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30-Year Mortgage Rates and the MBS Coupon Distribution
Source: GNMA, FNMA, and FHLMC unless otherwise noted

Amount Outstanding as of 
June 30, 2003 $ billions$ billions
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*Lehman’s MBS index represents over 600,000 liquid, 
fixed-rate mortgage-backed pass-through securities 
issued by GNMA, FNMA and FHLMC.   

*Based on convexity of all outstanding fixed-rate GNMA, FNMA, and FHLMC mortgage-backed pass through securities (15- year, 30-year, and balloons).   
Hedging Need = (Change in Security Duration * Amt Outstanding) / 10-Year Treasury Duration, where Pos. = Treasury Sale, Neg. = Treasury Purchase
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U.S. Corporate and Emerging Market Debt Spreads to U.S. Treasuries 
January 1, 2003 - August 8, 2003
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10-year Swap Spread
April 15, 2003 - August 8, 2003
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April 15, 2003 - August 8, 2003
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Trade Weighted Dollar and the Japanese Yen
January 2, 2003 - August 8, 2003
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Current 3-Month Euro-Area Deposit Rate and Rates 
Implied by Traded Forward Rate Agreements
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