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PaCt‘é/ or new developments following the Korean crisis. In particular, the
import data discussed here do not reflect the recent rise in commodity prices:
the BLS index of domestie prices of basic commodities rose 24 per cent from
the last week of June to mid-September, Even the earlier price advance in
April and May--about 8 per cent in the BLS basic commodity index--was only
partially reflected in rising import values during the second quarter,

The rise in average unit values for all imports from the first to
the second quarter was 3 per cent,

' The total of recorded exports for the first six months of 1950 was
$4,898 million as compared with $6,711 million for the like period of 1949
and $6,553 million for the first six months of 1948, Thus, in the first half
of 1950, exports were 27 per cent below those of 1949 and 25 per cent below
1948, Price changes accounted for a considerable part of the decrease, unit
values being 8 per cent below 1949 and 13 per cent below 1948, Adjusted for
price changes, the volume of exports in the first half of the year was 21 per
cent under the first half of 1949 but only 14 per cent under the first six
months of 1948,

Total imports for the first six months of 1950 were $3,815 million
compared with $3,390 million for the first half of 1949 and $3,520 million
for the first half of 1948, Thus 1950 imports were 13 per cent above those
in 1949 and 8 per cent over 1948. The change between the first half of 1948
and the first half of 1950 was due to a 12 per cent rise in volume while there
was a 3 per cent decline in unit value, Coffee, down in volume and up in
price, was a striking exception to the general rule, The six-month volume of
imports other than coffee rose about 18 per cent from 1948 to 1950, the aver-
age unit value having dropped about 8 per cent,

Commodity composition of second quarter trade g/

Total exports in the second quarter rose, as shown in Table I, above
the low level of the first quarter of 1950 but remained well below the level
of 1948 and the first half of 1949. There was not much change in the pattern
of commodity exports between the first and second quarters (see Table II).
Shipments of raw cotton, the only commodity which had shown an important rise
over the earlier years, were again at about the first quarter level, There
was a moderate further decline in grain exports, The most notable increases
from the first to the second quarter were in coal and sugar. Coal exports,
which had reached a very low level in the first quarter, rose sharply as the
result of larger bituminous coal shipments to Canada, The increase in exports
of sugar was due to unusually large shipments to Germany,

1/ Exports as reported for July include "$47 million of Mutual Defense
Assistance Program shipments which were excluded from the export statistics
for April, May, and June, "

g/ See this Review, June 20, 1950, for an analysis of the changes in com~
modity composition of U, S. foreign trade from 1948 to the first quarter of
1950,
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After a temporary drop in April, U, S, imports rose in May and June
and total imports in the second quarter of 1950 were slightly higher than in
the first quarter, There were considerable differences among the changes for
various economic classes (see Table III). Imports of crude foodstuffs de-
clined sharply, due to the much smaller volume of coffee imported in the
second quarter. Imports of crude materials also showed a decline, for which
Special factors affecting raw cotton and raw wool imports were largely respon-
sible., In the case of cotton, imports in the first quarter of 1950 had been
exceptionally large, because of the raising of U. S. quotas on cotton imports
in February. The value of wool imports was seasonally reduced in the second
quarter, but remained well above the 1948 quarterly average because of price
advances since then. These decreases for cotton and wool were partly offset
by a sharp rise in crude rubber imports, The tonnage of rubber imported rose
by 24 per cent and the unit value by 14 per cent., This rise, however, was
very small in relation to the price increases which will affect future imports.,
The average unit value of rubber imported in April-June was still 4 per cent
below the 1948 average, By the latter part of September, New York prices for
crude rubber rose to 2,7 times their 1948 average,

Imports of manufactured foodstuffs were 15 per cent higher in the
second quarter of the year than in the first. Semi-manufactures also rose by
about 15 per cent over the first quarter, with imports of sawn lumber and
copper showing the largest increases, Among imports of “finished manufac-
tures", newsprint imports rose 17 per cent, while the remainder of the class
increased by 11 per cent,

Geographical distribution of trade in the first half of 1950 ;/

After a brief period of import surpluses in our trade in the early
months of 1950 with Canada and the Latin American Republics, export surpluses
appeared again with these areas in the second quarter of 1950, although on a :
smaller scale than in 1948 or 1949, On the other hand, the import surpluses 1
which had developed with the Sterling Area outside Europe and with the depend- :
ent territories of ERP countries grew larger in the second quarter, Export
Supluses continued with the ERP countries and with the rest of the world (see
Table 1IV),

Because of a sharp rise in U, S. exports to Canada, which brought
the second quarter value of this trade almost back to the peak quarterly
figure of 1947 and 1949, the cumulative position for the first six months of
1950 was a small U, S. export surplus ($47 million) with Canada,

With the Latin American Republics, the over-all cumilative position
for the first half of 1950 was a very small import surplus (%36 million), as
compared with a substantial export surplus $316 million) in the corresponding
period of 1949, In comparison with 1949, U, S. imports from many of the
countries were larger, the advance being particularly striking in the case of
Argentina, a wool supplier. Exports to Latin American countries were generally

l/ See this Review, July 18, 1950, for an analysis of changes in the area
distribution of U, S. foreign trade through April 1950,
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Ssmaller than a year ago, but an upturn was evident in the second quarter's
exports to some countries, particularly to Brazil, Colombia, and Venezuela,
all coffee suppliers, Country by country there were wide variations in the
direction and size of U, S, trade balances in the first half of 1950,
Changes from the first six months of 1949, however, were generally toward
smaller export surpluses or increased import surpluses, The only major
cases of a U, S, import surplus smaller than last year were those of Cuba,
where U, S, sugar purchases were lower this year than last, and Colombia,
where U, S, exports rose considerably in the second quarter of 1950,

The import surplus with the Sterling Area (excluding the United
Kingdom and other sterling members of ERP) rose to #$160 million for the first
half of 1950, U, 8, exports continued far below those of a year ago, in con-
sequence of the import restrictions introduced in the summer of 1949 and the
subsequent devaluations of sterling currencies, The value of U, 8. imports
from this area in the second quarter was 8 per cent larger than in the first
quarter and for the six months as a whole imports were 10 per cent larger
than in 1949, Similar changes occurred in our smaller trade with Deperdent
Overseas Territories of continental ERP countries, except that the rise from
the first half of 1949 in the total value of imports from these territories
exceeded 30 per cent,

Only minor changes occurred in trade with the ERP countries in the
second quarter of 1950, except with the United Kingdom., For the first six
months of the year the export surplus with all ERP countries was $1,070 mil~
lion, as compared with $1,909 million in 1949, Exports to the United Kingdom
declined sharply in the second quarter of 1950 and there was also a moderate
rise in U, S, imports from Britain, The export surplus with the United King-
dom thus fell from $83 million in the first quarter to $34 million in the
second quarter. For the six months as a whole, the export surplus with the
United Kingdom was only 42 per cent of the amount in the first half of 1949
and the value of U, S, exports became less than two times the value of U, S,
imports, While our trade with the United Kingdom has never been as close to
balance as our trade with Switzerland (u, s. export-import ratio in the first
half of 1950, 1.2),or Sweden (1.3), the position in the first half of 1950
represented a closer balance than existed with the United Kingdom in 1936-38,
whereas U, S. exports to France, Italy, and the Netherlands were still about
5 times our imperts from them as compared with a ratio of atout two-to-one in
prewar years,

With most countries in the Rest of the World, including Far Eastern
and Middle Eastern countries not members of the sterling area, U, S, trade in
the second quarter of 1950 continued to shift toward smaller export surpluses
or larger import surpluses, U, 3. exports to these countries were a little
smaller than in the first quarter, while imports from the group rose. For the
six months January-June the aggregate export surplus was $168 million, as com-
pared with $589 million in the first half of 1949,
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Table II

U. S. Merchandise Exports
by Economic Class and Commodity
(In millions of dollars)

Foreign Trade

[Increase or decrease (-)
Second as compared with:
Economic elass znd commodity quarter First Quarterly
1950 quarter average
1950 1948
Exports of U, S. Merchandise 2,477 118 -656
. Crude Materisls 506 74 133
- Unmenufactured cotton 297 -4 169
L Unmenufactured tobacco 45 14 -9
‘ Coal 79 54 -41
¥ Other crude materials 85 10 14
Crude Foodstuffs 181 -19 ~-136
Corn 31 -7 20
Peanuts 3 _— ~17
Other grains 8 -8 -18
Vheat 111 -12 -116
Other crude foodstuffs 30 6 -4
Manufactured Foodstuffs 154 12 -175
Sugar and related products 22 19 15
Soybean flour, edible * - -11
[filled rice 7 -9 -14
Deiry products 26 5 ~26
Vheat flour 22 -1 -99
Other manufactured foodstuffs 76 -2 -40
Semimanufactures 270 15 ~80
Industrial chemicals 25 3 -10
Gas and fuel oil 11 -1 ~12
Coal tar products 12 -1 -14
Iron and steel semimanufactures 61 9 -18
Other semimanufactures 182 & -R7
Finished Manufactures 1,367 Z6 -398
Medicinal and phermaceutical prenarations 54 11 5
Airplanes 9 -10 -3
: . Lubricating oil 40 1 -10
‘ Rubber manufactures 18 — -13
Rayon, nylon, and other synthetic textile
manufactures 38 4 -14
Iron znd steel zdvanced menufactures 37 3 ~-15
Steel mill menufactures 66 -4 -18
Electrical machinery and anparatus 101 -2 -26
Passenger cars 39 5 ~31
Motor trucks and busses 54 14 ~33
Merchant vessels 26 ~-26 ~-38
Industrial machinery 277 9 -40
. Cotton manufactures 57 10 -57
Other finished menufactures 550 21 -106

ettt tourenia

#* Less than $500,000.
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Table III

U. S. Merchandéise Imports
by Economic Class =nd Commodity
(In millions of dollars)

Foreign Trade

Increase or decrease(-)

Second a8 compared with:
Economic class and commodity cuarter First Quarterly
1950 guarter average
1950 1948
Imports for consumption 1,905 33 135
Crude Materials 514 -23 -22
. Crude »etroleum €9 -6 18
L Unmonufsetured vool SO ~14 z
o Crude rubber 88 26 10
Ferroalloying ores 21 2 4
Hides and skins 28 6 1
Unmanufactured cotton 3 -27 -8
Oilseeds 21 -2 -17
Undressed furs M -9 -23
Nonferrous ores and concentrates P -6 -13
Other crude materials 132 6 -8
Crude Foodstuffs 346 -76 28
Coffee, raw or green 179 -83 5
Bananzas 16 4 4
Cettle, except for breeding 18 3 2
Cocoa or cacao beans 45! 3 -4
Vegetables, fresh and dried 7 -8 -5
Other crude foodstuffs 82 5 26
Manufactured Foodstuffs 213 z8 30
Cane suger 29 12 20
Meat products 25 6 2
Whiskey and other spirits 19 g 1
Molasses g 4 -2
Other menufactured foodstuffs 60 4 8
: Semimznufactures . 480 64 72
- . Saved boards, planks, deals, etec. 63 23 25
[ Gas und fuel oil 47 2 15
Copper 57 12 13
Tin 37 1 11
Fertilizers and meterisls 17 1 7
Expressed oils, inedible 14 6 -3
Tiood pulp 55 -2 -13
Cther semimcnufactures 190 22 18
Finished Manufactures 362 40 27
Newsprint 119 17 16
Machinery and vehicles 43 10 5
Non-commercial imports R3 6 2
Cotton menufactures 14 -1 3
Vorks of art 5 -5 -~
Burlaps 25 2 —lO
Other finished menufactures 125 10 11

li




Table IV

U. 8. Merchandise Trade - January-June
by Major Trading Area and Country'é/
(In millions of dollars)

Major tradine ar Excess of exports D
'Jand countiy . or imports (-) Tmports _ Exportsé?(
, 1950 1949 1950 1949 1950 1949
17 E.R.P. Countries 1,070 1,909 483 440 1,553 2,349
Germany 208 418 31 28 239 445
Italy 165 271 4 35 206 305
France 155 299 41 31 196{ 330
United Kingdom 117 279 126 112 243 391
Netherlands 107 127 <6 27 133 154
Belgium and
Luxembourg 82 105 59 55 141 160
Auvstria 63 83 5 5 68 88
Greece 52 89 11 13 64 108
Denmark 24 49 5 2 29 52
Sviitzerland 11 39 44 45 55 84
Sweden 10 22 36 24 45 46
Others 76 128 59 63 134 192
Sterling Area; excluding
Sterling E.R.P. coun-
tries ~-160 132 559 506 399 658
India 7 50 122 127 129 177
Union of South Africa 7 103 59 51 65 154
Northern Rhodesia -8 2 10 * 1 2
Australias =13 18 70 62 58 79
New Zealand -16 10 29 9 13 19
Kuriait -18 -6 20 19 2 13
Ceylon -21 -9 RS 21 4 12
British Malaya -110 -82 120 105 9 23
Others 12 47 104 112 118 157
Dependent Overseas Ter-
ritories other than
Sterling Area -9 72 125 95 116 167
Netherlands Antilles -35 -12 71 53 36 41
Others 26 84 54 42 80 126
Latin America,excluding
all D.0.T.'s -36 316 1,282 1,176 1,248 1,491
Mexico 8GC 118 147 140 226 258
Venezuela 44 158 159 133 203 291
Republic of Pancma 64 33 5 5 69 38
Peru 13 28 20 22 32 50
Cuba 2 -28 193 19 195 191
Honduras 1 14 9 7 10 1
14 1 -3 9 25 10 R2
gg%é&%?a -1 -8 122 109 121 101
Uruguay ~24 -4 39 25 16 21
Argentina -28 13 103 49 75 62
Chile
Bragil
-Qthers




#ble IV ~ Continued

Forei

. m
;:n

Major trading ores Excess of exports Tmoorts Exports 2 2/
and country or imports (=) |
1880 1949 1250 1945 1950 1249
Cenads, including Hev-
foundl:nd ¢nd Labrodor 47 <81 882 761 929 1,043
test of world 168 589 485 412 654 1,002
Jspan 1z2 211 74 4z 196 254
Icracl and Palestine 42 25 ) 3 45 28
Republic of the
Philionines R2 120 107 106 129 225
Korea 17 2 2 1 19 30
Formo 1E 27 1 1 16 R7
Iran 13 33 7 9 <0 42
Seudl Arsbia 11 53 11 13 21 46
Libterisa 2 20 7 5 9 25
Polongd -1 1z 6 1 S 14
Spain -2 11 <l 15 19 26
"ryot -10 51 25 2 15 32
Inuonesic -10 19 53 680 43 79
China 26 20 £3 54 A 74
Others ~17 -2 110 101 9€ 100
ote 1,080 35,299 5,815 35,891 4,895 6,690
{
* Lesc thun 7500,000.
17/ Vithin cach major trading crea the countries cre crrerged accorcing to the
sire of the U. 8. excesc of exports in the first holf of 13950.
2/ Exno include reexports.





