














CONFIDENTIAL October 11, 1949

U, S, IMPCRTS AND EXPORTS IN THE FIRST HALF OF 1949 Gretchen H, Fowler

United States foreign trade in the second quarter of 194G reflected a
continuation of the trends noted in the first quarter: - (1) continued expansion
of exports, marking increases for each succeeding quarter over the low level
reached in the third quarter of 1948, and (2) a sharp decline in imports,
bringing the second quarter 1949 total below both the first quarter total and the
total for the second quarter of 1948, Trade totels for the second quarter of
1949 show exports at the highest level since the fourth quarter of 1947, and
imports at their lowest level since the fourth quarter of 1947,

The expansion in exports was caused by the impact of increased E,C.A,
spending, aided by foreign liquidation of gold and dollar reserves, The
reduction in imports is disappointing, and is due, in part, to the continued
decline in United States business activity during the second quarter, accompanied
by domestic price decreases, leasured by the Federal Reserve Board's index
(seasonally edjvsted), industrial production in the United States fsll by 5.1 per
cent in the first quarter 1949, compared with the fourth quarter 1948, 1In the
second quarter 1949, industrial production fell by 7.l per cent from the
preceding quarter, This decline in business activity contributed to the levelling
off of imports in the first half of the year and will probably affect imports
well into the third quarter. Another factor in the import dacliue was the
enticipation of devaluation of the British pound., Renewed interest in sterling
purchases since devaluation shows that buyers anticipated this move, and deferred
purchases until the announcement was made,

United States exports in the first half of 1949 were $6,618 million,
rising one per cent above exports for January-June 198, but recording a 17 per
cent decline from the very high level of {7,955 million reached in the first six
months of 1947, United States imports, on the other hand, declined to 3,391
million in the first six months of 1959, or to four per cent below the January-
June 1948 level of 3,520 million, but remained 19 per cent above imports during
the first half of 1947 of 2,861 million, Therefore, the export surplus for
Jamuary-June 1949 increased to 3,227 million, six per cent above the excess for
the same period in 1G48 of 73,031 million, but 37 per cent below the very high
level of 5,09, million reached in the first six months of 1947, The decline in
imports clearly affected exports in July and August when exports were sharply
cut, ,

Despite the very small rise in the value of exports in 1949 over 1948,
the volume, as measured by the Department of Commerce index, rose by seven per
cent, whereas unit value declined six per cent, On the other hand, the volume of
imports declined by three per cent during the first half of 1949 from the
corresponding period of 1948, while unit values declined by only one per cent,
Unit valuss, which were on a plateau during almost all of 1948 and the first
quarter of 1949, declined abruptly in the second guarter of 1949, 1In July the
unit value index (1923%-25-100) was 123, a decline of eight per cent from the high
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of 123 recorded in January and February 1949, This decline in import prices
thus approached the 10 per cent decline in export prices from their peak, which
was reached in the third quarter of 1948, This trend to more favorable terms of

trade for the United States may be accelerated by the effects of the recent
devaluations,

Trade gy Ares.

United States exports rose to all areas except South America and
Africe in the first six months of 1949, compared with the 1like period in 1948,
Tightened import controls ceused the declines for South America and Africe,
The Union of South Africa late in 1948 instituted stringent restrictions against
imports from the dollar areas, Larger shipments to Asia reflect rises in exports
to Japan, Indonesia, India, and Pakistan, more than offsetting the sizeable
decline in exports to China and British lMalaya, Canada purchased 5112 million
more American goods in 1949 then in 1948 (import restrictions were gradually
relaxed this year), offsetting decreases in trade with the other North American
countries., Of the ERP countries, the United Kingdom, Italy, and Denmark have
received substantially more American goods in 1949 than in 1948, but exports to

France, Greece, and Sweden declined, Poland and the U,S,S5.R. recorded further
declines in 1949,

Imports from North America, mainly Canada and Cuba, increased, but
this is the only area for which this is true., Asia shipped only a little less,
with increases for Indonesia, Kuwait, and Japan being offset by decreases for
British lalsya, the Philippines, Afghanistan, India, end Pekistan. The declines
in imports from Burope were due mainly to smeller shipments from the United
Kingdom, Sweden, and the U.S,S.R. South Americen exports to the United States
declined, due to the drop in shipments from Argentine, and, to a lesser extent,
from Uruguay and Brazil, (See Tables VI and VII at the end of this article for
detailed country changes in U, S, trade,)

The following table shows the degree of change in United States trade
between the first six months of 1949 and the like period in 1948 for continents
and special trading areas, This shows that sterling area imports from the United
States increased seven per cent, a sizeable change in view of various limits set
on this trade by empire agreements to cut trade with the dollar area, whereas

this area exported 14 per cent less to the United States, thereby increasing their
trade deficit vis-a-vis the United States by 62 per cent.
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Teble I

U. S, Imports and Exports

United States Exports and Imports, by Areas
Jenuary-June, 1948 and 1949

A Exports Imports
rea Per cent Per cent
1948 1949 change 1948 1949 change
(In millions of (In millions of
dollars) dollars)
E.R.P. countries 2,200 2,289 +, Lés L3 -5
(including Turkey
Other Europe 117 87 -26 oL él =31
Europe (excluding 2,265 2,336 +3 537 L73 -12
Turkey)
North America 1,687 1,725 +2 1,220 1,289 +6
South America 1,047 885 -15 796 713 -10
Asia 1,074 1,202 +12 672 666 -1
Australia 75 10l +37 82 73 -11
Africa Los 350 -1, 206 176 -15
Total 6,552 6, 600 +1 5,512 3,390 -l
Sterling Area 997 1,066 +7 727 626 -1l

E.R.P. Countries

Teble II shows the considerable drop in the share held by imports from
the 17 E.R.P. nations in total U, S, imports during the second quarter of 1949,
The progress noted in the first quarter of the year for many of the countries
was wiped out, currying all but the Netherlands, Turkey, Germany, and Greece
below the levels attained in 1948, and some, notably the United Kingdom, Sweden,
Iceland, Demmark, JIreland, and Portugel, below the very low levels of 1947.
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Table II

United States: Imports from 17 E.R,P. Countries, Quarterly
(In millions of dollars)

First Second
Quarterly Average Quarter| Quarter

1958 T 19L& T Toh7 | 1968 | 19h9 | 19k

Imports from 17 E.R.P.

countries 120 170 174 2L2 250 190
Total U,S. imports Lgo 1,227 1,433 1,774 | 1,789 1,601
Per cent 2l.5 13,8 12,2 13,7 14,0 11,9

By country:

United Kingdom 30 39 51 73 68 L
Belgium and Luxembourg 10 19 15 23 37 16
France 1L 16 12 18 18 13
Ttaly 10 17 11 2l 20 1
Netherlands 8 6 7 11 12 15
Sweden 11 12 23 23 12 11
Switzerland 6 25 21 26 2L 21
Turkey _ 5 17 1 13 1l 20
8 other countries 27 19 21 31 nn 32

Trade by Commodity

Commodity exports in the first half of 1949 show en increase in largely
ECA-finaenced shipments of raw cotton, corn, and wheat. Foreign purchases of
crude materials and crude foodstuffs caused these two groups to rise from 19
per cent of total United States exports in the first half of 1948 to 27 per cent
in the like period of 1949, Menufactured foodstuffs and finished manufactures,
on the other hand, were 61 per cent of total exports in 199, compared with 69
per cent for the first six months of 1948, 1949 shipments of wheat flour,
merchent vessels, cotton manufactures, electrical machinery, trucks, and passenger
cars were well below the 1948 levels, which themselves had already been cut
back sharply from 1947,

There was little change in the relative importance of categories of
imports in 1949, except for the continued decline in the crude materials group,
Crude materials imports showed sharp declines in 1949 compared with 1948, chiefly
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ipwaOl,fcilseads, hides and skins, and furs, This resulted from declining
demand in the United States, induced partly by business conditions and partly
by continued high import prices, At the seme time, there oceurred substantial
increases in nonferrous ores and crude petroleum receipts, The semimanufactures
category showed a decrease compared with 1948, due mainly to declines in wood
pulp and. sewed boards, (See Tables IV and V at the end of this article for

detailed changes in commodity composition of U, S, trade in 1949 as compared
with 1948 end 1947,)

The following table gives the relative importance of the five commodity
classifications in totael U, S, trade for 1947, 1948, end 1949,

Table III

United States: Distribution of Exports and Imports
by Economic Classes
Jenuary-June, 1947 to 19L9
(In per cent)

_ Economic Class ‘-—T§57=' Ex§§zgs 015 ToL7 Img;igs ~15I5
Crude materials v 11 10 16 33 31 | 29
Crude foodstuffs 8 9 11 18 18 19
Manufactured foodstuffs 12 11 8 11 10 11
Semimanufectures 11 12 12 21 23 22
Finished menufactures 58 58 53 17 18 19
Total 100 100 100 100 100 100
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Table IV

U, S. Imports and Exports

United States Exports of Selected Commodities
January through June
(In millions of dollars)

Increase or decrease (-~)
Class and Commodity 1919 as_compared with:
1948 1947
1. Crude Materials 1,015.L 358.7 154,.2
Cotton, unmenufactured 523,6 303,3 217.4
Tobacco, ummanufactured 92.5 11,6 =534
Coal 192,04 -25,5 -66.5
2. Crude Foodstuffs 74,5 176.7 90.9
“heat Lr2.0 59.5 255.0
Vegetables, fresh and dried 31,0 -17.3 ~-38.7
Corn 112.9 102.7 -08,3
3. Semimanufactures 771.1 15.7 -97.4
Iron and steel semimanufactures . 203,5 31,7 -13,0
L. Manufactured Foodstuffs 517.2 -193,1 -L27 .4
Fruits, dried and evaporated 14,01 -27.0 -16.4
Dried eggs 3.2 -23,2§ -35.2
Meat products 2.6 -3.1 ~73,2
heat flour 108,5 -148,3 -252,7
5. Finished Menufactures 3,486.1 -313,1 -1039,8
Agricultural machinery and '
impl ements 238.3 Li.7 87 .5
Industrial machinery 708.L 2l.3 39.7
Steel mill menufactures 215,.6 35,2 31,0
Motor fuel and gasoline 90.1 29,2 22,0
Iron and steel advanced
manufactures 102,7 -11,6 -29,2
Wool manufactures 8.2 -8,1 ~3%6.5
Electrical machinery and apparatus 239.1 -41,6 ~-10.,2
Passenger cars (new) 116.8 ~27.0 ~-19.5
Rubber manufactures 56,2 -11.3 -57 14
Reyon, nylon, and other synthetic
textile manufactures 9%.L -16.6 ~66,0
Motor trucks and busses 136,2 -39,7 =95.5
Cotton manufactures 191.6 -62,9 ~211,5
Merchant vessels 752 -128,1 -320,2
Total 6,53L.2 L5.0 -1319.6
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Table V

United States imports of Selected Commodities
- January through June
(In millions of dollars)

Increase or decrease (=)

Class and Commodity 1949 as_compared withs '
1918 1947

1, Finished Manufactures 639.7 21.3 172,.6
Newsprint 217.7 21,3 60,7
Machinery and vehicles 81,0 9.1 L7 3
Burleps 56.1 ~7.2 13,6
Cotton manufactures 22,2 1.4 10,1
Non-commercial imports 31.2 ~13,.6 5.3

2. Semimanufectures 729 .9 -50.7 136.8
Tin 65.8 20,8 62,5
Copper 99.6 13,1 L2.7
Gas and fuel oil 57 .2 =9.3 15.6
Fertilizers end materials 284 3. 11,7
Nickel and alloys 34L.0 5.5 11.5
Sawed boards, planks, deals, etc, Lg.3 -21,5 5.3
Diemonds, cut but not set 15,8 -11,7 -2.7
Wood pulp 90,3 -58,7 =17 3
Expressed oils, inedible 19.4 -14.4 ~50,0

3. Crude Foodstuffs éhl, 2 11.0 129,1
Coffee 36546 11,5 68,0
Cattle, except for breeding 20.9 14,0 17,6
Cocoa or cacao beans 80,3 -35.7 2.h

L, Manufactured Foodstuffs 379.0 3741 62,6
lieat products 28.3 1,0 20,9
Cane sugar 209-5 53-9 1-9

5. Crude Materials 953.5 -126,L Lo,o
Crude petroleum 170,7 15,7 93.9
Nonferrous ores 132,9 67.1 89,3
Jute end jute butts 21,3 L.6 17.0
Diamonds, for industrial use 7.1 -10.,7 2.9
Diamonds, rough, uncut 9.7 -12,8 9
Undressed furs 52.2 -31,6 -2.0
Hides and skins 34,7 -33,1 ~6,1
Cotton, unmanufactured 544 -2,6 =-12.2
Tobacco, ummanufactured 37 .2 2,0 -22,7
Wool, unmenufactured 96.4 -82,2 26,6
Qilseeds L6.0 -12.8 ~33 .7
Crude rubber 131,3 -14.2] 73,8

Total 3: 3&602 "107 -9 5&1 -’0
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Table VI

U, S. Imports and Exports

United States Exports to Selected Countries

January through June

(In millions of dollars)

Increase or decrease (-)
Continent and Country 1949 as_compared with:
TOL8 1oLy
1, Asia 1,201.9 128,1 -14.1
Japan 2l9.1 114.9 733
Indonesia 79.2 373 1.8
British Malaya 23.1 -28.L “11.9
India and Pakistan 201,9 L6,2 -29,.6
Chins 67.3 -85,.8 -168.7
2. Australis and Oceania 103,6 28.2 -34.0
3 « Africa 3Ll-9.9 -Shiri -65 2
Union of South Africa 153.9 -89,2 -55.9
Ly, North America 1,72L.5 37.1 ~-19l,
Canada 1,03%0,2 112,0 =-12,7
Republic of Panema 36.5 ~15,5 -28,6
Cubsa 191,2 -42.1 ~53,8
Mexico 253.9 -12.4 ~70.8
5. South America 88L4.6 -161.9 ~334.5
Venezuela 289.9 35.6 75.1
Chile 75.4 33.3 9.4
Uruguay 21,2 -11,0 -29.,2
Brazil 238,0 -25.9 -116,2
Argentina 61,2 -199,2 ~-252.0
6. Europe 2,335,.5 70.9 -715.1
Germﬂny Mﬁ 08 "7 -9 157 06
Austria 87.3 12,7 L2,.5
Italy (including Trieste) 312,6 69, 20,0
Denmark and Farce Islands 51.5 30.7 L,6
Greece 9.0 =375 -20.8
Czechoslovakia 9.6 -8 -26,1
Ketherlands 152.8 2,0 -39,1
Poland 13.2 -19.2 -53%.6
Belgium and Luxembourg 159,6}" 6.9 =77.0
17,5.5.Re 5.9 -19.2 -85.9
France 32L,2 -15.2 -134,L
SWeden )-‘LLOO -26014- -180.2
United Kingdom 391.3 770}4 "22005
17 E.R.P. countries 2,288,7 88,6 -514,2
Total 6’ 600014 L}S.Z '1)55500
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Table VII

U, S. Imports and Exports

United States Imports from Selected Countries
January through June
(In millions’of dollars)

| Increase or decreass (=)
Continent and Country 19&9 as compared with:
9 ' 1OLT

1, North Americea 1,288,9 9.1 22L.7
Cenada 739.8 57.0 228,3
Curacao 53.0 Z9., 15.6
El Salvador 33,5 6.7 11.L
Cuba 218,1 20,2 - =43,0

2, South America 713.0 -82,.8 112,.8
Venezuela 132,7 1.7 L8,1
Chile 100.3 52 Ls5.4
Brazil 233,.1 -13.9 28,4
Bolivia 23,7 540 13,8
Uruguay , 25,0 -19,2 8,6
Argentine L9.0 -62,2 -10,5

3, Asia 6657 -6,0 9L.0
Indonesia 60,3 31.5 39,1
Indie and Pakistan 150,8 -1%,5 26,5
Japan L2,1 16.6 26.4
Siam 26.3 1.9 22,0
Republic of the Philippines 105,5 ~-19,2 19,6
Kuwait 19,3 19,3 19,3
Saudi Arabia 13,1 8.9 13,1
Afghanistan 9.6 -14.8 7.8
China 5.y ~2.1 =16,3
British Malaya 1054 -29,2 -67.1

L. Europe L73.2 -63.4 92.5
Belgium and Luxembourg 55.8 14,8 28,5
Germeny 27 .1 16,6 25,0
Netherlands 27.6 12,1 17.9
Italy (including Trieste) 37.3 6,6 15,8
NOI’W&y 20. 6 7 09 10 09
United Kingdom 112,0 -35.8 10,9
Finland 12,0 -11.1 1,0
Swedsn 23.7 -32,2 ~10,9
UeS+S,.R, 19-3 "17 .1 -13.2

5. Africa 176,0 ~30.1 32,4
Gold Coast 37.1 ~10,2 12,9
Union of South Africa 50,3 -15.9 12,6

6. Australia and Oceania 73.0 ~8,8 ~-27.8
Australia 61.7 ~L.1 -20,9

17 E.R.P. countries L2,.8 =217 104,2

Total 3,389,8 ~122,2 528.6






