








CONFIDENTIAL

: 2) Advances 4o the Reichskreditkassen. Advances of foreign

. central banks to the Reichskreditkassen differed from straight govern-
mentsl contributions only in a formal semse. De facto they represented
extensions of irredeemable credit by the foreign goverment to the Third
Feich; they were advanced by the foreign central bank on behalf of the
forelvn govormmeont and received by the Reichskreditkessen, which actad
as the central berk of tho Wehrmacht end of the German occupying suthori-
ties. &s ¢ rule, occupetion costs wero pald.by the foreign government
into tho acecount of tho Reoichskreditkessen in the foroign centreal bank.
By cgreement, tho contrel bonk wes obliged to grent credits to the '
‘Wohrmecht's banking ngency if instalments puid into the occupation: costs

account did not satisfy the reguirements of the occupying forces. of-
ficinlly, all claims eguinst the Reichskreditkussen werc gusrunteed by

¢ claim of the Reichskroditkcssen egeinst tho Reich. In fect, howover,
sdditions]l payments by the forcign govermment offered tho only’mcthod
by which its centrel bank could be ropaid. Demmurk represented an ex-
coptiontl case. It paid no occupetion costs but was foreccd to grent
ineroasing edvences to the Roichskroditkessen through the Danmerks
Nationalbenk. To bock the cleims of the contrsl benk, the Govarnment
oponed a blocked necount to which were trensferrod the proceods from ;
the sale of spocicl debt certificstes.

additionel cleims aganinst the Roichskreditkassen originated
from its issue of speciel notes (Roichskreditkessenscheine) which were
plecod in ecirculation prineipally in the eestorn torritorios. Tho bulk
of tho Reichskreditkessonscheine issued, howover, wu.s used for curroncy
tronsictions within the Germun Army, end tho emount circulating in the
civilian sector of the occupied territories probubly nevor exceoded
RM 1.h billion. Tho following teble conteins an estimato of ¢ll foroign
eloims egsinst the Reichskroditkassens

Teble 2. Claims Agninst the Reichskrcditkassen
{Million RM.)

Countr:{ 1< 19‘}4’1 3 19&3

Belgium : 28R il 288
Holland 5 1 1 280
Denmark his 6T 1,227

-

Norway:/ \25] 1,700 3,010
Ostlandl/ 300 90
ralnel/ 100} LiX 610
C:oatla 25 117
Serbla._/ - Loj 160; 169
Greecel, . L3 571 300
Other cecupied territeoriesl/ | 768
Totwl foreign claims | 3,- 5501 7,700
Internal German claimszf 280 ¢ 1,600, 1
Total claims 019,300} 4

lf Estimuted.




~ from the creditor country, advences to the Deutsche Verrechnungskasse

~‘were recognized cs business claims tgeinst Germany. The Deutsche S

”‘;VerrechnungskaSSe wig indeed thg contrel clesring institute of Con
nentel Europe during the wer. The totul clewring dobt of the insti :
howevor, did not originats solely from foreign trude trenscetions and
other normal businoss items of tho belance of peyments. Lerge smounts
ward wooumulated in connsction with remittances of foreign workors in 
Gormeny (RM 2.1 billion by the ond of 1943). In eddition, the Verrech-
nungskesse ected a8 a clearing institution for the Wehrmecht, porforming -
the sem¢ type of business in the Axis satellite countries as was cerried
out by the Roichskroditkussen in occupicd territories. Belances ecquirsed
by the satollite countrios, howevor, could bo used, ot lotst in pert;:
whilo tho occupied countries mcquired only frozen cluims. Tho Reich -
sttompted ut different times to mobilize some of tho cloering "spitzen! .
due to its cllies by repetriction of securities to the creditor countriss,
by poyments in gold, by special cgroemonts offering deliverics after the
war, wnd by other mosns. The following table shows the Gorman clopring
debts by creditor countries: '

Teble 3. Cleims hgeinst the Deutsche Verrechnungskasso
(Million RM)

: ‘ - ‘End of- :
Country TOL0 | 1941 | 19L2 | 1943 | 19LL | 1945

German occuplod countries-
Frence 150 750 | 2,350f 5,500| 8,000{ 8,000
Belgium 80 632 | 1,976 3,90L 5,040{ 5,045
Dermark 193 Lo5 579f 1,031] 1,448} 1,540
Norweyl: - 50 | -100 -150 -250{ -350] ~350
Gencral Govermnont}./ - - 350 700 875 875
Ukreinel/ ' - 50 100 790 790 790
Croutin 33 12 18 26 3l 3l
Sorbiml( 22 30 130 195 235 235
Greccel/ 1 63 83| 100} 110 110
Other occupied torritorius 105 28l sol 118 396

Toteal 1050 | €,000]12,500]16,600116,670

Gormen allied countries-
Slovekin
Hungory
Bulgeoric
Rumenia
Finl&ndg/
Ttalyls /
Other ellied countric&b

Total
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116 185 el 267 278
183 54O 978f 1,416| 1,416
317 Lh8 631 701 701
311 L06 L92 239 539
-125 -275) -L25] -500p -500
100 500] 1,000} 1,200f 1,200
78 ché L00 277 266
980 | 2,050] %,300| 5,900] 3,900
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Noutral countrics-
Swoden 72 58 L8} - 30] - 36
Switzoriund y 29 260 Kell el 578 578
Other neutrgl countriesl/ 71 86 251 z61 252 238

Total - vzl “800 Q00 GL0] iizie]
Grund totel 600 13,350 | 8,850/16,700]21,300{21,250

1/ Estimated.
27 In 1943, probebly cbout RM 300 million was converted into & long~
~  +term Germun losn to Finleand.




CONFIDENTIAL

i) Foreign investments in Reich paper. Direct and indirect
foreign investments in Reich paper became more and more importaent as
the war progressed. Although the official foreign debt of the German
Govermment, representing pre-war long-term indebtedness, decreascd from
R 1.7 billion to R 1.4 billion during the war, thore was no net out-
flow of foreign capital since at the sume time the Konversionskasse fir
Deutsche Auslundsschulden invested about R 300 million in Reich paper
out of accurmulttod intorest and emortizution puyments duo on foreign
dobts end ropaid by the German debtors inte blockod secounts. In
s«ddition, largo smounts of foreign funds wero invested in Germen
Treasury bills sftor tho disappocrence of a foreign-exchenge border
betweon the Reich and the Protoctorate end Holland mede it possible
for thosc rogioms to invest eccumuleted roichsmerk claims in intereste
beering Reich pepor. In Hollend, only the Nederlzndsche Bank investod
its roichsmerk funds in German Treasury bills. In the Protoctorsate,
however, not only the Bank of Bohemia end Moravie but slso othor public
crodit institutions end commorcicl bunks took adventage of the opportunity
to eern intorsst upon their short-term funds. Io sddition, the Czech
contrel sevings benk, the central credit cooperetive bank, and othors
meinteined substenticl balances with Germen centrel institutions, which
in turn investod them in Reich paper. The following teble shows an
estimete of forocign investments in German Tressury bills end reichsmerk
brloncess

Teblo L. Reichsmark Investments of Foreign Countrics
Million RM)

b Bnd of- Murch
sountry 5357 TOL0| Toh1] To52] 1Oh3 | 1ouh | 19L5

Protoctorate 33011,030{ 2,040 3,501 5,940 g,940112,130

Holland - 15|1,2L0}2,310] 3,985 46,0551 6,585

Russia end Polend - - - 20 20

Through Konvcrsionskussoﬂ 700 700 700 700 800 900 900
Toteal T050 1,05 23,9801 6,400]10,720[16,915 19,855

1/ ut the end of 1933, cbout RM 500 million wes invested in Releh

~ poper by the Konvorsionskassc.

5) The foreign financicl contributions by countries. Of the
totel forecign finuncinl contributioens, &0 por cent reprosonted direct
peyments by the govermments of occupied torritories; 7 per cont cdvences
to ths Reichskreditkesson; 18 per cont clewring sdvencaos, end 15 per cent
roichemerk investmonts. Tho grocter shere of the contributions was paid
by tho occupicd countrics, cspeeially France, Belgium, Hollend, cnd the
Protectoratos. Thoso four contributed 72 por cont of tho total, whilo
13 per cent wes suppliod by other occupiced countries, sbout 12 per cent
by Italy, 2 por cent by tho other sutellites, and ebout 1 por cent by
noutrel countries. Dotciled date wrc shown in Table 5.

The lest column of Tsble 5 shows the por capite contribution
of oech country end indicctes the roletive por cepite importunco of each
to Qormen wor finoncing. It does not indicate sccurctely the relative
financisl burden which ¢ach country hud to bewr. For cxample, the relo-
tively light peyments of the poor eostern countrics no doubt reprcsonted
in some seses o heavier relativo burden thun the luerger contributions
sceured from tho wealthier western and northern nations.
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Contributions reported in Table 5 do not include amounts ob=
tained from territories incorporated in the Reich (Austria, Sudegtenland,
Memolland, Danzig, Polish provinces, Bupen-Halmedy, Luxembourg, Al'sace-
Lorraine, and the Yugeslavien torritory of Yorthern Slovenie), These in-
corporeted territories contributed relatively more thun the occupiad
countries, but their contributions wore obtained through the so-called
"silent mothods of war finencing", which involved convorsion of tho totel
sevings and brnk deposits of the employed population directly or indi-
rectly into Reich peper. The officiency of this method of obteining funds
for the Reich is domonstruted by the fact that the relatively poor popu-
l.tion of the Protoctorate--whoro the bunks invested their oxcess of savings
end deposits in Reich bills &s did tho benks in incorporetod arogs<=ptid
the highest per capits shure of oll occupiod countrios. & rough ostimate
of tho financial contributions of tho incorporated territories to the
Gormen wer effort is indiestod by the following comparison. The German
domostic sharo of wer expenditures amounted to RM 350 te 380 billien,
is0., BM 3,750 to 4,000 per capitn. About 25 por cent of the total popu-
lotion lived in the incorporated territories. As these areas arc rele-
tively poor, the inhebitents did not comtribute so much as the cverage
of tho Reich. On thoe basis of the increcse in sovings by srces, which
con be estimeted from subsidisry dete, their purticipetion may be essumed
to omount to about 12 to 13 per cent or K L0 to 50 billiom, i.e., cbout
RM 2,000 per head of the population.

Teble 5. Foreign Finenciel Contributions to Germeny
Sept. 1939 to Mer. 1945
(Million RM)

Sapt 1959
Country to y 1941l 194h2) 1943 19Lh
Dec. 1940

Occupied countrics=-
Frence 1750 6100110100}15100{10150
Belgium 568 202l 2948] 3368| 2272
Hollend 1202 3152 29871 LO15
Dommerk a3 L2 1012] 1442
Norway 00 1040
Protectorate 1230 30L0
Goneral Governmenty 200 1100
Ostland - {
Ukruine -
Crootis - 33
Serbia -~ 22
Greeco -
Qther 102

Total 6190

Sctellite countries-
Slovakia 51
Hungsry ~
Bulgoria 125
Rumenie 16
Finl and - 30
Ttaly -
Other &8

Tatal 240

Neutral countries-
Swedan -100
Switzerland 29
Othor - 29

Totel ~-100
Grund total 63520
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