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Domestic Developments

The economy appears to have retained considerable momentum in recent months despite
the disruptions caused by Hurricanes Katrina, Rita, and Wilma. We currently expect

real GDP to rise at an annual rate of nearly 4 percent in the second half of this year,

Y percentage point more than we were forecasting in the October Greenbook. Part of
this upward revision reflects our view that the drag from the hurricanes on GDP growth is
likely a little smaller than we had previously assumed, especially outside of the energy-
producing sector. But more importantly, the incoming data have also led us to revise up
our assessment of the underlying pace of economic activity in the third and fourth
quarters.

In light of our reassessment, we have incorporated into this projection a slightly more
restrictive stance for monetary policy. The past and prospective tightening in policy,
coupled with a waning of the stimulus from fiscal policy and household wealth, help to
gradually slow economic growth over the next two years to a little below its potential.
That said, we have nudged up our estimates of the growth of structural productivity and
of potential output in this projection; this increment to aggregate supply feeds through to
income and aggregate demand and boosts our GDP projection a bit relative to the
previous Greenbook. In particular, we now project that, stimulated by hurricane-related
rebuilding, real GDP growth will rise to 3% percent in 2006 before stepping down to
about 3 percent in 2007. This pace of expansion is expected to keep the unemployment
rate close to its current level of 5 percent over the projection period.

The outlook for inflation is also a little more favorable than in the October Greenbook.

In part, this change reflects our more optimistic assumptions about structural productivity
growth, which help to restrain the rise in unit labor costs. In addition, core prices have
come in a little to the low side of our forecast in recent months, and most measures of
inflation expectations have receded somewhat as well. Although we still expect the
indirect effects of this year’s run-up in energy prices to push up core inflation next year,
the projected rise in the core PCE price index in 2006—at about 2 percent—is

0.2 percentage point less than in our previous forecast. Core inflation is then anticipated
to move back to 1% percent in 2007 as the indirect energy effects taper off.

Key Background Factors

As noted above, our judgment that the underlying pace of economic activity is a little
stronger than we had thought has led us to assume a slightly tighter stance of monetary
policy than we had built into the October Greenbook. In particular, we now assume that
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the federal funds rate will rise to 4% percent in the first quarter of next year and then
remain at that level through the end of 2007. With this adjustment, the path of the federal
funds rate is now broadly in line with current market expectations, and thus we anticipate
that yields on longer-term Treasury securities, which have changed little, on net, since the
last Greenbook, will hold steady over the forecast period. In contrast, mortgage rates
have moved up about ¥ percentage point since late October, and we have carried this
higher level forward.

Broad equity price indexes are currently about 5 percent above the level we had assumed
in the October Greenbook, and we have shifted up our starting point for stock prices by
this amount. We assume that stock prices will increase at an annual rate of 6% percent
from this higher level, a pace that would roughly maintain risk-adjusted parity with the
returns on long-term Treasury securities. In addition, we have raised our assumption
about house prices in response to a larger-than-expected increase in the third-quarter
OFHEO index; the level of house prices averages about 2 percent higher than that
incorporated in our previous projection. Nevertheless, we continue to assume a
significant deceleration in the repeat-transactions index, from a projected rise of nearly
11% percent during the four quarters of this year to increases of about 5% percent in 2006
and 2% percent in 2007.

Assessing the likely effects of the hurricanes on economic activity over the forecast
period remains difficult. However, the available information for the energy sector
suggests that the rebuilding of damaged infrastructure will take somewhat longer than we
had assumed in the October Greenbook. As a result, we have pushed back to the middle
of next year our assumed date for a full recovery in the production of crude oil and
natural gas and to the middle of the first quarter for refining activity.® In contrast, we
now think that the negative effects of the hurricanes on activity outside of the energy
sector were somewhat less in the aggregate than we were anticipating. In particular,
surprisingly large production gains were made in October in some industries (for
example, chemicals, and parts of the food, rubber and plastics, and paper industries) that
were severely disrupted by the hurricanes. And there is more strength than might have
been expected in some categories of consumer spending (such as housing services and
real gasoline sales) for which the adverse effects of the hurricanes and of the associated
spike in energy prices seemed likely to be the largest. As a result, we now estimate that
the hurricanes held down real GDP growth about % percentage point at an annual rate in

! We had previously assumed that production of crude oil and natural gas would be restored to pre-
Katrina levels by next spring and that refining activity would be fully recovered by the end of this year.
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the third quarter and will hold down growth % percentage point in the fourth quarter;
these estimates are about % percentage point smaller than in the October Greenbook.
Correspondingly, we have trimmed a bit off the anticipated boost to growth from the
hurricane-related recovery next year.

We have made only minor adjustments to our assumptions about fiscal policy in this
projection. In particular, we have maintained our assessment of spending for the
Medicare drug benefit and our assumption about the ongoing scale of operations in Iraq
and Afghanistan. In addition, we continue to assume that federal outlays and tax cuts
related to the hurricanes will total $85 billion, about $70 billion of which will occur
within the forecast period. Although recent hurricane-related outlays have been
somewhat larger than we were expecting, there seems to be little impetus in the Congress
to increase spending beyond what has already been authorized. On the revenue side, tax
receipts are boosted by the higher GDP path in this projection.? All told, we expect the
federal unified budget deficit to increase from $318 billion in fiscal year 2005 to $346
billion in fiscal 2006 and $352 billion in fiscal 2007, a path that is a bit lower than what
we had projected in the October Greenbook. Under our assumptions, fiscal policy
imparts an impetus to real GDP growth of about % percentage point in 2006 and is
neutral in 2007 after supplying an impetus averaging roughly % percentage point per year
between 2001 and 2005.

The foreign exchange value of the dollar has appreciated a bit since the October
Greenbook, and in response we have edged up the starting point for our projected path of
the real trade-weighted dollar. However, we continue to assume that the dollar will
depreciate over the forecast period, with its decline averaging about 1% percent annually.
Meanwhile, incoming data on economic growth abroad have been stronger than we were
expecting, especially in the emerging-market economies. As a result, we now expect
foreign real GDP to rise at an annual rate of nearly 4 percent over the second half of this
year, ¥ percentage point more than we projected in October. We project that foreign
GDP will rise a bit more than 3% percent in 2006 and 2007.

The spot price of West Texas intermediate (WTI) crude oil moved lower during much of
the period since the October Greenbook, but recently it has nearly reversed that decline
and currently stands at about $60 per barrel. Futures quotes indicate that participants
expect crude prices to remain elevated over the next two years, an expectation that likely

2 As in past Greenbooks, we assume that most expiring provisions of the tax code are extended,
including individual AMT relief and the research and experimentation tax credit.
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reflects ongoing concerns about oil supplies around the world and continued strength in
world demand. Consistent with these recent readings, we expect the price of WTI to rise
to almost $63 per barrel by late 2006 before edging down to about $62 per barrel by the
end of the forecast period; this path averages about $1.20 per barrel lower than our
previous projection in 2006 and is about $0.50 per barrel higher in 2007.

Recent Developments and the Near-Term Outlook

Real GDP is estimated to have risen at an annual rate of about 4% percent in the third
quarter, 1 percentage point more than we had anticipated at the time of the last
Greenbook. The surprises were widespread, with both household and business spending
considerably stronger than we had expected. We currently project real GDP growth to
slow to an annual rate of 3%z percent in the fourth quarter, a pace similar to that in our
previous forecast. The sharp deceleration between the third and fourth quarters is largely
due to motor vehicle production, which moved up during the summer and edged off a bit
in October and November; excluding motor vehicle output, real GDP is projected to rise
at an annual rate of a little less than 4 percent in both quarters.

According to last week’s labor market report, the pace of hiring picked up substantially in
November after two months in which employment gains were held down by hurricane-
related disruptions. The November increase was undoubtedly boosted by recovery efforts
in the Gulf region, and we expect these efforts to add further to payrolls for several more
months. Moreover, both this latest reading and the recent low levels of initial claims for
unemployment insurance suggest that the underlying pace of labor demand has been well
maintained.

Industrial production is projected to rise at an annual rate of about 3 percent in the current
quarter. Hurricane-related disruptions pushed down energy production further in
October, and even with some rebound anticipated for November and December, this
component of IP is expected to decline at an annual rate of about 9v4 percent for the
fourth quarter as a whole. Outside of energy, IP is projected to rise at roughly a

6Y4 percent pace this quarter, a rate supported by the rebound in aircraft production that
followed the end of the Boeing strike and by strong gains in the output of high-tech
equipment and construction supplies.

After rising at an annual rate of 4%, percent in the third quarter, real PCE is projected to
increase less than 1 percent in the fourth quarter. This pattern mainly reflects the sharp
swing in sales of light motor vehicles induced by this summer’s “employee pricing”
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Summary of the Near-Term Outlook
(Percent change at annual rate except as noted)

2005:Q3 2005:Q4

Measure Oct. | Dec. Oct. | Dec.

GB | GB GB | GB

Real GDP 3.2 4.3 35 3.4

Private domestic final purchases 3.6 5.0 1.6 1.8

Personal consumption expenditures 3.4 4.2 .6 T

Residential investment 59 7.7 6.9 9.3

Business fixed investment 3.5 8.9 59 4.8
Government outlays for consumption

and investment 3.3 3.2 35 1.6

Contribution to growth
(percentage points)
Inventory investment -8 -4 1.7 2.2
Net exports 3 -2 -3 -7

programs. In particular, the average pace of sales in October and November lagged the
third-quarter pace by more than 2% million units (annual rate), although we anticipate
that the recent introduction of new incentives by automakers will boost demand
somewhat in December. Excluding motor vehicles, PCE rebounded in October from its
hurricane-depressed level in September, and spending in this category appears to be on
track for a gain of roughly 3v4 percent, about ¥z percentage point less than in the third
quarter.

Although we see hints of a softening in the housing market in some of the indicators we
follow, there is little hard evidence that a substantial retrenchment is under way. Single-
family housing starts dropped back somewhat in October from September’s very strong
pace, but the level of permit issuance and the backlog of unused permits point to a pickup
in starts over the remainder of the quarter. Similarly, existing home sales have eased off
only a little from the high levels recorded this past summer, and new home sales reached
a new high in October. With rebuilding from the hurricanes now adding to expenditures,
we project that real residential investment will rise at an annual rate of about 9% percent
this quarter, a somewhat faster pace than we had projected in the October Greenbook.

Real investment in equipment and software (E&S) rose at an annual rate of 11 percent in
the third quarter, a larger gain than we had been expecting. In the fourth quarter, the
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growth rate of real E&S outlays is projected to slow to about 2% percent because of a
sharp decline in business purchases of motor vehicles. In contrast, the monthly orders
and shipments data suggest that the pace of investment in nontransportation equipment
has been well maintained this quarter. Real investment in nonresidential structures,
which rose at an annual rate of 3 percent in the third quarter, is projected to climb at a
12%, percent pace this quarter; spending in this sector will likely be supported by another
large gain in drilling and mining expenditures and by substantial construction outlays in
the areas affected by the hurricanes.

Real nonfarm inventory investment excluding motor vehicles slowed from an annual rate
of $23 billion in the second quarter to $14 billion in the third quarter. In most sectors, the
current level of stocks does not seem out of line with sales, and based on the limited
information we have for October, we have penciled in an $18 billion accumulation in the
fourth quarter. In the motor vehicle sector, the elevated pace of sales last quarter resulted
in a further drawdown in stocks. However, with the sharp drop-off in sales in recent
months, inventories appear on track for a sizable rebound this quarter.

In the government sector, growth in real federal expenditures on consumption and gross
investment was at an annual rate of 8 percent in the third quarter, an increase led by a
jump in defense purchases. However, defense spending appears to have dropped back in
the fourth quarter by enough to hold the projected level of overall federal purchases flat
in real terms despite an increase in spending by the Federal Emergency Management
Agency. In the state and local sector, purchases were little changed in the third quarter,
as construction spending turned down after a strong first-half performance. However,
construction activity has picked up again in recent months, and we project that real
spending by state and local governments will rise at a 2% percent pace this quarter.

In the external sector, real exports rose at an annual rate of only % percent in the third
quarter, while real imports increased at roughly a 2 percent pace; exports were held back
by the Boeing strike, while both imports and exports were likely depressed to some
extent by the disruptions to shipping associated with the hurricanes. With these
disruptions diminishing, both imports and exports are expected to rebound in the fourth
quarter. In addition, imports are projected to be buoyed this quarter by substantial
incoming shipments of refined petroleum products, while exports should be boosted by
aircraft shipments that were delayed by the Boeing strike. All told, we estimate that net
exports subtracted ¥ percentage point from GDP growth in the third quarter and project
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that they will deduct % percentage point from fourth-quarter growth; these estimates are
about ¥2 percentage point more negative in each quarter than in the October Greenbook.

The incoming information on labor costs has been mixed. Hourly compensation as
measured by both the employment cost index (ECI) and by the productivity and costs
(P&C) data increased less in the third quarter than we had forecast in October, and the
latest estimate of wages and salaries from the Bureau of Economic Analysis resulted in a
sharp downward revision to the P&C measure in the second quarter. In contrast,
increases in average hourly earnings of production or nonsupervisory workers have
picked up in recent months; for the fourth quarter as a whole, this wage measure is on
track to rise at an annual rate of 4 percent. We have assumed that some of this
acceleration will show through to overall labor costs, and thus we have penciled in a
pickup this quarter in the ECI and P&C measures of compensation growth as well.

Core PCE prices are anticipated to rise at an annual rate of about 2 percent in the fourth
quarter after an increase of only 1% percent in the third quarter. The acceleration in core
prices reflects a gradual pass-through of higher energy costs as well as the reversal of
some special factors that held down price changes last quarter—including the employee
pricing of motor vehicles and a sharp decline in the volatile “lodging away from home”
price index. Nonetheless, the monthly data on core prices have been coming in a little
lower than we had anticipated, and so the rise we now expect for this quarter is

0.1 percentage point less than in the October Greenbook. In addition, consumer energy
prices are projected to increase less rapidly in the fourth quarter than we had assumed in
our previous forecast; as a result, we have revised down our projection of overall PCE
price inflation in the fourth quarter to about 2 percent, 1% percentage points less than in
the last Greenbook.

The Longer-Term Outlook for the Economy

We expect real GDP to rise 3% percent in 2006 and 3 percent in 2007. As in previous
Greenbooks, the slower pace of economic activity in the projection period occurs as
tighter monetary policy, waning wealth effects, and reduced stimulus from fiscal policy
more than offset a diminishing drag from the earlier run-up in oil prices. In 2006,
however, these forces are obscured by a boost to activity associated with the recovery
from the hurricanes. Without this stimulus, we judge that real GDP would rise a little
more than 3 percent in each of the next two years. Our real GDP forecast is a little higher
in both years than in the October Greenbook because of the upward adjustments we made



I-8  Class Il FOMC—Restricted (FR) Part I: Summary and Outlook, December 7, 2005

Projections of Real GDP
(Percent change at annual rate from end of
preceding period except as noted)

2005: | 2006:
Measure H2 H1 2006 | 2007
Real GDP 3.9 3.6 35 3.0
Previous 3.4 3.8 3.3 2.8
Final sales 2.9 4.3 35 2.8
Previous 2.9 4.0 34 2.5
PCE 2.4 4.0 3.6 3.4
Previous 2.0 35 3.3 3.1
Residential investment 8.5 2.1 7 A
Previous 6.4 1.7 3 -7
BFI 6.9 9.6 8.3 55
Previous 47 114 9.2 45
Government purchases 24 2.7 2.1 1.5
Previous 3.4 2.6 2.1 15
Exports 6.1 4.3 4.9 4.8
Previous 7.0 45 51 5.3
Imports 6.8 3.7 5.0 6.0
Previous 4.4 4.6 5.3 5.8

Contribution to growth
(percentage points)

Inventory change 9 -7 -1 2
Previous 5 -2 -1 3
Net exports -5 -1 -3 -5
Previous 0 -3 -3 -4

to our assumptions about the stock market, housing prices, and growth in potential
output.

Household spending. Real consumer spending is projected to rise about 3% percent in
both 2006 and 2007. By itself, our projection of strong real disposable income growth
(4va percent per year, on average) would be consistent with even larger increases in
spending. However, with the saving rate so low this year, we anticipate that households
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will make some effort to increase their financial reserves. In addition, we expect that the
impetus to spending from household wealth will dissipate over the forecast period and

that rising interest rates will impart some restraint on consumer demand. Taking all of
these factors into account, we project that the saving rate will rise from less than zero this
year to about 1% percent in 2007.

With mortgage rates projected to exceed the low levels of the past two years, we
anticipate that the housing market will cool off a bit over the next two years. In
particular, we expect single-family housing starts to edge down from their record

1.72 million unit pace this year to 1.67 million units in 2007. For the sector as a whole,
growth in real outlays is expected to slow from 9% percent this year to % percent in 2006
and to near zero in 2007. The levels of starts and spending in each year are boosted a
little by the replacement and repair of structures damaged by the hurricanes.

Business spending. We expect business spending on equipment and software to increase
8Y4 percent in 2006 and then to decelerate to 6% percent in 2007. Spending should be
boosted in the first half of next year by hurricane-related replacement demand. After that
impetus wanes, however, investment slows in response to the projected moderation in the
growth of business output and to higher interest rates. The growth in real outlays for
nonresidential structures is anticipated to increase to 8% percent in 2006, supported by
continued large increases in expenditures on drilling and mining equipment, some
hurricane-related rebuilding, and improving conditions in the office, other commercial,
and industrial sectors. Increases in nonresidential construction spending are projected to
slow to about 2% percent in 2007, as drilling activity flattens out in response to the
assumed decline in the price of natural gas and to the leveling off of crude oil prices.

Inventory investment is projected to be a relatively neutral factor for real GDP growth
over the forecast period. Businesses in most sectors appear fairly comfortable with their
current inventory positions, and thus we expect stocks to rise at a pace roughly in line
with sales over the next two years.

Government spending. Real federal purchases are projected to rise 1% percent in 2006.
Defense spending is anticipated to increase 3% percent, with a constant level of real
outlays on operations in Irag and Afghanistan and a pickup in other real defense
purchases. Real nondefense spending is projected to edge down next year as purchases
related to hurricane relief subside. For 2007, we are projecting no growth in real defense
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spending, as a moderation in spending for Iraq offsets a small rise in other defense
spending; nondefense spending is expected to hold steady in 2007 as well. As in the
previous projection, we anticipate that favorable budgetary conditions in the state and
local sector, aided by solid revenue growth and hurricane-related grants from the federal
government, will lead to a step-up in the rate of increase in real state and local spending,
from about 1% percent this year to a little less than 2% percent in each of the next two
years.

Net exports. Our longer-term forecast for net exports is similar to that in the last
Greenbook. In particular, the dwindling effects of the depreciation of the dollar in earlier
years cause the growth of real exports to slow from about 7% percent this year to a little
less than 5 percent in both 2006 and 2007. In part for the same reason, growth in real
imports is projected to edge up from 5% percent this year to 5% percent on average in
2006 and 2007. The resultant path of net exports subtracts a little less than % percentage
point from real GDP growth in 2006 and 2007. (These topics are discussed in more
detail in the International Developments section of the Greenbook.)

Aggregate Supply, the Labor Market, and Inflation

We have made an upward adjustment of a few tenths of a percentage point per year to our
estimate of structural productivity growth. This change largely reflects persistent upside
surprises in the pace of actual labor productivity growth this year, which we have
interpreted as suggesting that our earlier assumptions about the growth of structural
multifactor productivity were a little too pessimistic. In terms of potential output, the
higher pace of structural productivity growth in 2005 is offset by a downward revision to
a technical factor that reflects a continuation of the recent tendency for changes in payroll
employment to fall short of changes in household employment; this adjustment to the
technical factor also helps to better align the unemployment gap with the output gap.®
However, we do not expect the discrepancy in employment growth between the
household and payroll surveys to persist in 2006 and 2007, and so, in those years, more
of the upward revision to structural productivity growth shows through to potential
output. As a result, potential GDP growth is projected to step up from 3 percent this year
to 3% percent in 2006 and 2007.

® In our growth accounting framework, this technical factor reconciles the fact that labor input is
measured primarily from the household survey, while productivity is measured primarily using hours
information derived from the payroll survey.
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Decomposition of Structural Labor Productivity
(Percent change, Q4 to Q4, except as noted)

1974-11996-|2001-
Measure 95 |2000! 04 2005 | 2006 | 2007
Structural labor productivity 15 25 33 32 31 30
Previous 15 25 33 28 28 28
Contributions®
Capital deepening g 14 7 10 10 1.0
Previous g 14 7 9 .9 9
Multifactor productivity 5 .8 2.3 2.0 1.9 1.8
Previous 5 .8 2.3 1.7 1.7 1.6
Labor composition 3 3 2 3 2 2
MEMO
Potential GDP 30 34 32 31 32 32
Previous 30 34 32 3.1 3.1 3.0

NoTE. Components may not sum to totals because of rounding. For multiyear
periods, the percent change is the annual average from Q4 of the year preceding the
first year shown to Q4 of the last year shown.

1. Percentage points.

Productivity and the labor market. Our upward revision to structural productivity
growth this year has reduced, but not eliminated, the extent to which the level of actual
productivity currently exceeds estimated structural productivity. As a result, we continue
to expect actual productivity to rise a little less rapidly than structural productivity next
year. However, the smaller initial gap, coupled with the higher rates of structural
productivity growth over the projection period, has led to a considerable upward revision
to our forecast of actual productivity. In particular, we now project that productivity will
rise 2% percent in both 2006 and 2007, a pace that is nearly % percentage point faster
than in our previous forecast.

One implication of the faster productivity growth is that employment decelerates more
sharply in this forecast than we had previously assumed. Indeed, we now expect the
gains in private payrolls to slow from an average 180,000 per month in early 2006 to
about 85,000 per month in the second half of the year and to roughly 50,000 per month in
2007. Nonetheless, with the labor force participation rate continuing to trend down, this
pace of hiring is sufficient to keep the unemployment rate close to 5 percent throughout
the forecast period.
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The Outlook for the Labor Market
(Percent change, Q4 to Q4, except as noted)

Measure 2004 | 2005 | 2006 2007
Output per hour, nonfarm business 2.6 3.2 2.7 2.8
Previous 2.6 2.8 2.2 25
Nonfarm private payroll employment | 1.8 1.6 14 .6
Previous 1.8 1.7 15 4
Household survey employment 13 1.8 1.1 v
Previous 1.3 1.9 1.0 .6
Labor force participation rate* 66.0 66.1 66.0 65.8
Previous 66.0 66.2 66.0 65.8
Civilian unemployment rate* 5.4 5.0 5.0 5.0
Previous 54 5.0 5.0 5.1
MEMO
GDP gap® 9 3 .0 3
Previous 9 5 3 A4

1. Percent, average for the fourth quarter.

2. Percent difference between potential and actual GDP in the fourth quarter of the
year indicated. A positive number indicates that the economy is operating below
potential.

Prices and wages. Core PCE price inflation is projected to move a touch above

2 percent in 2006, as the indirect effects of the sharp rise in energy prices this year
continue to show through to labor compensation and to prices for a variety of goods and
services. Over time, however, these indirect effects are expected to diminish, which
results in a deceleration in core prices in 2007. Moreover, because structural productivity
is anticipated to restrain the underlying trend in unit labor costs to a greater degree than in
our previous projection, and with inflation expectations having receded a bit, our forecast
for core inflation in this Greenbook is 0.2 percentage point lower in 2006 and

0.1 percentage point lower in 2007. Overall PCE prices are projected to rise at about the
same rate as the core index, as energy prices flatten out and food prices rise a bit faster
than core prices.

Labor compensation is projected to accelerate next year because of the lagged effects of
this year’s rise in overall consumer prices and ongoing robust gains in structural
productivity. In particular, we expect the rate of increase in the employment cost index
to rise to 4% percent in 2006 and growth in the P&C measure of hourly compensation to
rise to 5% percent. Increases in both measures are projected to ease off a bit in 2007 after
price inflation turns down.
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Inflation Projections
(Percent change, Q4 to Q4, except as noted)

Measure 2004 | 2005 | 2006 | 2007
PCE chain-weighted price index 31 28 21 17
Previous 31 32 19 17
Food and beverages 29 21 24 21
Previous 29 20 25 21
Energy 179 194 14 -6
Previous 179 257 -42 -15
Excluding food and energy 22 18 21 138
Previous 22 19 23 19
Consumer price index 34 35 23 19
Previous 34 40 19 18
Excluding food and energy 21 21 24 21
Previous 21 21 26 22
GDP chain-weighted price index 29 27 23 19
Previous 29 28 21 19
ECI for compensation of private
industry workers* 38 30 42 40
Previous 38 31 42 39
Compensation per hour,
nonfinancial business sector 58 36 53 51
Previous 58 44 53 50
Prices of core nonfuel imports 3.7 23 17 .8
Previous 37 24 15 .8

1. December to December.

Financial Flows and Conditions

The growth of domestic nonfinancial debt is projected to step down from 9 percent this
year to 7% percent in 2006 and then to slow a bit further in 2007. Since the October
Greenbook, we have revised up our outlook for debt growth, primarily in response to
stronger-than-expected incoming data for house prices and for residential and commercial
mortgages.

Despite the upward revisions, we continue to expect that the growth of mortgage debt
will ease over the course of the forecast period as house price appreciation slows. This
deceleration shows through to overall household debt, which is projected to expand at a
10% percent pace this year and then to post gains of 8 percent and 6% percent in 2006
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and 2007 respectively. Household debt growth is expected to outpace that of disposable
income over the forecast period; nonetheless, the debt service ratio should be fairly flat
because of a further tilt in the composition of household debt toward mortgages, which
tend to have lower monthly payments than other household debt because of their longer
amortization periods.

The moderate growth of nonfinancial corporate debt is projected to continue over the
forecast period at an average annual rate of about 6% percent. Although our forecast
calls for capital expenditures to rise considerably over the next two years, we expect that
the large stock of liquid assets that firms have accumulated will hold down debt growth.

The projected rise in the federal budget deficit in 2006 and 2007 relative to this year
implies that the pace of federal government borrowing will pick up a bit. After
increasing 7 percent this year, federal debt is projected to expand 7% percent next year
and 7% percent in 2007. In contrast, growth in state and local government debt is
expected to slow fairly sharply over the forecast period, as opportunities for advance
refunding decline.

We continue to expect M2 growth to pick up over the forecast period, from about

4 percent in 2005 to 4% percent in 2006 and 5% percent in 2007. Although the
opportunity cost of holding M2 is projected to level off by mid-2006, the effects of
previous increases in interest rates are expected to depress M2 growth below that of
nominal income until 2007.

Alternative Simulations

In this section, we use simulations of the FRB/US model to consider several risks to the
staff outlook. We start with a pair of scenarios involving a pronounced housing market
slump that depresses household spending as well as the broader economy. We then
consider two scenarios that focus on upside risks to real activity; although these two
simulations have increases in real GDP that are similar, they differ in whether the
additional strength is demand driven or supply driven. Finally, we turn to risks to the
price outlook—specifically, the implications of having misjudged either the inflationary
impetus from past energy price increases or the stability provided by anchored inflation
expectations and moderate wage growth. We evaluate each of these six risks first under
the assumption that the federal funds rate is held at its baseline path and then under the
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assumption that monetary policy responds to the change in the outlook along the lines
suggested by the Taylor rule.*

Housing slump. We expect the housing market to cool over the next two years, with the
baseline rate of home price appreciation slowing to about 2 percent by 2007. However,
we cannot rule out a more pronounced slump, and in this scenario home prices fall

10 percent in 2006 and an additional 5 percent in 2007—a deviation from baseline that
cumulates to more than 20 percent by the end of 2007. Given the magnitude of the
wealth effect built into our models, the resultant loss in household net worth—which
cumulates to more than $4% trillion relative to baseline by late 2007—would be expected
to boost the personal saving rate about 1% percentage points in the long run, all else
equal. But because the decline in home prices occurs over the course of the next two
years, and because consumers take time to fully adjust their spending to shifts in wealth,
income, and other factors, the predicted increment to the saving rate by late 2007 is only
half as large. As a result, the initial slowdown in real activity is fairly limited under the
baseline monetary policy; but by 2007, real GDP growth slows to 2% percent, and the
unemployment rate increases to 5% percent. Inflation is unchanged from baseline but
would be expected to decline more noticeably in 2008 and beyond in the absence of a
policy response. Under the Taylor rule, a widening output gap prompts a gradual
reduction in the federal funds rate to 4 percent over 2007, and this more accommaodative
stance diminishes the adverse effects of the housing slump a bit.

Housing slump with greater fallout. The actual sensitivity of household spending to
home prices could be larger than that built into FRB/US for several reasons. First, the
effects of changes in real estate wealth on consumption are estimated with considerable
imprecision. Second, these effects may have grown in recent years because of
innovations in mortgage finance. And third, a pronounced decline in real estate values
could lead to an outsized decline in consumer confidence. In this scenario, we allow for
these possibilities by assuming that the response of the saving rate to the previous
scenario’s fall in home prices is twice as great as that built into the standard model.
Thus, the fallout from the market correction becomes more substantial: Under the
baseline monetary policy, real GDP expands at roughly a 2% percent pace over the
second half of next year and in 2007, causing the unemployment rate to climb to

5%, percent by late 2007 and core inflation to slow to almost 1% percent. If monetary

* In the Taylor-rule scenarios, the federal funds rate is assumed to move 1 percentage point relative to
baseline for each percentage point deviation of the output gap from baseline and to move 1% percentage
points for each percentage point deviation of the four-quarter average of core PCE inflation from baseline.
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Alternative Scenarios
(Percent change, annual rate, from end of preceding period, except as noted)

. 2005 2006
Measure and scenario 2007
H1 H2 H1 H2
Real GDP
Baseline 3.6 3.9 3.6 3.3 3.0
Housing slump 3.6 3.9 35 3.0 2.5
With monetary policy response 3.6 3.9 35 3.1 2.7
Housing slump with greater fallout 3.6 3.9 3.2 2.2 2.2
With monetary policy response 3.6 3.9 3.2 2.4 2.9
Stronger aggregate demand 3.6 3.9 3.9 3.9 3.6
With monetary policy response 3.6 3.9 3.9 3.8 3.2
Faster productivity growth 3.6 3.9 3.8 3.8 3.7
With monetary policy response 3.6 3.9 3.9 3.8 3.7
Deteriorating inflation expectations 3.6 3.9 35 3.2 3.3
With monetary policy response 3.6 3.9 3.5 3.0 2.9
Less inflationary pressure 3.6 3.9 3.5 3.3 2.9
With monetary policy response 3.6 3.9 35 3.3 3.2
Civilian unemployment rate*
Baseline 5.1 5.0 5.0 5.0 5.0
Housing slump 5.1 5.0 5.0 51 5.3
With monetary policy response 5.1 5.0 5.0 5.0 5.2
Housing slump with greater fallout 5.1 5.0 5.1 5.3 5.7
With monetary policy response 5.1 5.0 5.1 5.2 5.4
Stronger aggregate demand 5.1 5.0 4.9 4.8 4.5
With monetary policy response 51 5.0 4.9 4.9 4.7
Faster productivity growth 5.1 5.0 5.0 5.0 4.9
With monetary policy response 5.1 5.0 5.0 5.0 4.9
Deteriorating inflation expectations 51 5.0 5.0 5.0 5.0
With monetary policy response 5.1 5.0 5.0 5.1 5.1
Less inflationary pressure 5.1 5.0 5.0 5.0 5.1
With monetary policy response 5.1 5.0 5.0 5.0 5.0
PCE prices excluding food and energy
Baseline 2.1 1.6 2.2 2.1 1.8
Housing slump 2.1 1.6 2.2 2.1 1.8
With monetary policy response 2.1 1.6 2.2 2.1 1.8
Housing slump with greater fallout 2.1 1.6 2.2 2.1 1.6
With monetary policy response 2.1 1.6 2.2 2.1 1.8
Stronger aggregate demand 2.1 1.6 2.2 2.1 19
With monetary policy response 2.1 1.6 2.2 2.1 1.8
Faster productivity growth 2.1 1.6 2.1 2.0 1.6
With monetary policy response 2.1 1.6 2.2 2.0 1.6
Deteriorating inflation expectations 2.1 1.7 25 2.7 2.7
With monetary policy response 21 1.7 2.5 2.6 25
Less inflationary pressure 2.1 16 2.2 1.8 1.2
With monetary policy response 2.1 1.6 2.2 1.8 1.3

1. Percent, average for the final quarter of the period.
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policy were to respond to these changes in economic conditions along the lines indicated
by the Taylor rule, the federal funds rate would decline to 3%z percent by the middle of
2007. As a result, real GDP would increase almost 3 percent in 2007, the rise in the
unemployment rate would be held to 5% percent, and core inflation would be unchanged
from baseline.

Stronger aggregate demand. In the staff projection, economic growth slows
substantially over the next two years to a pace roughly in line with potential. However,
the “neutral” level of the federal funds rate may be higher than we estimate, and in this
scenario such a possibility manifests itself through stronger consumer spending and
business investment. In particular, the personal saving rate rises to only % percent by late
2007 under the baseline monetary policy (it is 1% percent in the staff projection), while
the pace of real E&S spending runs 1Yz percentage points faster on average. Under these
conditions, real GDP grows almost 4 percent next year and 3% percent in 2007, pushing
the unemployment rate down to 4% percent by the end of the forecast period; tighter
labor and product markets cause inflation to end up a touch above baseline. The Taylor
rule calls for the federal funds rate to climb to 5 percent by 2007 in response to this
stronger real activity; as a result, under this policy the decline in the unemployment rate
is damped a bit and inflation is contained at baseline.

Faster productivity growth. An alternative source of greater strength in aggregate
spending could be growth in potential output that is faster than we are assuming. In this
simulation, structural multifactor productivity continues to increase at its estimated 2004
pace of almost 2 percent rather than gradually slowing to about 1% percent as in the
baseline. This revision implies a more favorable long-run outlook for personal income
and corporate earnings and therefore larger increases in household spending and business
investment. In addition, stock prices are 6 percent above baseline in 2006 and 2007
because we assume that current valuations have not fully priced in the faster productivity
growth. Under these conditions, real GDP grows about as rapidly as in the previous
scenario, but because stronger demand is largely matched by stronger supply in this case,
the unemployment rate is only a little below baseline by late 2007. More-rapid
productivity growth also damps the rise in unit labor costs, causing core PCE inflation to
fall to just over 1% percent in 2007. With somewhat tighter resource utilization
balancing less inflation, the Taylor rule calls for essentially no change in policy. This
policy response differs markedly from that in the preceding scenario, in which the faster
pace of activity was generated from the demand side.
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Deteriorating inflation expectations. We may be underestimating the inflationary
impetus from higher energy prices and other cost factors, and in this scenario we assume
that long-run inflation expectations move up about 1 percentage point relative to baseline
over the course of next year. Under the baseline monetary policy, such a drift in
expectations causes core inflation to reach 2% percent by the end of 2007, 1 percentage
point above baseline. Output is a little higher in 2007 because of somewhat lower real
long-term interest rates. Under the Taylor rule, monetary policy steadily tightens as
inflation picks up, pushing the federal funds rate to almost 5% percent by late 2007. Both
nominal and real bond yields rise more sharply as a result, damping real activity and
capping the rise in core inflation at 2% percent.

Less inflationary pressure. The baseline projection incorporates a noticeable pickup in
the growth rate of hourly compensation next year; it also assumes that higher energy
prices and other factors have caused long-run inflation expectations to drift up almost

Y5 percentage point since 2004. In this scenario, compensation per hour in the nonfarm
business sector instead continues to rise a bit less than 4 percent per year, about

1% percentage points less rapidly than in the baseline; long-run inflation expectations are
also assumed to have been, and to continue to be, completely anchored. As a result, core
inflation remains at 1% percent next year and then slows to 1% percent in 2007. Under
the baseline monetary policy, the more pronounced slowing in inflation leads to higher
real bond rates; partly for this reason, real activity is a touch weaker than in the baseline.
Under the Taylor rule, by contrast, the nominal federal funds rate rises less in 2006 and
averages about 4 percent in 2007, thereby allowing real GDP to grow a bit faster in that
year.
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Selected Greenbook Projections and
70 Percent Confidence Intervals Derived from
Historical Forecast Errors and FRB/US Simulations

Measure 2005 2006 2007
Real GDP
(percent change, Q4 to Q4)
Projection 3.7 35 3.0
Confidence interval
Greenbook forecast errors! 3.2-4.2 1.7-5.2 1.1-4.9

FRB/US stochastic simulations 34-4.1 2.0-5.2 1.2-5.1

Civilian unemployment rate
(percent, Q4)

Projection 5.0 5.0 5.0
Confidence interval
Greenbook forecast errors! 4.9-5.1 43-5.7 3.9-6.1
FRB/US stochastic simulations 49-5.2 4.3-5.6 4.0-5.9
PCE prices

excluding food and energy
(percent change, Q4 to Q4)

Projection 1.8 2.1 1.8
Confidence interval
Greenbook forecast errors? 1.6-2.1 1.4-2.8 0.9-2.7

FRB/US stochastic simulations 1.7-2.0 1.5-2.8 0.9-2.7

NoTE. Shocks underlying stochastic simulations are randomly drawn from the
1978-2004 set of model equation residuals.

1. 1978-2004.

2.1981-2004.
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Forecast Confidence Intervals and Alternative Scenarios

Confidence Intervals Based on FRB/US Stochastic Simulations
Scenarios Assume Baseline Federal Funds Rate

Greenbook baseline mmm  Faster productivity growth

Housing slump mmm  Deteriorating inflation expectations
Housing slump with greater fallout ~==3 Less inflationary pressure
Stronger aggregate demand

11

Real GDP
4-quarter percent change
90 percent interval l
70 percent interval ]
1 1 1 I 1 1 1 I 1 1 1 I 1 1 1 I 1 1 1
2003 2004 2005 2006 2007

Unemployment Rate
Percent

2003 2004 2005 2006 2007

PCE Prices excluding Food and Energy

4-quarter percent change

N W b OO N

-1

7.0
6.5
6.0
5.5
5.0
4.5
4.0
3.5
3.0

3.5
3.0
25
2.0
1.5
1.0
0.5
0.0
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Evolution of the Staff Forecast

Change in Real GDP

Percent, Q4/Q4

_ — 55
2004
— - 50
— - 45
- 2006 S — 40
— - 35
— - 30
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 25
1/22  3/13 4/30 6/18 8/6 9/10 10/22 12/3 1/21 3/11 4/28 6/23 8/5 9/15 11/3 12/8 1/26 3/16 4/28 6/22 8/4 9/14 10/26 12/7
2003 2004 2005
Greenbook publication date
Unemployment Rate
Percent, fourth quarter
— — 5.8
— {56
2004,
— —{ 54
— 52
2006
— - 50
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4.8
1/22  3/13 4/30 6/18 8/6 9/10 10/22 12/3 1/21  3/11 4/28 6/23 8/5 9/15 11/3 12/8 1/26 3/16 4/28 6/22 8/4 9/14 10/26 12/7
2003 2004 2005
Greenbook publication date
Change in PCE Prices excluding Food and Energy
Percent, Q4/Q4
— — 25
— - 20
— 15
2004
2006
— - 10
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 05
1/22  3/13 4/30 6/18 8/6 9/10 10/22 12/3 1/21 3/11 4/28 6/23 8/5 9/15 11/3 12/8 1/26 3/16 4/28 6/22 8/4 9/14 10/26 12/7
2003 2004 2005

Greenbook publication date



[-22

‘syulod afiejusosed ulsiabueyo ‘a1l JuswAodwiaun Joj 1jHes sielenb Inoj wol) abueyo wedsed ‘g
'syulod afejusased ulsiabueyd ‘arel JuswAodwsaun oy (ei1jkes sielrenb om) wod) abueyo uedsed g2
'SeARIUL JBLenb-Inoj pue Jelenb-om] Jo) 1deoxe ‘pAe T

0S TS 6T 0¢ 6T 6T TE 67C Z'S 6V 100¢
0S 0§ 0¢ [ e e 9¢ g'¢ 29 6'G 900¢
TS TS 0¢ 0¢ 8¢ 6¢C L€ g'¢ 79 €9 S00C
g9 g9 0¢ 0¢ 9¢ 9 Ay Ay 0. 0. 002
fenuuy
o T 8T 6T LT LT o€ 8¢ 0'S 8V ¥0:2002
o 0 T¢ € TC 6T g'¢ € 6'G 'S 709002
v- v- 8T 6T 8¢ A L€ ge g9 79 05002
g- G- 2c [ TE TE 8'c 8'c 89 89 07002
cJarrenb-.ino4
o o 8T 6T 91 LT 6¢C 67C 8Y 8V 0O
o T 8T 6T 8T 8T o€ 8¢C TS 6 20:2002
o o T¢ [ TC 0¢ € 8¢ g9 61 0O
o o [ e [ 8T 9¢ 8'c €9 6'G 209002
T- T- 91 81T 6¢C 9¢ 6'C 7'e 99 €9 0O
€- €- T¢ TC 8C 8C 9¢ 9¢ g9 g9 205002
ZJaLrenb-om1
0'S 19 8T 8T 9T LT 6°¢C 6°¢ 8V 8V 0O
0'S 19 8T 6T LT LT 6°¢C 6°¢C 8V 8V €0
0'S 19 8T 6T LT LT 0¢€ 8¢ 67 LY 0
0S TS 6T 0¢ 8T 8T TE 8¢ €q 0'S 10:2002
0§ 0§ 0¢ [ 0¢ 0¢ 4> LT €g 8 0O
0S 0S 4 2c 4 4 e 6¢C LS TS €0
0S 0S 2c 1744 GC [ g'¢ 9¢ 09 6'G 20
0S 0S 2c e 6T €T L€ (007 g9 6'G 109002
0S 0S 4 2c 4 ge e ge 99 99 0O
0S 0S 21T €T 9€ L€ 19874 4> 9. 6'G €0
TS TS LT LT €e €e € €¢e 09 09 20
€g €g e e € € 8'c 8'c 0. 0. 105002
Allerrend
G0/LIeT G0/9¢2/0T G0/LIeT G0/9¢/0T G0/LIeT G0/9¢/0T G0/LICT G0/9¢/0T GO/LI2CT G0/9¢/0T fenlBlu|
1ol Wwew/ko|dweun | xepul 8oud 30d 810D xopulaoud 30d das esyd dds RUIWON
(po10U Se 1090Xe el [eNULR ‘UBdJed)
1uswAo|dwaun pue ‘sadlid ‘dao uissbuey)d
(44) perLssy
G00¢ '/ Jequeded JINOA I1sse|D



I-23

'Skejjop (000g) peuteyo josuolj|ig g
"paIe0Ipul Jeak Jo Jorenb yunoyj 0] seaA snoinsid Jo Jerenb yunoj wolyabuey) T

T T ¢- T T T T T T T 0 T- - v T ZwieH
/S €z Yird €9 1§ & 19 v 0z 6 1C 18 8- € 29 ZWejuoN
44 8T 9T /S T 9% v Z2¢ ST 6T 8T 4 Te- ¢ 8§ Zhoina.d
/S 174 € €9 ¢ W& 9 & T¢ 0T 12 0S €- ¢ 8S ZsauolusAul 'sng ulabueyd
v'e v'e LT vz ve vZ e €Z T¢ €7 6T sz v 9Z 97 [eo0| 9 8IS
o 72 R 4 0 0 0 0 1 €1- 8T- 0¢€- 62T 9¢ Z- 1T 3SUSJOpUON
0 ze LT 0 0 0 0 L TT TZ €6 8G- €0T L€ O0¢€ asueRe(
0 LT ze 0 0 0 0 9 € 8 0S 0 18 vZ V¢ lesepa-
ST 12 8¢ ¥T ST ST ST 9T LT 02 C¢ Ge €€ SZ 6T snoneid
ST 12 €Z ST ST ST ST LT vT LT L€ 9T 2¢ SZ 6T "JSOAUI 79 SUOD "JA0D)
09 0S Zs g8 TS €€ TL. S8 v¥ vZ 6V 81T TC¢ €- VL suodwi|
8y 6% 9/ 89 0S8 67 /LT ¥9 9% 0S5 9€ STl 8 L[0T S. suodx3
v/9- €£9-  029- 069- 2/9- G99- 899- l¥9- TE9- 929- [Z9- Zr9-  109- +¥19- S¥9- Sshome.d
80/-  999-  0£9- 82/- 80/- 669- 869- €/9- €59- /¥9- TS9- 6€9- T29- ¥19- G¥9- ZSuodxe BN
8 6 8€ L 8 g €T 69 G. L6 LTI 12T 62 LT O0C snoweid
SC L8 (087 §Z GS¢ 2z o0t 0S5 6. 16 82T 82T TE LT 0¢ S9INJONJIS "SSIUON
6'S 6 99 09 T9 T9 &S €9 9/, 18 SV 8¢ L€ 60T €8 snoweid
L9 Z8 08 09 ¥9 89 ¥/ 89 L. VOl LL ZZ 60T 60T €8 a;emyyos 7 Juewdinb3
Sy 6 09 9y 9v Sv vV ¥9 9. 68 OVl 6G S€ 88 LS snoweid
g5 €8 0L 0§ €S G5 29 €9 8. TOT T6 8y 68 88 LS IS9AUI PaX1) Ssausng
L- o) €8 T L- 0T- €T- 0T- €T- ST 0¢ 69 6G 80T G6 snome.d
T L €6 z- € 9 - €- TT- vT 1T €6 L. 80T G6 JUSWISSAUI eluapIsaY
8¢ 92C 8¢ 8Z 8¢ LT 8¢ §Z S¢ 97 8¢ 9Z €€ €7 8T S90INIBS
6€ L€ v 6€ 6€ 0V OF L€ Lt L€ L€ €y 9¢ 9¢ €9 S9|ceInpuoN
8g 98 9 'S 95 65 LS TS 85 0S5 T6T ¥'91- S0T 6. 9¢ sa|gein@
TE €e LT Te T€ TE T¢€ Te T€ TE 6€ 9 € ¥e G€ snowe.d
v'e 9€¢ 62C € Ve vE€ g€ Ze 7e TE 8Y L v  veE g¢ "puSdX® 'SU0D [eUCS.Bd
0€ 8¢ ge Te T€ 0€ O0¢ Ze €€ L€ 09§ 9T 9 S¥ TI¥ snome.d
ge (087 6€ € tve€ G€ Gt € g€ 6€ TS 8T 0SS S¥ T¥ "yound feuty “wop “Alid
SC v'e L€ €Z LT 0€ 71T §gZ 0€¢ 9¢ ¥ 8T 0¥ 95 G¢ snoweid
8¢ ge L€ 9Z 0€ €€ g¢ §gZ TE 6€ 8Y TT /¥ 9§ G¢ Sofes feuld
8¢ €e ge 62 6¢ 8C 8¢ L2 67 9¢ O0OFf ge 2T¢ €€ 8¢ snowneid
0€ ge L€ 62 6C¢ 0€ T€ Z¢ v¥e g€ /L€ ¥e €r €€ 8¢ das sy
12002 | 19002 | 15002 O € 20 10 O € 20 10 O €0 20 10 wel|
1002 9002 S00Z
(po10U Se 1090Xe el [eNULR ‘UBdJed)
Swiel| peley pue 1oNpo id d11S8Wod Sso 49 [eay ulssbueyd
(44) perLssy

G002 ‘L Jequieded

ONOA I1sseD



[-24

'Ske|jop (000g) pauteyo Josuol|ig
"pa1R2IpUl JeaA Jo B1renb YLnoj 01 ;eaA snoinsid Jo Jerenb yunoj woljabuey) T

T T €- Z 0 z- 0 T- €- zwled
1S tord 12 0S 1 ST ze- 8s 2L ZWejuoN
1474 81 91 2s ST 4 ze- 9s 69 Zshoinaid

/S 144 ford 2s GT A ze- 99 69 ZS3lojuBAUI 'snq ul sbueyd
v'e v'e LT 6 o) 4 v LT v [e20| 7 SIS

o) A% v 8¢ 91 89 €9 o) % 8SUSJOPUON

0} A LC 6 S v'8 g9 ge- Y asueRQ

o) LT ze v Gg 8L v'9 ze v leleps4

ST 4 8¢ 4 6T (0}7 0S v v snoine.d

ST 4 €¢ 4 6T (0}7 0S v v IS9AUI 79 'SUOD "JN0D)
09 0S Zs 90T TS L'6 9/- Z1T 12T suodw|

8 6V 9L 19 09 8¢ 6TT- G9 9'G suodx3
v.9- €€9- 029- T09- TeS- ie 66€- 6.€- 96¢- Zshoinaid

80.- 9G9- 0€9- T09- TeS- ie 66€- 6.€- 96¢- Suodxe BN
8 26 8¢ LC 21 6vI- TTI- 88 6- snoine.d

SC L8 (0}7 L2 T 6vI- TTI- 88 6- S9NJONIIS 'SSIUON

6'S 26 99 8€T ZL ve- 0'6- G/ 80T snoine.d

L9 28 08 8€T ZL ve- 0'6- SL 80T asemyos 7 ewdinb3

Sv Z6 09 60T 9g G9- 9'6- 8. LL snoine.d

Gg €8 0L 60T 9g G'9- 9'6- 8L Ll JSOAU| PaX1) Ssauisng
L- o8 €8 99 8Tl 0L v'T 61- 9¢ snowe.d

T L €6 99 8Tl 0L Al 6T- 9€ JUSWISAAU| [eUSPISeY
8¢ 9¢C 8¢ T¢e SC 6T 91 SY 4% S90INBS

6'€ L€ v N7 TV 4 6T o€ 6 S9|e.NPUON

8g 98 9 Zs 26 21 80T Ly €L se|ceing

T¢e €€ LT 8¢ 8¢ 67T 8¢ v 6V snone.d

v'e 9¢ 6¢C 8¢ 8¢ 67T 8¢ v 6 "puSdX® 'SU0J [euosed
o€ 8¢ ge 8 vy TT 0T Y €S snone.d

Ge oY 6'€ 8V 147 TT 0T Y €9 ‘yoind feuty "wop “Ald

SC v'e L€ 9¢ (0}7 8 ST 6¢C v snoine.d

8¢ Ge L€ 9¢ oY 8 ST 6¢C v Sofes feud
8¢ €e ge 8¢ oY 67T 4 2e Ly snoine.d

o€ Ge L€ 8¢ oY 67T 4 2e Ly dao sy
100 | 1900C | 1S00C | tw00C | 1€00C | 1€00C | 1T00C | 000C | +1666T wey|

5002 ‘L Jequedsd

(po10U Se 1090Xe e [eNULR ‘UBdJed)
Sue}| pareRyY pue 1Npoid 011S8W0Q SSo 19 ey ulsebueyd

(M) peroLsay
DINOA lIsse|D



I-25

"paIe0Ipul Jeak Jo Jarenb yunoj 0] seaA snoinaid Jo Jerenb yunoj wolyabuey) T

0 0 0 O O 0 o o o 0o o T 0 T- TI- wie
z T- o ¥ 0 € 9 L v v- 0T 12 v- T v WweuoN
oy T- z- s z - zZ 1T- 0 V- LT 8- T¢- € snowe.d
z T- o ¥ 0 € 9 L v ¥- 0T 2z v- Te- € S9LI0IUBAUL SN Ul 8bueyd
€ € z e g ¢ o) e g g v e 1T g T [eo0| 2 3eIS
o 0 T O O 0 o o o 0 T- e T 0 0 SSUS JoPUON
o Z T O O ©0 o o T T v €- g T T asusjed
o T z O O 0 o o o T € o 9 T T lesepa-
o) % g e g € o) e ¢ v 9 L9 g ¥ snome.d
oy % v e g € o) e ¢ g e 9 g ¥ "JSOAUI 72 "SUOD JA0D
0T- 8- 8- v1- 8- G- 2T- vi- .- v- 8- 8T- ¢€- 0 TT- suodwi |
g S 8 LS S e AN - - T 2T T 1T L suodx3
- e- z 9- Z- 1 L- 9- Z- 0 G- e- ¢  TT v- snome.d
G- e- T- L- €- 0 6- L- - T - - - TT v- suodxe BN
0} € T O O 0 o zZ 7 g ¢ e T T T snome.d
T 2z T TT 1 T zZ 7 g ¢ e T T T- S9INJONUIS "SSIUON
g L g S g g v g 9 L TT e ¢ g 9 snoneid
g 9 9 g g g 9 g 9 g 9 z g g 9 aJem1jos 7 Juswdinb
g 0T 9 g § g g L 8 6 ¥I 9 v 6 9 snoneid
9 6 L 9 9 9 L L 8 TT 6 g 6 6 9 IS9AUI PaX1) sseusng
o 0 g o o T- TI- - I- T T v € 9 g snome.d
o 0 g O O ©0 o o IT- T T 9 § 9 g JUBWISOAU| [e1UBpISSY
TT TT TT TT TT TT 717 0T 0T TT 2T TT ¥T 0T 2T S90INRBS
8 8 6 g8 8 g g g 8 g g 6 L L 1T S3|ceInpuoN
g L 0} g ¥ g g v S ¥ vI S1- 8 9 T s9|qeing
A4 € 6T Z2Z Tt TT 2t 12 T2 T1¢ LT v vz ve ve snome.d
vz GZ 12 ve v vz ve Z2Z €7 Tt €€ g 0¢ Vv vC "pusdxe 'suod [euosied
9C €e 0€ 12 92 9¢ 9¢ 8Z 6C 7t €V ST T¢ 6¢€ 9¢ snowne.d
0€ v'e €e 62 0¢ 0€ O0€ 62 0¢ VvE v 9T V¥ 6€ 9¢ "yound feuty ‘wop “Ald
SZ v'e L€ €Z LT 0g T1¢C GZ 0¢ 9t €V 6T O¥ SS G¢ snome.d
8¢ ge L€ 9Z 0¢ €€ §¢ GZ T¢ 8¢ Lt 2T v SS9 GS€ Safes eul4
8¢ €e ge 62 67 8¢ 8¢ /2 62 9t OV ge 27¢ €¢ 8¢ snome.d
0€ ge L€ 62 6C 0€ T¢ Z€ Ve 9t L€ ¥e €v €€ 8¢ dao esy
12002 | 19002 |1S00Z O e 20 10 O e 20 10 O €0 20 10 wel|
1002 9002 G002
(pe10U Se 1deoxe atel enuue ‘sjulod afelusdled)
10NpO0.Ud 211w SS0.19) [eay ul sabuey) o1suolngliiuo)
(44) perLssy
G002 ‘L JequieoeQ JWOA I1sse|D



I-26

'SioyJom Ansnpul-oRALd 2
"pa1R2IpUI JeaA Jo B1renb YLnoj 01 ;eaA snoinsid Jo Jerenb yunoj woljabuey) T

vz 62C ST €Z €¢ 97 9¢ ¢ Gg¢ 0¢ 8T 2T ¢ 8T 2¢ snomalid

(54 GZ v €Z ¢ €7 €T 9Z S¢ 67 2t ST 6- 2T- 2¢ SIS00 Joge| 1uN

0'S €5 vy 6 6% TG 2§ €5 ¥S €G 0§ 6 T¥ 6€ GS snomalid

TS €5 9'¢ 06 TG TS €6 G6 GG €G oY vy Lt 6 g5 inoy sed uorresuedwiod

GZ zC 8¢ 9Z 9¢ V¥¢ §¢ /T 6T €¢ T¢ lZ €€ Tz Tt snomalid

8¢ LT ze /Z 8¢ 8¢ O0¢ 62 0¢ Vve V¢ 82 9% TZ C¢ Inoy Jed IndinO
J0123s Ssauisng WieJuoN

6 v T¢E 6€ 6€ 6€ OV v 2¢v €v TV 6€ ¥€ GC G§¢ Sholneid

(0}% v 0€ oy O0v Ov TV 2y v v TV L€ 7€ SC S¢ zuoiesuadwod Apnoy ‘(03

zC 9Z 12C TZ T2 2t €T vZ GSZ 9¢ 1T ZZz v¥T 02Z 9C snomalid

T2 v'e 12C TZ T¢ T1¢ 2t € Vv¢ ve vt ZZz v¥T 02 9¢ ABsue 79 pooy X3

8T 6T (037 8T 8T 6T 6T 1¢Z 22 €¢ TT vy €9 0¥ G¢ snomalid

6T (4 g€ 8T 8T 6T 0¢ TZ €¢ 8¢ 0¢ GZ €S O0v §¢ IdD

6T (54 6T 8T 6T 6T 0¢ ZZ ¢ ve vt ZZ €T LT v¢ snomalid

8T T2 8T 8T 8T 8T 6T 0¢Z TZ 2z 2t TZ 2T LT ¢ ABsue 79 pooy X3

T2C GZ 0¢ 0Z 02 T2 2t €Z V¥¢ <S¢ S¢ €Z €T Gg¢ 0T snomalid

T2 v'e T2C TZ T¢ T1¢ 2t €Z V¥¢ <S¢ S¢ 9Z €T G¢ 0T poo4

GT- A 1'S2 ST- ¥I- vI- vT- 6- 9- 2TI- ¢£€I- lve 205 982 9€ snone.d

9- VT v'6T €T- 8- Vv- - g /T T9 8¢ 0Z 86y 98 9€ ABieuz

LT 6T z€ LT LT LT 81 0¢Z TZ 2z €T ge L€ €€ ¢€¢ snons.d

LT T2 8¢ 9T T LT 81 02 T2 G2 6T TZ 9¢ ¢g€¢ €T xapulaoud “Im-"ureyd 30d

6T T2C 8¢ 8T 6T 6T 2¢ TZ T2 2 8T 0 9¢ 9Z T¢E snomalid

6T (4 LT 8T 8T 6T 2¢ 0CZ 22 Ve 1T Zz TE 97 TE xepu1aoud “IM-uryd 4ao

12002 | 19002 | 1S00Z2 O e 20 10 O e 0 10 O e 20 10 wel|

1002 9002 G002

(po10U Se 1050Xe el [eNULR ‘UBdJed)
S1S0D pue sa0lid ulsabueyd
(M) poroLIsoy

G002 ‘L Jequedsd ONOA I1sseD



1-27

8
L
9
S
”_G_HCOHOQ MORQg Bu _”_m‘_wm_o Sl Awouos 9yl leyl Ssedipul Jequinu w>_tw0ﬁ_ e ddo [enioe pue _m_HCOHOQ UsoMe( adua.R 1P Jusdiled 17
€
[4
T

'safieoe [enuue afe sanjeA enuue ‘sie|jop Jo suol||ig
‘sjuawiIsn e uondwinsuod [e1ided pue uoirenea AlolusAul Ylim ‘9l fenuue ‘abueyo Jusded -
'safieoe [enuue afe sanjeA enuue ‘suol||iw ‘pAsT

"a7eJ [enuue ‘abueyo usosed

"pa1e2IpuUl Jea/ 8yl Jo Joenb yunoj syl Jojale ssnfeA enuue

"pa1e2Ipul Jea/ 8yl Jo Jorenb Yo ay) Joj e SSnfeA enuue ‘usdsed

'suol||iw ‘abuey)

"PaIR0IPUI 8SIMIBYIO0 SSOUN ‘paledipul Jeak Jo JeLenb yunoy 01 Jeak snoinsid Jo Jerenb yuno wouy abuey) -

0¢ x4 6T 0¢ 0¢ T¢ T¢ ve €¢ <¢¢ 0°¢ 6T <ZT- 9T LT 3l Buines jeuoireu BN
VET LE€T  9€T VET ¥VET GE€T G€I L€T 9€T G€T €€T 9€T TET TET VeI 9.l BuInes feuoifeu sso1
ce 6¢ ot ce 1€ ce €e Ve 1€ 8¢ e 1 V- ¢ YA gbuInes [ed0| 9 alels BN
€9¢- ove- 8ce- 09€- ¥9€- 09¢- 69¢c- 9ge- Gve- 8vE- PSE- oTe- 80v- [6Z- 86¢- gbuines sepa) BN
00T 60T OTI 00T 20T V0T /0T 60T TTI ZCTI €TT OTT 66 90T €0T eSueg ¥4 bupnpx3g
20T TIT  CT1 20T ¥O0T 90T 60T TIT €11 VTl STT 21T TOT 60T SO0T edNO Jo 3teys 11joid
1€ 6'€ 08T Sv- 6¢€- G T¢- Tv- 6T 8¢ 0691 98§ T8T- L6T G1¢ ,S1joud areiodiod
T¢C VT o) T¢ 6T 6T /LT ¥T 2T 0T 9 o) e T G $Snone.d
9T 6 o) 9T ¥T €T 2T 6 o v T o} G1- 2- ¢ 9kl buines jeucsied
6 Ly 14 Ty 2¢¢ L€ GS¥ 8¢ 8¢ 67 G9 8T LT ST Ve $Shone.d
A7 Sy o oy Ov OF 9v v €V vV 1S .19 L- T ve- dwooul 'ssed 8|0esodsIp ey
0'S 6'S G9 8%y 8v¥ 67 €9 €s /9 09 g9 99 9/ 09 07/ oddO [eUIWON
Bunes pue awoou |
T/T O0.T 691 TIT TZ.T T/.T 0.1 0T T/T 0.1 0.1 86T 6.1 ¢T.T S9I ¢SO [es 9J0ILURA Jojow yBIT
0¢ 17¢ 17¢ 0¢ 0¢ 0¢ 07¢ 0¢ 0¢ 0¢ T¢ 0¢ T7¢ 0¢ T7¢ oSHess BusnoH
118 °08 6'8L T18 608 .08 908 ¥'08 208 008 S6. 68,. Z¢8. T8L T8L eSnoine.id
€18 018 tAYA €18 TT8 TT8 TT8 0T8 808 08 86L ¢6. S98. G8L 18 ¢'Bjw -9l uoiezi|nn Aigeded
€€ €Y 0€ v'e V€ <€ €€ GeE L€ 8v 29 87 €7¢ 0T OV sShoineid
[AS 0'S V'e ve <¢€ 0€ T¢€ 8¢ v 09 g9 79 67T €T GV g'poud “nisnput Bunnioe NUe N
0€ 8V 9¢ Te TE€ 6¢ 67¢C €e L€ G99 /19 oy €T vT 9¢€ Shoineid
8¢ 6'S x4 6¢ 8¢ [LZ 67¢ /€ 09 ¥9 €8 T7e 6 9T 8¢ guononpo.d ferisnpu|
14 1o 3 v 14 14 o o 4 T o 3 9 9 L ySNoine.d
o 0} o o 4 T 0} 0} 0} T 4 o 14 9 L »deb dao
TS 0'S 0'S T6 TS TS TS 0§ 0S 0S 09 06 0S5 TS €9 ¢Snone.d
0'S 0'S 0'S 0 0S 0S 09 0§ 0S 0S 09 06 0S5 TS €9 9kl JuswiAodweun
0T 6T 0¢ z T g T e v g 7 € g 9 g Auswho(due |joihed wrejuoN
uononpoJd pue ewfojdw3
12002 | 19002 | 15002 O €0 20 10 O €0 20 10 O €O 20 10 wel|
1002 9002 G002
SJ0Jedipu| dlwouoda0 oe N BYIO
(") peroLIssy
G00¢ ‘2 ,Bgquisded OINOA 11sseD



I-28

enpy-e
‘snjNwiis puewsp arebobte

a1ea1pul saneA aAnsod ‘g H ulabueyd ay) pue |4 Joj ‘0S| 'Siseq Jeak fepudfed e Uo afe SIRWISS |4 enuue ayl 'ddo [ead Ag pajeds ‘siejjop (0002) paueyd Ui saxe) pue Buipuads [eopay ul sabueyo
AJeuo1RIosIp Jo aoURIBYIP PRIYBIBMBYISI |4 PasiARISI 'daS fenusiod feulwou Jo usdled e se ‘ggH ulabuey) uo ubisay ] 'Salel fenuue e Jou ke |4 pue g3H ulabueyo Jojsainbiy Ajerend ‘NYIVN
3y} pue 1ndino enusiod Jo ainseaw s Jels auyl 01 paxsn lpe sAe|INo pue sidBdaJ aARISUSS A|[ed1[0Ad UlIM ‘Ske|op Jua.Lnd Ul Juswiuienob [eiepa)ayl Jo (VdIN) JuswisaAul ssolb ssa| buines ssolb st g3H
'sas LidJejus JuswuBAOD Se M Se JuswueA0b [eseushb ayl Jo [elided paxiy Jo uondwnsuod snid sn(dins JUNOJJe JUB1IND 81 S| BUINES SS0ID) “E
'S9N1|Ige!| pUe S1esse [eloueuly Joyio Ul sabueyd pue ‘swiell panuade ‘pred S328U0 SSa| panss| Sy0ayd ae Buioueuly Jo suesw JBUYIO 2
"MR| JUS.1IND Jopun paljisse | se ‘1pbpng-}o se Apeedss umoys pue snidins
196pNQ-uo 8y} WoJy papn[oxa a.e sn|dins 821ABS [e1S0d 3y pue sn|dins |aS YO a8yl 'selofeed (1asv0) A1unodss eioos Buipuodsa.liod apnjoul 101jepsnidins pue ‘sAepno ‘sidiedal ebpng T

00- 00 00 00- 00- 00 T0 ¢0 TO T0 TO 00 00 S0 €0 80 snoineid
00- 00 00- 00- 00 00 T0 0 T0 T0 TO 00 00 7’0 €0 80 dado Jo weosked
(14) smieduwi feosi4
T0- 00- T0- 0 T0- T0- T0- 7’0 8'0- 60 00 90- 00- 00- S0 L0 dao enuelod jo
weaJsed ‘ggH ulabueyd
85¢E- 99¢- 19¢g- 8.€- eve- PASt o 09€- €9¢- cre- 601~ 88¢- 08¢- Gog- 8ve- cee- 8/¢- 1oepsnidins
(g93H) wewhodwe-ybiH
ySJ0¥edlpul reasiH
9€- 0.€- 19¢g- L1e- ave- GGe- 65¢E- 99¢- 8Te- 6T~ 10¢g- c0e- Gog- 0se- 2se- Tcv- glusWiIsaAul
ss046 ssa| Buines ssolo
STT STT STT STT V1T V1T V1T V1T 60T 60T /0T T0T Q1T €TT 90T 66 JUBWISSAUL SS0ID
09¢€- 9E- 09€- 69¢- 9ge- Gve- 8ve- Se- otTe- 801- 16¢- 86¢- 1G€- 6ee- e- STv- sn|duns jJunoade Jua.IND
€90¢ 870¢ Gec0c 102 GO6T 6v6T 261 06T GEBT 8.1 29/T GELT €T0C €061 eviT LE9T Buipueds Jey10
Ll 9/¢ G/ vlc 69¢ 89¢ 19¢ 99¢ S9¢ ot T1G¢ T16¢ €LC 99¢ (0,514 LEC SSUBJSPUON
G/S ¢lS 69S 998 1SS €958 6vS evs Zs 6¢S [A45] 605 999 [A7] (0] 55} 1ZA%4 asuejed
2s8 818 78 or8 9¢8 128 G18 608 881 8L €9. 092 6E8 808 092 1TL saimipusdxe uondwnsuo)
ST6¢C 968¢ 698¢ GG8¢ 16.¢ 0L.¢ [0, 7K4 1T.¢C €29¢ 99G¢ [Sr4sT4 Seve £88¢ 1T.¢C €0S8¢ 8vee saunipusdx3
9GG¢ fASST4 60S¢ 98¢ Gsve Geve 26e¢ PAS 4 €ree 89T¢ 8¢cc /6T¢C 9617¢ clee 6ST¢C €E6T sidieoey
SoleJ enuue pasnipe A|jeuosess 10138s [e;BPa) Vd IN
[°14 qe qe 0T 14 qe Ge (0)% 9 9€ €e 44 Ge Ge 9€ 9€ poued Jo pus
‘9oueeq Buiresedo ysed
0- 8- - 0 0- 8- - 4 T T- 8 (0)% 4% 6- x4 9€ zBUlo
ot 0 Ge- qT o7 0- ve- ST (0)% - TT- 4 0 T T T- 9589.139P ysed
TE€T 8 lc- 98T 4 6 ce- 08T 4% €L ev- SoT 9 SE 16¢ 8.€ Buimouiog
Buoueul} jo sues |\
29 ST /8 144 09 ¢t €8 6T 89 qT €8 [°14 98T ¢LT G/T GGt BbpNg-HO
€0¢- 06- TE- Gee- 16T- 16~ ee- 9T¢- Z81- 8- A c0¢- LEG- 8TG- vev- 89G- 1Bbpng-uo
- 6.- €9 c0¢- TE€T- /8- S 96T- GCT- 69- Sy LLT- 65€e- Se- 6TE- ETv- snoineid
wi- S.- 9g T10¢C- TE€T- G8- 09 /6T~ ecr- 69- [*i% LLT- 2se- ove- gTe- ETv- THoljepsn jdins
8¢l 699 €69 9T, 989 299 99 6.9 99 819 029 8¢9 €9/¢ T9¢ cLve €6¢¢ Hm% INO
/8S 65 6V, 4% GaS /19S Vel a8y aes 6vS G99 4174 1Tve 96¢¢ €GT¢ 088T Hmﬁ (880 ]
pasnipe Ajjeucsess 10N »hpNg paiyiun
140) o) 20 10 140) o) 20 10 vO €0 5q0) elO /002 | 900C | eS00C | eb00C wal|
,00¢ 900¢ G00¢C JTesf easiH

S00C ‘L lequeded

(ips10U Se 1ds0Xa SR |10p JO Suol||1g)

SWwe}| patepY PUE SIUNCDY 101385 [eopa JOSUoeoid Jeis

(44) pewLisey
JNOA 11sse|D



I-29

404 €9¢

"0 01 0O W0l peEenoed si
yoym ‘ymmoib 4go feuiwou fenuue Joy 1daaxe paredipul poled Jo pue 03 polied Buipsdsid sy Jo pus woly painsesw e ssbuey) suonaslfoid jfeis ake £0O:500z e erd T
'S9feJ fenuue passnipe A|jeucsess e afe eep Ajarend) 910N

87 [Ar4 89 €v L9 29 T9 T8 59 14
87 [Ar4 89 (A4 69 €9 T9 Z's 09 €
6" 9¢ 89 1574 0L 79 29 €T 174°] [
€9 Lc 99 (047 €/ 99 €9 vl L'l T:,00C
€9 €€ 7’9 (047 6L 0L S9 6L L9 14
LS €€ S9 (047 98 SL 89 S9 L9 €
09 LY L9 8¢ 26 6L 'L 0T T9 [
S9 LY 89 1874 8'6 S8 S/ LYT 8'8 T:900C
9'S [Ac] T.L 9¢ STT 7’6 Z8 8’/ T8 14
9’/ 9¢T 1A 'S ovT 91T oot TS T6 €
09 T9 T6 (047 €€l TTT 6'6 TO T8 [
0L oct 0L Lc €11 T6 g8 144 96 T:G00C
R1EeNd
0'S S¢ 69 (A4 [AVA S9 €9 1A S9 ,00¢
6'S 1574 89 (047 26 08 'L L'l €L 900¢
S9 €6 6L L€ T€ET L0T G'6 0L 06 5002
89 9’/ 6'S Sv S€eT TTT 98 06 L8 002
T9 Z8 4% Sv €T 6'6 SL 60T T8 €00¢
9'€ TTT 9¢ LY 61T L'6 L9 9L 69 200¢
Lc 68 09 9’/ G'6 98 S/ 20 T9 T00C
9v €T €6 80T Z'8 98 €8 08- 8Y 0002
Jes\
das SjuawiuBACD ssaulsng 11pa.I0 saffebliow el el JuswiuA0b 1oL 1 polied
[EUILLON [e20] pue akIS Jawnsuo) SWOH [eseped
OWBN
SployssnoH
[P JUON

S00Z ‘L equedeq

SJ0J0SS [eIPURLILUON 913S9WO( a3 JO 1geq Ul abueyd

(1ueased)

(44) pewLIsey
DINO4L 11sse|D



I-30

‘pasn(pe Ajleuosess 10N e's'u

'sanj1ndss jood afefliow painsul-juswuA0b Sapnjoxg "9
'ddo freuiwou Aq papIAIp (suonisod 1gep pua-poliad Jo abelere ay) se paindwiod) poLiad syl Ul spAs| 10ep abelony '§
'Sljsuel] erided 1ou pue [elided paxiy Jo uondwnsuod snid Buines wswueA0b [220| pue akIs VdIN 7

404 v'9¢

"8WooU| [euossad a|qesodsIp Aq pepIAIP

(suonsod 1gep pue-poiad Jo afesene syl se pandwiod) poled ay ulspAa| 1ep abfeeAY '€
"6 PUe 8 S3UI| Ul UMOUS Jou Sal|ice!| ulabueyo sspnjoul g
'Spuny feuBul 'S’ N A0 Sainiipuadxe [elided Jo ss8oxg suoieiodiod o4 T

'suonoefoud Jeisake £0:5002 P1eerRd 910N

7ot 70T 90T 90T 60T eTT 0¢ct ¥A) Gel 7ot S0t LTT 6T eel [ejepa JUON 0c
T€E 0¢ S0 [A°] 6¢C e 70 €9 8¢ 871 L¢C LC G¢ T€E g JuswuIBA0D eped 61
VET &4 TTT 8'qT 8¢l LET 1A 8.1 €91 28l AN a4’ A" 7ot Buimoliog feroueuluou onsswod 8T
9'60¢ 8'80¢ €'80¢ G§'/0C S'90¢ 1'G0¢ €'60¢ Sv0C G'€0C 6'T0C '80¢C 2's0¢ 9'T70C 0°L6T glep eueuluoudsswog /T
(dao Jo abejusosed) owe N
(A4 8'¢6S L'81S 6',59 2L°0¢S ¢'¢09 8'819 ¥'8T9 6',9% L'v88 V'€LS 0'999 ¢'/18 6'96. paddns spun4 9T
suonniisul Aloyisodeq
6'0vT TSL 1'SG- €7T0C OTET 2's8 6'65- 0°L6T 7'ect 169 9'79¢ £'ese 8'€ce ,°00v (esu)1ouBppaIUN ST
OTET G'es L'9¢- 6'G8T 01T 016 LTE- 86.T S¢IT 8¢L 9'€LE T'€%e T'20€ 6'T19¢ (fesu) Bumouog BN ¥7T
TveEY 6v.C ToL 9'GT.L (A7 L9T€ [A0] 2’169 6'65€ 6'TEC 9'€LE T'€%e T'20€ 6'T19¢ Buimoliog BN €T
WawueA0b [lopad
€'80¢ §'G0C §'G0C €v0C €v0c 7’661 L'S6T ¢'06T €08T 6'T9T 6'G0C 7'.6T 0T6T €18t pSndins wenD 21
8¢r 8¢r 809 809 8'29 829 898 898 016 L'0¢c 891 8vL L'SST 281t Bumoliog BN  TT
SluBWIUBAOD [e20| pue 8IS
0'ect 8'¢cl 9'¢ct &4A) ¢'aect 6'T1CT STl 11T S'0cT 6'61T L'¢ct 91T G'8TT raty ¢ (ueosed) Idangea ot
,'00T 6,6 G'S6 0'€6 016 206 2's8 1,68 299 0°LTT 8'96 068 0'6L 0T6 1Ipa.d JBuiNsuo) 6
1659 1659 8659 L'€L9 S'STL €18, SV6.L L'TE8 (A543 9'90TT 6099 8V.LL 7'8.6 €'/88 sefiebliow swoH 8
6'88L 9'G8L v'/8L €'86L 9'/€8 1648 €€T6 6',S6 8'8E0T 6'9EC¢T 006L 0°,68 9'060T LTI0T zBumolog BN £
SployssnoH
(OR77°] (A 2’829 1665 6'€LS €€LS ¥'G.S L'6/S ¥'26S 0809 '929 9'G/S G'6T9 evey Buimo.iog W 1PRID 9
0191~ 09T~ 09T~ 09T~ 0'86T- 0'8T¢- 0'8¢¢- 0'96¢- 0'9G€- 29 09T~ 0'GEe- 2'1se- 0°/ST- souenssi Aunbe BN
L¢ve 670C 6'08T 9'99T ¢1ct 2’29 2'8c eTET- LVST- LV1e- 8'86T T0C G'€6- oLy p0eb Bupueuy ¢
SsaUsNQ e 1oURUIJUON
$10103s Buimo.iog
8'606T Vv.ELT ¥9eST 8€9T¢ G898T 8TEBT L'GC9T 9GIEC 2'G80C G96¢¢ 89€8T ¥ OI6T 6¢LTC  T'926T 0Uenssi1ep BN €
0191~ 09T~ 09T~ 09T~ 0'86T- 0'8T¢- 0'8¢¢- 0'96¢- 0'9G€- 29 09T~ 0'GEe- 2'1se- 0°/ST- souenssi Aunbe BN 2
8Gv/T VvELST vZ¢/ET 8666T G0/9T 8€I9T LL6ET 9610¢ <¢62.T €0S8T 87¢.9T ¥'G/9T LTZ8T T'69.T ol T
$J0103s [eloueu juou
onsawop Ag pesre. spuny BN
48] €0 20 10 48] €0 20 10 48] €0 1002 9002 5002 7002 AiofereD
2002 9002 G00¢

G00¢ ‘L lquedeg

(ps10u Se 1de0Xe SBIR) fenuUe paISN [pe A|feucsess e se|jop Jo suol||ig)

s1y61YBIH suooefoid spund Jo moj

(44) pewLisey
JNOA 11sse|D



Class I FOMC—Restricted (FR)
International Developments

Economic growth abroad was considerably more vigorous in the third quarter than had
been expected, especially in emerging market economies. Some of the strength reflected
temporary factors, but some appears to be more persistent, and forward-looking
indicators also suggest an improved outlook. Despite the stronger pace of activity, partial
data for the fourth quarter indicate that foreign inflation will be somewhat lower than had
been expected. We expect foreign inflation to remain around its current pace over the
forecast period.

The spot price of West Texas intermediate crude oil is little changed on net since the
November FOMC meeting and remains about $10 per barrel below its hurricane-related
peak. Prices of near-term oil futures contracts are down a little since the time of the
October Greenbook, resulting in a path for oil prices that rises in the near term and is
approximately flat thereafter. Our projected path for the price of oil is a little lower in
2006 and a little higher in 2007 than in the October forecast.

Summary of Staff Projections
(Percent change from end of previous period, s.a.a.r.)

2005 Projection
Indicator . 2006
HI | Q3 2%(1?' 2007
Ql Q2 H2
Foreign output 3.0 4.5 33 34 3.5 34 33
October GB 2.8 3.1 3.1 3.2 33 33 33
Foreign CPI 1.9 34 2.4 2.5 2.5 2.5 24
October GB 1.8 33 2.8 23 2.4 2.4 24

Note. Changes for years are measured as Q4/Q4; for half-years, Q2/Q4 or Q4/Q2.

The average foreign exchange value of the dollar ticked up on balance over the
intermeeting period, as the dollar appreciated against most of the major foreign
currencies but depreciated against some of the currencies of our other important trading
partners. We continue to expect the dollar to decline over the forecast period in response
to the need to finance the large and growing U.S. current account deficit. The projected
broad real dollar index moves down at an average annual rate of 134 percent over the next
two years.
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Net exports of real goods and services are estimated to have made a negative arithmetic
contribution to the growth of U.S. GDP of about % percentage point in the third quarter,
as exports were flat and imports grew slightly. The contribution of net exports is
expected to become more negative in the fourth quarter, subtracting about % percentage
point from real GDP growth, as a strong pickup in import growth is projected to outweigh
a sizable gain in exports. Net exports are projected to subtract a little less than

> percentage point from growth in both 2006 and 2007.

The U.S. current account deficit is estimated to have been nearly $790 billion at an
annual rate in the third quarter and is expected to be about $875 billion, 6% percent of
GDP, in the fourth quarter. The deficit is expected to widen to more than $1 trillion,
about 772 percent of GDP, in 2007.

Oil Prices

Over the intermeeting period, the spot price of West Texas intermediate (WTI) crude oil
was volatile, partly reflecting changing assessments of winter heating demand in response
to fluctuations in the weather. The spot price of WTI generally moved lower for much of
the intermeeting period, but has increased of late to close at $59.95 per barrel on
December 6, little changed from the time of the November FOMC meeting. The prices
of oil futures contracts for delivery in the near term have edged down, possibly owing to
the unwinding of risks associated with the just-ended hurricane season and to statements
by OPEC representatives indicating that the cartel may maintain current production levels
to allow oil inventories to build.

Nevertheless, oil prices remain elevated, as market participants continue to anticipate a
tight oil market going forward. Although growth of world oil consumption has slowed
this year, market analysts expect relatively robust growth next year, consistent with a
buoyant outlook for the world economy. In addition, concerns regarding prospects for
increases of OPEC production capacity and about potential supply disruptions continue to
keep upward pressure on oil prices. The price of the far-dated futures contract (currently
for delivery in December 2012) settled at $56.50 per barrel on December 6, about $1 per
barrel higher than at the time of the October Greenbook. Crude oil and refined product
prices are currently below their pre-Katrina levels, despite lingering disruptions—
500,000 barrels per day of oil production in the Gulf of Mexico remains shut in and
800,000 barrels per day of refining capacity is still offline.
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In line with NYMEX futures prices, our projection calls for the spot price of WTI to rise
to nearly $63 per barrel by the end of 2006 and then to drop back about $1 per barrel over
2007. Relative to the oil price outlook in the October Greenbook, the current projection
averages about $2.40 per barrel lower in the fourth quarter of 2005, $1.20 per barrel
lower on average in 2006, and $0.50 per barrel higher on average in 2007. The projected
path of the oil import price has been revised in a similar fashion. Our import price
projection takes into account the prices of different grades of crude oil and the
expectation of greater refined product imports in the near term due to domestic refinery
outages.

International Financial Markets

The trade-weighted exchange value of the dollar rose only slightly over the intermeeting
period, but individual exchange rate movements were mixed. The dollar appreciated
about 3’2 percent versus the yen, 2’2 percent against the euro, and 1% percent versus
sterling. In contrast, the dollar depreciated 1’2 percent against the Canadian dollar and
about 3% percent versus the Mexican peso and the Brazilian real; the dollar was little
changed against the currencies of the emerging Asian economies.

The current value of the broad real dollar is now slightly higher than the projection in the
October Greenbook. Going forward, we continue to foresee downward pressures on the
dollar stemming from the need to finance the growing U.S. current account deficit. As a
result, we assume that the broad real dollar index will decline at an annual rate of about
1% percent over the forecast period. The projected path for the dollar is about '% percent
above that in the October Greenbook.

Ten-year sovereign yields edged down on balance over the intermeeting period in the
euro area, the United Kingdom, and Japan. Equity indexes rose substantially in the major
industrial countries and in many emerging markets. Euro-area stock prices rose 6 percent
over the period; the Nikkei index surged 12 percent, to its highest level in five years. The
price of gold rose about 11 percent, exceeding $500 per ounce for the first time since
1983. The increase did not appear to result from market expectations of future
inflationary pressures, as the differences between nominal and inflation-indexed
sovereign bond yields narrowed in Europe and in Japan as well as in the United States.

. The Desk did not intervene
during the period for the accounts of the System or the Treasury.
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Foreign Industrial Countries

Real GDP growth in the foreign industrial countries is expected to average around

2' percent over the forecast period, just below the stronger-than-expected 2.8 percent
third-quarter growth rate. Our projection is slightly higher in the current and subsequent
two quarters compared with the October Greenbook, as we judged that some of the
surprise in the third-quarter growth rate will persist. The four-quarter change in
consumer prices is expected to remain near 2 percent through mid-2006, reflecting
previous increases in energy prices, but should decline to around 1% percent thereafter.

The Canadian economy continues to expand at a robust pace. Real GDP rose at an
annual rate of 3.6 percent in the third quarter, 2 percentage point faster than our previous
forecast, and unemployment remains at a thirty-year low. A projected dip in GDP growth
in the current quarter mainly reflects transitory inventory movements. The Bank of
Canada tightened policy another 25 basis points, raising its target rate to 3.25 percent, on
December 6. We assume that policy interest rates will be increased gradually through the
third quarter of 2006. We project that growth will remain strong in the first half of next
year before moderating slightly over the forecast period as the effects of the monetary
policy tightening are felt. Headline twelve-month CPI inflation declined to 2.6 percent in
October as gasoline prices fell sharply, and we expect inflation to drop further, to around
2 percent, later in the forecast period.

Third-quarter real GDP growth in the euro area, at 2.6 percent, was higher than expected.
Although we think it is unlikely that the euro area will sustain this pace of growth, recent
positive surveys and indicators have led us to raise our GDP growth forecast about

Y4 percentage point for the near term. Growth is now projected to average about

1% percent over the entire forecast period. The European Central Bank (ECB) increased
its official interest rate 25 basis points on December 1, its first policy move since June
2003. We assume that the ECB will increase its policy rates only 25 basis points more in
2006; this assumption is in line with recent statements by ECB officials and also appears
to be consistent with market expectations. As a result of the tighter monetary policy, we
lowered our growth forecast for 2007 slightly. Headline inflation is predicted to fall back
below 2 percent in the second half of 2006 as the effect of higher energy prices wanes.

Japanese GDP growth slowed to 1.7 percent in the third quarter after a surge in the first
half of the year. The outcome was a little higher than we had expected on the basis of the
available monthly indicators, with the discrepancy in part due to stronger-than-expected
inventory accumulation and government spending. We believe these factors are
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temporary, and we expect real GDP growth to slow a bit more, to about 1’ percent, a
rate closer to our estimate of potential growth. We still do not expect headline inflation
to turn positive on a sustained basis until the second half of 2006, and we maintain our
assumption that the Bank of Japan will not raise interest rates until the third quarter of
2006.

In the United Kingdom, real GDP growth slowed to 1.6 percent in the third quarter,
largely as a result of a decline in exports. As both investment and consumption growth
have picked up over the past two quarters and house prices have resumed rising, we
expect growth to recover in the fourth quarter to a near-trend rate of 2’2 percent and to
remain around this rate for the rest of the forecast period. Twelve-month inflation is
projected to remain near 2 percent in the current quarter but then to move below

2 percent by the second half of 2006 as the pass-through of the previous rise in energy
prices is completed. We assume that this moderation in inflation will allow the Bank of
England to keep its policy on hold throughout the forecast period.

Emerging Market Economies
We project that output growth in the emerging market economies will moderate from the

heady 7 percent pace in the third quarter to 4 percent in the fourth quarter and remain
near that rate for the rest of the forecast period. This growth path is stronger than that in
the previous Greenbook and reflects recent data, an improved outlook for global high-
tech demand, and our expectation for more robust growth in the industrial economies.

Output growth in emerging Asia in the third quarter was 7% percent, down only slightly
from the second-quarter pace. The third-quarter strength was widespread and included a
surge in exports across the region. We project that economic growth will average a
healthy 5% percent over the forecast period, noticeably higher than in the October
Greenbook. Recent indicators suggest additional strength in demand for exports going
forward, particularly for high-tech products, as well as greater-than-expected strength in
consumption in some economies. For China, we still expect policy measures aimed at
slowing investment in the first quarter of next year. Accordingly, Chinese GDP growth is
expected to dip to 5% percent in the first quarter, then pick back up to around 7': percent
over the rest of the forecast period, still considerably below the average 9 percent pace
seen over the past few years.

The growth of output in Latin America was boosted to almost 7 percent at an annual rate
in the third quarter by a sharp rebound in Mexican GDP arising from a reversal of the
preceding quarter’s decline in agricultural output. In contrast, Mexico’s industrial sector
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remained weak. We expect Mexican real GDP growth to drop back to about 3 percent in
the fourth quarter and then to increase to 3% percent in 2006 and 2007 as monetary
conditions continue to be eased. Third-quarter GDP declined 4% percent in Brazil, where
adverse weather contributed to a fall in agricultural output. We continue to expect
Brazilian output to expand about 3% percent in each of the next two years as monetary
policy eases further.

Recent data for the emerging market economies point to a continuation of twelve-month
inflation at around 3% percent in the near term. However, a healthy growth outlook and
the pass-through of high oil prices, partly reflecting reduced fuel subsidies in Asia, are
expected to put upward pressure on prices. Over the forecast period, inflation for the
emerging economies is expected to pick up to 3% percent in early 2006 before dropping
back to 3’2 percent by the end of 2007.

Prices of Internationally Traded Goods

Core import price inflation appears to have picked up significantly in the fourth quarter,
as sizable increases in the prices of natural gas and other commodities more than offset
the restraining effect of a stronger dollar. This projection incorporates a rise in the BLS
monthly price index for core imports of just under 1 percent in October, which was led by
a higher price for natural gas. Excluding natural gas, core import prices rose 74 percent in
October, an increase primarily reflecting higher prices for chemicals and other material-
intensive goods.

For 2006, we project that core import price inflation will drop back to around 1% percent,
reflecting a decline in the price of natural gas and smaller increases in non-energy
commodity prices. Core import prices decelerate further in 2007 as commodity prices are
flat and the dollar depreciates only gradually. Our projection for core import price
inflation is a bit higher than in the October Greenbook, as the restraining effect of the
higher dollar is more than offset by a modest upward shift in the expected path of
imported commodity prices.

Core export price inflation also is expected to increase sharply in the fourth quarter,
largely as a result of higher prices for exports of intermediate materials and
nonagricultural commodities. The BLS monthly price data for October show a jump in
core export prices of % percent, led by higher prices for exported chemicals and other
industrial supplies. Our projection for the fourth quarter is more than 1 percentage point
higher than in the previous Greenbook because of an increase in the projected path of
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prices for exports of materials and commodities. Core export price inflation is expected
to moderate to 2”2 percent in 2006 before declining even further to 1 percent in 2007, a
pattern consistent with a projected deceleration of prices of intermediate goods and
nonagricultural commodities.

Staff Projections of Selected Trade Prices
(Percent change from end of previous period excepted as noted; s.a.a.r.)

2005 Projection
Indicator . 2006
H1 Q3 2(()2045' 2007
Q1 Q2 H2
Exports
Core goods 4.9 2.0 5.6 3.2 3.0 2.0 1.0
October GB 4.9 24 4.4 1.8 2.1 1.6 9
Imports
Non-oil core goods 34 9 5.7 2.1 1.2 1.5 7
October GB 34 1.0 5.4 2.1 1.1 1.2 .6
Excluding natural gas 33 -3 3.1 1.5 1.9 1.7 .8
October GB 33 -1 3.1 1.4 1.7 1.4 .8

Oil (dollars per barrel) | 46.30  55.15 56.17 54.74 56.22 57.22 56.88
October GB 46.30 5532 5694 56.89 57.21 57.59 56.19

Note. Prices for core exports and non-oil core imports, which exclude computers and
semiconductors, are on a NIPA chain-weighted basis.

The price of imported oil for multiquarter periods is the price for the final quarter of the
period. Imported oil includes both crude oil and refined products.

Trade in Goods and Services

Real net exports are projected to make a negative arithmetic contribution to real GDP
growth of % percentage point in the fourth quarter following a negative contribution of
Y4 percentage point in the third quarter, as a sharp rebound in imports outweighs rapid
growth of exports. After making a neutral contribution to growth for 2005 as a whole,
net exports are projected to subtract about '3 percentage point from growth in 2006 and
about '2 percentage point in 2007. Our projection of the contribution of real net exports
has been significantly revised down from the October Greenbook for the second half of
this year, mainly because of higher import growth, but it is little changed thereafter.
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After contracting slightly in the second quarter, real imports of goods and services are
estimated to have grown about 2 percent at an annual rate in the third quarter rather than
declining slightly as projected in the October Greenbook. September nominal imports,
particularly of industrial supplies, came in much stronger than expected, consistent with
the upward revision to projected U.S. GDP growth. We had assumed only a modest
depressing effect of the hurricanes on imports in the third quarter; the September import
data suggest that the impact may have been even smaller than we had expected. Core
imports are now projected to have expanded about 3’2 percent in the third quarter,
whereas imports of services contracted sharply.

In the fourth quarter, growth of real imports of goods and services is projected to jump to
11% percent, owing largely to a boost in oil imports from hurricane-related disruptions.
Although crude-oil imports have been and will be diminished by ongoing refinery
outages, the reduction is more than offset by an increase in imports of refined petroleum
products. Imports of core goods are also expected to accelerate, supported by solid GDP
growth. We project that imports of services will recover from their third-quarter dip and
grow at a pace more in line with U.S. GDP and relative prices. In comparison with the
October Greenbook, growth in real imports of goods and services in the fourth quarter is
about 2% percentage points higher. The difference is almost entirely in oil imports and is
a result of an increase in our estimate of the extent of the disruptions to oil production
and refining in the Gulf region, suggesting that more oil is being imported to compensate.

In 2006, real import growth is expected to average around 5 percent, just below the 2005
pace, as a recovery in domestic oil production reduces oil imports. However, growth of
core imports is projected to increase in response to a deceleration in import prices. In
addition, imports of services are expected to rebound from their earlier slump. In 2007,
the growth of real imports of goods and services rises as oil imports start to grow again.
Core goods and services imports decelerate somewhat in response to slowing U.S. GDP
growth in 2007, although core imports are supported by further declines in core import
price inflation. Throughout this period, imports of computers and semiconductors are
projected to rise steadily.

We estimate that growth in real exports of goods and services slowed significantly in the
third quarter, to an annual rate of % percent, down from the second quarter’s double-digit
pace. This stepdown in part reflects the effects of the Boeing strike on aircraft exports,
which fell $2%% billion in September in nominal terms. Real core exports expanded only
1 percent in the third quarter, as the effects of the Boeing strike were compounded by the
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restraining effect on trade of Hurricanes Katrina and Rita. Real exports of services
contracted in the third quarter.

Staff Projections for Trade in Goods and Services
(Percent change from end of previous period, s.a.a.r.)

2005 Projection
Indicator . 2006
H1 Q3 222045' 2007
Q1 Q2 H2
Real exports 9.1 08 115 3.6 5.0 5.5 4.8
October GB 9.1 1.8 12.5 4.2 4.9 5.6 5.3
Real imports 3.5 2.1 11.8 4.9 24 6.4 6.0
October GB 3.5 -5 9.5 6.1 3.0 6.0 5.8

Note. Changes for years are measured as Q4/Q4; for half-years, Q2/Q4 or Q4/Q2.

In the fourth quarter, we expect growth in real exports to pick up smartly, to 11 percent.
Real exports of core goods should rebound given the end of the Boeing strike and the
dwindling effects from the hurricanes. Expansion of real exports of services is projected
to recover to a pace more in line with growth of foreign GDP and relative prices. Growth
in exports of computers and semiconductors is expected to remain firm. Our current-
quarter forecast for real export growth, which is a little lower than in the October
Greenbook, partly reflects the damping effect of a slightly stronger dollar on real exports
of services. In addition, it now appears that Boeing is not currently expanding production
to make up for deliveries missed during the strike.

Real exports of goods and services are projected to rise a little less than 5 percent in 2006
and 2007, significantly more slowly than the average 7' percent rate expected for 2005.
The slower pace of growth reflects a marked deceleration of core goods exports as the
boost from dollar depreciation in 2003-04 wanes. The growth of services exports, which
slumped this year, picks up a bit going forward to a pace more in line with growth of
foreign GDP and relative prices. Exports of computers and semiconductors are expected
to continue to grow briskly. For both years, small downward revisions to the forecast for
total real exports reflect the negative effect of the upwardly revised path of the dollar.
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Alternative Simulations

Although our baseline forecast has the broad real dollar depreciating slightly over the
forecast period, the dollar’s recent strength suggests that investor appetite for dollar-
denominated assets may be greater than is implicit in the baseline forecast. Accordingly,
in our alternative scenario, we use the FRB/Global model to examine the effects of an
appreciation of the dollar that is induced by a favorable risk premium shock. The shock
begins in 2006:Q1 and is scaled so that it generates a 10 percent rise in the broad real
dollar in the absence of adjustment of domestic or foreign interest rates. We consider the
effects of this shock under two alternative monetary policy assumptions: First, the
federal funds rate is held unchanged from its baseline path, and second, U.S. monetary
policy follows a Taylor rule.

When the federal funds rate is unchanged, the risk premium shock reduces U.S. real GDP
growth by roughly 0.4 percentage point in 2006 and 2007 relative to the baseline. Output
falls because U.S. exports become less competitive and because U.S. consumers
substitute away from domestically-produced products toward imports. Core PCE price
inflation drops roughly 0.2 percentage point in 2006:H1 in response to lower import
prices and remains slightly below baseline over the remainder of the forecast period due
to the restraining effect of weaker U.S. activity. While the trade balance initially
improves because of J-curve effects, it deteriorates by roughly 0.3 percentage point of
GDP by the latter part of the forecast period.

Under a Taylor rule, nominal interest rates decline roughly 50 basis points below baseline
by the second half of 2006. Lower interest rates reduce the extent to which the dollar
rises in response to the risk premium shock and also stimulate domestic demand, thus
allowing the effect on real GDP growth to turn positive by the end of the forecast period.
On average over the forecast period, core PCE price inflation falls a bit less below
baseline in this simulation than in the case in which the federal funds rate is unchanged.
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Alternative Scenarios:
10 Percent Real Dollar Appreciation
(Percent change from previous period, annual rate, except as noted)

2006 2007
HI H2 HI H2

Indicator and simulation

U.S. real GDP

Baseline 3.6 33 3.0 2.9
Unchanged federal funds rate 33 2.7 2.5 2.6
Taylor rule 33 2.9 2.9 3.1

U.S. PCE prices
excluding food and energy

Baseline 2.2 2.1 1.8 1.8
Unchanged federal funds rate 2.0 2.0 1.7 1.7
Taylor rule 2.0 2.1 1.7 1.8
U.S. trade balance

(percent share of GDP)

Baseline 59 59 -61 -6.1
Unchanged federal funds rate 58 60 -64 -64
Taylor rule 5.8  -6.1 -6.5 -6.5

Note. Hl1 is Q2/Q4; H2 is Q4/Q2. In these simulations, the monetary
authorities in major foreign economies adjust their policy rates according to a
Taylor rule.
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Evolution of the Staff Forecast

Current Account Balance
Percent of GDP

2006

1/22  3/13 4/30 6/18 8/6 9/10 10/22 12/3 1/21 3/11 4/28 6/23 8/5 9/15 11/312/8 1/26 3/16 4/28 6/22 8/4 9/14 10/26 12/7
Greenbook publication date
Foreign Real GDP
Percent change, Q4/Q4
2004
2006
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
1/22  3/13 4/30 6/18 8/6 9/10 10/22 12/3 1/21 3/11 4/28 6/23 8/5 9/15 11/312/8 1/26 3/16 4/28 6/22 8/4 9/14 10/26 12/7
2005
Greenbook publication date
Core Import Prices
Percent change, Q4/Q4
— 2004 —
2006
1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
1/22  3/13 4/30 6/18 8/6 9/10 10/22 12/3 1/21 3/11 4/28 6/23 8/5 9/15 11/312/8 1/26 3/16 4/28 6/22 8/4 9/14 10/26 12/7
2003 2004 2005

Greenbook publication date

4.0

3.5

3.0

25
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