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In response to the wire sent yesterday, all available members
of the Committee have voted to approve the Manager's recommendation for
a temporary increase to $4 billion in the intermeeting limit on changes
in System holdings specified in paragraph 1(a) of the authorization for

domestic open market operations.
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December 20, 1979

In respouse to the wire sent yesterday, all available

members of the Committee have voted to approve the Manager's recom-

mendation for a temporary increase to $4 billion in the intermeet-

ing limit on changes in System holdings specified in paragraph 1(a)

of the authorization for domestic open market operations.
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The following message was transmitted to FOMC members

yvesterday:

"The Manager for Dowestic Operations advises that ocutright
rurchases, net, of Treasury and Federal Agency securities for System
Account gince the WNovember meeting of the Comaittce have amounted to
about 52,5 biltdion, reducing the lecway available for [urther net
putchases during the pericd before the next meeting to about $500
i2i1lion under the intermeeting limit of $3 billion on changes in
Svstem holdings specifliad in paragraph 1(a) of authorization for
domestic open market opevations. The System has provided a large
volume of reserves to counter the effects of seasonal increases in
currency in circulation. Current projections indicate a need for
additional provigion of reservas bofore the next meeting of the

Comuittee 1 reserves are to grow In accordance with desired paths,
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“In order to provide flexibility for Desk operstiong, the

Manager recommends that the limic specified in paragraph 1(a) be
raiged $1 billion to $4 billion for the period ending with the

close of business on January 9, 1980. Governor Schultz, acting as
Chairman of the Comndttee in the absence of Chalrman Volcker, concurs
in the recommendation.

11 .
Please advise promptly whether you vete to approve the

. . . . "
increase in the limit,

All available members of the Committee have voted to approve

the recormendation.

AT TMANN

xA\A'X/\ . CM '



Authorized for public release by the FOMC Secretariat on 8/9/2021 vy ¢ r62nS SEG

"4
S

il

Lo o

N 13 EYahry
- R .
U;b P i:;! .’9

TELEGRAM

FEDERAL RESERVE COMMUNICATIONS SYSTEM

R

BOARL OF GOVERNORS OF THE FEDERAL RESERVE SYSTEM
WASHINGTON

December 20, 1979

CONFIDENTIAL (FR)
CLASS II - FOMC

MORRIS - BOSTON
EASTBURN -~ PHILADELPHIA
WINN - CLEVELAND

ROOS -~ ST. LOUIS

WILLES - MINNEAPOLIS
GUFFEY ~ KANSAS CITY
BAUGHMAN - DALLAS

The following message was transmitted to FOMC members
yvesterday:

"The Manager for Domestic Operations advises that cutright
purchasce, net, of Treasury anl Fedeval Agency securities for System
Accecunt since the November meeting of the Cormittee have amounted to
about $2.5 billicn, rveducing the leeway availatle for further net
purchases during the period hefore the next meeting to about $500
million under the intermeeting limit of $3 billion on changes in
System holdings specified in paragraph 1(a) of authorization for
domestic open market operations., The System has provided a large
violume of reserves to counter the effects of gseasonal increases in
currency in circulation, Current projections indicate a need for

cdditional provision of reserves before the next meeting of the

Committee 1f reserves are to grow in accordance with desired paths.
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"In order to provide flexibility for Desk cperations, the
‘lanager recomuends that the limit specified in paragraph 1(a) be
raised $1 billion to $4 billion for the period ending with the

close of business on January 9, 1980. Governor Schultz, acting as

Chairman of the Committee in the absence of Chairman Volcker, concurs

in the recommendation.

"Please advise promptly whether you vote to approve the

increase in the limitc."

All available members of the Committee have voted to

approve the recommendation.
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The following message was transmitted to FOMC members yestgrday:

“The Manager for Domestic Operations advises that outright
purchases, net, of Treasury and Federal Agency securities for System

Account since the November meeting of the Committee have amounted to

about $2.5 billicn, reducing the leeway available for further net

purchases during the period before the next meeting to about $500
million under the intermeeting limit of $3 billion on changes in
System holdings specified in paragraph 1(s) of authorization for

domestic open market operations. The System has provided a large

volume of reserves to counter the effects of seasonal increases in

currency in circulation., Current projections indicate a need for

additional provision of reserves before the next meeting of the

Commitree if reserves are to grew in accordance with desired paths.
"In order to provide flexibility for Desk operations, the

Manager recommends that the limit specifled in paragraph 1(a) be

raised $1 billion to $4 billion for the period ending with the

close of business on January 9, 1580. Governor Schultz, acting as

Chairman of the Committee in the absence of Chairman Volcker, c¢oncurs

in the recommendation.

" Please advise promptly whether you vote to approve the

increase in the limi¢."

All available members of the Committee have voted to approve the

recommendation,
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ToBeard Members (individually addressed) Subject:
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Attached is a copy of a telegram being sent today to the

President-Members of the FOMC, If you vote to approve the Manager's

recomnendation, please indicate by initialing below and returning

this memorandum to my office.

Attachment
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The Manager for Domestic Operations advises that outright
purchases, net, of Treasury and Federal Agency securities for System
Account since the November meeting of the Cormittee have amounted to
about $2.5 billion, reducing the leeway available for further net
purchases during the period before the next meeting to about $500
million under the intermeeting limit of $3 billion on changes in
System holdings specified in parvagraph 1(a) of authorization for
domestic open market operations. The System has provided a large
volume of reserves to counter the effects of seasonal increages in
currency in circulation. Current projections indicate a need for

additional provision of reserves before the next meeting of the

Committee if reserves are to grow in accordance with desired paths.
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In order to provide fiexibility for Desk operations, the
Manager recommends that the limit specifled in paragraph 1(a) be
raised §1 billion to $4 billion for the period ending with the

ciose of business on January 9, 1980. Governor Schultz, acting as

Chairman of the Committee in the shsence of Chairman Volcker, concurg

in the recommendation,

Please advise promptly whether you vote to approve the

increase in the 1limit,
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