e 2.2
Total of above credits 18.6 19.9 136.9 118.2

& - Estimated
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DOMESTIC FINANCIAL DEVELOPMENTS

Rallies occurred in all sectors of the money and bond markets
during the first half of October. Private short-term rates and long-
term corporate bond yields are now moderately below levels prevailing
at the time of the September FOMC meeting, Yields on short- and
long~term U.S. Government securities have declined more substantially.
Municipal bond yields, which reached new highs early in October, have
since eased off to around the levels of mid-September, Mortgage yields,
on the other hand, have continued to rise, particulariy in the secondary
market,

Ml increased only slightly in September, and growth in
consumer-type time and savings deposits at banks and nonbank thrift
institutions slowed somewhat further, Bank loans to businesses dropped
off again in September as business demands for external financing
remained weak, in reflection of high corporate liquidity, inventory
liquidation, and slow growth in capital outlays, Household demands
for home mortgage and consumer credit have been relatively strong,
but S&L's apparently have become more cautious in making mortgage
commitments recently due to the slowing of deposit flows and concern
over further competition for ¥unds from Treasury issues.

Short-term securities markets. Treasury bill rates, which

showed little net change during the latter half of September, have
dropped 50 to 7