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MEeTING ON JUunE 28, 1943

Members present: Mr. Eccles, Chairman; Mr. Sproul, Vice Chairman; Mr.
Szymczak; Mr. McKee; Mr. Ransom; Mr. Draper; Mr. Evans; Mr. Paddock;
Mr. Fleming; Mr. McLarin; Mr. Day.

1. Purchase by Federal Reserve Banks of Treasury Bills at Posted Dis-
count Rate.

Upon motion duly made and seconded, the following direc-
tion was approved by unanimous vote, with the understanding
that resales of Treasury bills held under option would be for
immediate delivery when so requested by the holder:

¢“Until otherwise directed by the Federal Open Market Committee, the
twelve Federal Reserve Banks are directed to purchase all Treasury bills
that may be offered to such Banks on a discount basis at the rate of 34
per cent per annum, any such purchases to be upon the condition that the
Federal Reserve Bank, upon the request of the seller before the maturicy
of the bills, will sell to bim Treasury bills of like amount and maturicy
at the same rate of discount. All bills purchased under this direction
are to be held by the purchasing Federal Reserve Bank in its own account
and prompt reports of all such purchases are to be made to the Manager
of the System open market account.”

This direction, which superseded the direction issued by the Federal Open
Market Committee on March 2, 1943, represented no change in policy and was
for the purpose of conforming the earlier direction to the understanding
reached at the mecring of the Federal Open Market Committee on May 15,
1943, that the Federal Reserve Banks would treat all purchases made pursuant
to the direction as being subject ro the right on the part of the seller to
repurchase the bills.

2. Authority to Effect Transactions in System Account.

Upon motion duly made and seconded, the following direc-
tion was approved by unanimous vote:

*“That the executive committee be directed, until otherwise directed
by the Federal Open Market Committee, to arrange for such transactions
for the System open market account, either in the open market or directly
with the Treasury (including purchases, sales, exchanges, replacement
of maturing securities, and lcteing maruriries run off without replace-
ment), as may be necessary in the practical administration of the account,
or for the purpose of maintaining about the present general level of
prices and yiclds of Government securities, or t%r the purpose of main-
taining an adequate supply of funds 1n the market; provided that the
aggregate amount of securities held in the account at the close of this
date (%ther than special short-term certificates of indebtedness purchased
from time to time for the temporary accommodation of the Treasury and
Treasury bills purchased pursuant to the directions of the Federal Open
Market Committee issucg under dates of March 2. and June 28, 1943)
shall not be increased or decreased by more than 1.5 billion dollars.
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**That the cxecutive committee be farther directed, until otherwise
directed by the Federal Open Market Committee, to atrrange for the
purchase for the System open market account direct from the Treasury
of such amounts of special short-term certificates of indebtedness as may
be necessary from time to time for the temporary accommodation of the
Treasury; provided that the amount of such certificates held in the
account at any one time shall not exceed 1.5 billion dollars.”

This directton was in the same form as the ditection issued by the Com-
mittee on May 15, 1943, except that it increased from x billion dollars to 1.5
billion the limitation on the authority of the executive committee to increase
ot decrease the amount of securities held in the System account. The reasons
for the direction were substantially the same as those stated in connection
with the approval of the directions issued at previous mectings during the
current year. ‘The increase in the limitation on the authority of the executive
committee to execute transactions for the System account was based on
agreement by the members of the Open Market Committee that, in the
absence of unforeseen circumstances, it would not be necessary to hold another
meeting of the full Commirttee before some date in September and that,
thercfore, the executive committee should have increased authority to make
purchases and sales of securities for the purposes stated in the direction.
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