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MEETING ON JUNE 22, 1942

Members present: Mr. Eccles, Chairman; Mr. Sproul, Vice Chairman;
Mr. Szymczak, Mr. McKee, Mr. Ransom, Mr. Draper, Mr. Evans, Mr.
Williams, Mr. Galbert, Mr. Young, Mr. Leedy.

1. Authority to Effect Transactions in System Account.

Upon motion duly made and seconded, the following direc-
tion to the executive committce was approved by unanimous
vote:

‘“That the exccutive committec be directed, until otherwise directed
by the Federal Open Market Committee, to arrange for such trans-
actions for the System open market account, either in the open marketr
or directly with the Treasury (including purchases, sales, exchanges,
replacement of maturing sccurities, and letting maturities run off
without replacement), as may be necessary in the practical administra-
tion of the account, or for the purpose of maintaining about the present
general level of prices and yields of Government securities, or for the
purpose of maintaining an adequate supply of funds in the market, or
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for the gutposc of granting temporary accommodation to the Treasury;
provided that the aggregate amount of securitics held in the account
at the close of this date (other than Treasury bills purchased pursuant
to the direction of the Federal Open Market Committee issued under
date of April 30, 1942) shall not be increased or decreased by more
than $500,000,000."

At this mecting the Federal Open Market Committee reviewed the im-
portant problems relating to the Treasury financing and Federal Reserve
System monetary policies which had been considered by members of the
Committee in discussions with representatives of the Treasury since the
mecting of the Committee on May 8. The members of the Committee were
unanimously of the opinion that during this period of further development
by the Treasury of a program of war financing the directions to the executive
committee should be in such form as would cover the continuance of the
cxisting policy of arranging for such open market operations as may be
necessary for the practical administration of the System account, to main-
tain the market for outstanding issues of Government securities at about
the existing price level, to supply needed funds to the market in connection
with Treasury financing operations, and to grant temporary accommoda-
tions to the Treasury.
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