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APPENDIX 1

Material used by Mr. Fisher.



Perce

3-Month Deposit Rates
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DAILY FEDERAL FUNDS
TRADING RANGE, EFFECTIVE RATE & +/-ONE STANDARD DEVIATION

wovem! May 4, 2000 to May 17, 2000 May 18, 2000 to May 31, 2000 Percent
8 Per. Avg. Rate:  6.06% : Per. Avg. Rate:  6.51% 8
Per. Avg. Excess: $0.904bn. Per. Avg. Excess: $0.976bn.
" .. I O ORI
0 e
SRR Tl 14y I'e
6 + -.r'"-i-h" “.ft‘ ...... H I _ Fef;FundsTargetHate : . —;
Effective +/- one standard deviation =
5 |- __= ar_ound effs%fctﬁyg_ B o ) 5
: =
gLl 1 v g 4
4 5 8 9 10 11 12 15 16 17 18 19 22 23 24 25 26 29 30 31
May
Percent June 1, 2000 to June 14, 2000 June 15, 2000 to June 28, 2000 Percent
8 r ) e N 10 .
Per. Avg. Rate:  6.50% : i |-
e i -

Iy 0 0 1 A
b PRSI TRRVRLA PR + ‘I*‘T"r"} ..................
6 s +6
5r T5
gLi B d. B W N . b 3 3 L L F o3 P A 8 B 1 11,

1 2 5 6 7 8 9 12 13 14 15 16 19 20 21 22 23 26 27 28



Page 3

Treasury General Collateral Repo Rate Spread To Fed Funds (morning rates)
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Effects of Factor Behavior on Balances at the Fed
Maintenance period averages, billions of dollar

Projected
Changes from Feb. 9  changes from June 28
to June 28 period to Sep. 6 period
Changes in Supply of Fed Balances from:
Autonomous factors -1.041 -8.197
SOMA redemptions -4.897 -15.316
SOMA purchases plus changes in RPs +6.866 +22.840
Changes in Nonborrowed Fed Balances, +0.928 -0.673
(used to meet reserve requirements net of apphied
vault cash and as-ofs, clearing balance requirements
and excess demands)
Outright Activity and Temporary OMOs
Outright Purchases
Par values, billions of dollars
Purchases settling between
Jan. 27 and June 28
Bills 2.294
Coupons 0-2 years 3.742
2-5 years 2.350
5-10 years 1.419
10-30 years 3.048
Total 12.853
RPs outstanding:
Maintenance period averages, billions of dollars
Feb. 9 Current
period level Change  period level
RPs under 15 days (less MSPs) 11.224 -8.636 2.588
RPs 15 days or longer 8.558 +5.413 13.971
Total 19.781 -3.223 16.559
Memo item.
Collateral for 15 day or longer RPs: 63% -- Treasuries -- 42%
17% -- Agency debt -- 16%
20% -- MBS - 42%

Note: Estimates for the June 28 period, and projections for the September 6 period, are as of
June 26; projected excess demands for both periods are $1 billion.
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APPENDIX 2

Material used by Mr. Stockton, Ms. Johnson, and Mr. Slifman.
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Chart 1

Forecast Summary

Growth in Real Economic Activity

Four-quarter percent change
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Chart 2

Financial Conditions

Federal Funds Rate
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Chart 3

Household Spending
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Chart 4

Business Spending
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Capital Goods* Billions of dollars, ratio scale Four-quarter percent change
— — 56 — — 20
- Apr. - 54
16
~ - 52
= - 50 12
~ — 48
Shipments 8
- - 46
4
» - 44 L
Contribution of other B
1 42 1 I 1 1 1 0
1999 2000 1995 1997 1999 2001
* Excluding aircraft. * Computers, communications equipment and software.
Relative Price of IT Equipment* Acceleration in Business Sector Output*
1990Q1=100, ratio scale Percentage points
— —_— 110 — — 3
-{ 100
- 90 ™
- 80
- 70
- 60
- 50
L. -2
- 40
1 — -3
S RS A (N N (N N N I (N v B TN MU (VAN | IS SO S O SN (SO 7"
1990 1992 1994 1996 1898 2000 1990 1993 1996 1999
* Relative to business output deflator. * Eight-quarter percent change less same measure four
Nonresidential Structures QUAVISES DIEVINER .
Percent change, Q4/Q4 Inventory-Sales Ratio Months
— — 16 — —_ 222
Nonfarm business sector
§ 1= L - 2.18
= o -8
o - 214
[} ]
% - 4
[} 1
I—| ’_| AR B - 21
- |_| L i L L 9
_ 43 - ki 2.06
et F b 3 I3 3 e 3 b g . 4 b gk Jlsss

1995 1997 1999 2001 1990 1993 1996 1999



Nominal Exchange Rates
Foreign currency per U.S. dollar

— Japanese yen

Chart 5

Exchange Rates and Interest Rates
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Chart 6

Trade Developments

Recent Developments: Exports
Billions of dollars, saar
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Trade Prices
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Real GDP Growth*

Chart 8

Foreign Outlook
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Industrial Country Outlook
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Determinants of Core Exports

Percent change, Q4/Q4 18

Chart 10

External Sector

Determinants of Core Imports
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Chart 11

Productivity

Qutput Per Hour in the Nonfarm Business Sector
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Chart 12

Inflation Indicators
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Chart 13
Aggregate Supply-Demand Influences and Inflation

Supply-Side Sources of Domestic Demand Growth*
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Chart 14
Unit Cost Approach
Nonfinancial Corporations

Compensation and Productivity
Percent change, Q4/Q4
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Chart 15

A Hard Landing?

Probability of Recession*

Percent
1 1 | 1 | 1 1 1 1 1 1 1 l 1 | 1 1 1 1 1 1 1 1 1 1 1 1
1972 1976 1980 1984 1988 1992 1996 2000
* Based on Index of Leading Economic Indicators.

Probability of Encountering Two Consecutive Quarters of Negative Growth* Percent
— -
| By ] | ] | & | WSS g g N N NN NN NN N AN NN NN N N BN
1972 1976 1980 1984 1988 1992 1996 2000

* Based on stochastic simulation of FRB/US model.

1981-82 Recession

Growth in real GNP* Percent change, ar

iy

- -

Published 1982 SBC

1 1

1978

1979

1980

1981 1982

* Measured in constant (1972) dollars.

T2

1990 Recession
Growth in real GNP*

Percent change, ar

5 Jan 90 GB

Published 1991 SBC\

1

1987

1988

1989 1990

* Measured in constant (1982) dollars.

100

80

60

40

20

o+

100

80

60

40

20

1O+

12

12



Chart 16

ECONOMIC PROJECTIONS FOR 2000

FOMC

Range Central Staff
Tendency

------------- Percentage change, Q4 to Q4------------

Nominal GDP 6to7% 6% to 63 6.7
February 2000 H-H (5to 6) (5% to 5%)

Real GDP 3%to5 4 t0 4% 4.3
February 2000 H-H (3% to 414) (3% to 3%)

PCE Prices 2t02% 2% to 2% 2.6
February 2000 H-H (112 to 21%) (1% to 2)

Unemployment rate 4t04% About 4 3.9
February 2000 H-H (4 to 44) (4 to 414)

ECONOMIC PROJECTIONS FOR 2001

FOMC

Range Central Staff
Tendency

Nominal GDP 5to 6% 5% to 6 55
Real GDP 2% to 4 3% to 3% 3.5
PCE Prices 134 t0 3 2to 21 2.0

-------------- Average level, Q4, percent---------------

Unemployment rate 4t04% 4t04% 41

Central tendencies calculated by dropping high and low three from ranges.






