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Tgis r%se is probably due for the most part to the clarification of import
licensing procedures pertaining to imports of goods of Chinese origine

Exgogﬁg

U. S. exports to the Sterling Area declined from $1,1L0 in the first
half of 1952 to $713 million 1/ in the second half of 1952, or about 38
per cent. Part of the decline may be attributed to import restrictions imposed
against dollar area products by members of the Sterling Area., These measures
were taken as a result of large deficits which the Sterling Area ran with
the dollar area in late 1951 and early 1952, Some part of the decline in
United States exports can be attributed to slackening demand for raw materials
as industrial production in the United Kingdom and other countries of the
Sterling Area fell off in the second and third quarters of 1952. Raw cotton
exports were chiefly affected in this respects

Exports rose somewhat in the fourth quarter and the level reached
then was maintained in early 1953, Nevertheless, as the result of the earlier
decline, exports in the first quarter of 1953 were lower by about $280 mil-
lion, or approximately LO per cent, than those in the same quarter of 19522/

The major portion of the decline in exports to the Overseas Sterling
Area was centered in India. Exports to this country dropped from about %300
million in the first half of the year to only around $75 million in the second
half, Two commodities, wheat and cottin, accounted for most of the declines
Vheat dropped by about $100 million between the two half-yearly periods with
the completion by mid-1952 of wheat shipments unde:* the India Vheat Loan,
Raw cotton exports accounted for about $80 million of the total export decline,

Th: trade balance of the United States with the Sterling Area members
in Southern Asia, chiefly India, has been affected in the post-war period to
a very large extent by imports of wheat and other grain products from the
United States. As shown in Table II, U, S. exports of these products to this
region have been erratic; those to India have been consistently the largest
in magnitude. The data also reveal that this group of countries would have had
2 considerable trade surplus with the United States in 1949, 1951 and 1952,
had it not been for grain imports. In 1950, although India achieved a large
surplus on trade account with the U. S., grain imports reduced it by nearly
$30 million,

&/ Exports to the European Sterling Area (United Kingdom, Ireland and Iceland)
declined about 30 per cent, while those to the Overseas Sterling Area
declined about LO per cent.

g/ Exports to the European Sterling Area in this period were down about 35
per cent and those to the Overseas Area around L5 per cent. If India is
excluded, exports to the Overseas Sterling Area declined only 23 per cent,
making the average decline for the Sterling Area as a whole about 28 per
cent, Exports to India declined about 70 per cent between the two periodsa.
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Table IT

U. S, Exports of Grains and Preparations to Sterling Area
Countries in Southern Asia, 1919-52
(In millions of dollars)

19L9 1950 1951 1952

India L3.5 2745 205.1 15845

Pakistan - - - 10.8 1/

Ceylon - - 2.5 2/ 11.7 3/
Total L3.5 2745 207.6  181.0

Combined Trade Balance
of India, Pakistan
and Ceylon with U. S. -1843  4100.8 =129,3 ~125,2

/ Wheat'
Tiheat flecur,
Milled rice and wheat flour.

Rl

Source: =~ U, S. Department of Commerce, Business Information Service,
International Trade Statistics Series,

Exports to the European Sterling Area declined from about $420 mil-
lion in the first half of 1952 to around $300 million in the second half of
the year, They remained at about the same level in the first quarter of
1953 as in the last quarter of 1952, or at about $175 million (quarterly
basis). Most of the decline in 1952 can be accounted for by the drop in ex-
port values of foodstuffs (mostly corn, lard and wheat) — $70 million; metals
and manufactures -- $16 million; wood and paper -— %9 million; raw cotton
excluding linters — $7 million; and chemicals and related products - $7
million.

The movements in the values of major United States exports to the
Sterling Area for the period 1948-52 are shown in Table III. The first five
in importance are illustrated in Chart IV on a quarterly basis for 1951—52.}/
Only #ith respect to two items, chemicalsand cotton products, does there seem
to be a fairly continuous movement in a particular direction since 19483 in
these specific cases, the movement was downwards except during part of 1951,
Exports of corn and wheat were considerably higher in both 1951 and 1952 than
in any of the preceding three years, but this was due primarily to speclal
shipments of these products to famine areas in South Asia,

;/ Machinery and vehicles, steel, raw cotton including linters, wheat and
tObB@COQ
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Table IIT

Me jor United States Exports to the Sterling Area
(In millions of dollars)

Steel Machinery
Raw Cotton Mil) and Cotton All
Wheat Corn Tobasoo and Linters Products Vehicles Chemicals Produots Other Total

1948 48 1 126 79 85 639 133 161 734 2,006
1949 53 23 138 155 122 582 109 56 629 1,867
1950 43 33 123 200 55 309 97 19 3aso 1,269
1951 1/ 2713 52 180 240 78 407 116 77 772 25205
I 4 23 21 40 20 81 21 13 136 396

II 83 13 10 17 18 99 29 28 205 502

III 69 4 59 34 19 106 34 23 230 578

Iv. 80 13 101 150 22 17 32 14 200 729

1952 1/ 175 75 79 189 116 485 83 30 628 1,860
I 97 30 23 121 28 143 30 15 202 689

Ir 4 14 7 2l 39 129 22 7 179 459

111 7 5 17 17 20 106 17 4 120 313

v 3 2 32 a 29 107 15 5 123 399

_-‘5/ The sum of quarterly figures may not equal the total for the year because of rounding errorse

Sourcs: =~ Us Se Department of Commerse, Business Information Service, International Trade Statistics Serics,

Table IV

Ue Se Exports of Metals, Manufsotures, Machinery and Vehicles to
Seleoted Underdeveloped Countries of the Sterling Area 1/
(In millions of dollars)

1949 2/ 1950 1951 1952 1-1953 4/
Metals and manufaotures 103,8 49,6 6442 6642 42,4
Machinery and wehioles 35643 194,1 3/ 278,.3 283,7 248,.8
Total 46041 243,7 342.5 349,9 29142

y India, Pakistan, Ceylon, British Malaya, Bums, Australia, New Zealand, Union of South Africa, Gold Coast
and Nigeria,

2/ Excluding Burma, data not readily available,

3/ Exoluding speoial oategory exports after July 1950,

4/ At eannual rate,

Sourge: -~ U, S. Departiment of Commercs, Business Information Service, International Trade Statistics Serisse

NOT FOR PUELICATION




*Sx23uT Buppnyour

0 0
08 . 08
091 091
o I I “ * m w ﬁ 0
- — — — ~ — N cmm— \ ]
sidnpoid [[IW |93i§
|
o8 08
H \
‘IIIIIII”””’\\\A\\\‘\
091 S8|2IYyaA pup Asauiyoowy 091
sipjjo@ jo suoljjiw Ald841pnd SID[OQg jo suol||iyw

VIIV ONITYILS FHL Ol SIYOdX3I SN YOrvw

Al 1AV HD



-9 - U, S.-Sterling Area Trade

Tobaceco exports in 1952 were much lower than in the preceding years
partly because of restrictions imposed by the United Kingdom on dollar imports,
Also, inventories of this commodity had been built up when heavy purchases
were made from the U, S, in 1951, Some part of the low value of tobacco ex—
ports in 1952 can be attributed to a decline in purchases for inventorys.

Raw cotton exports to the Sterling Area declined sharply after the
first quarter 1952 primarily as result of declining textile production in the
United Kingdom, In the first half of 1952, cotton stocks in the United King-
dom were large relative to current utilization, and at mid-year these stocks
amounted to about 1l months! consumption compared with about 7 months a year
earlier,1/ Another factor affecting the low level of Us Se exports of this
commodity in the last three quarters of 1952 was increased competition from
cheaper foreign produced cotton,2/

Economic development in the Overseas Sterling Area apparently was
not hindered by cuts in dollar expenditures during 1952, since two. categories
of Us Se exports essential for development programs (metals and manufactures;
machinery and vehicles) actually rose slightly compared with the previnus
years This upward movement did not continue, however, in the first quarter
of 1953« Export data for these two categories are shown in Table IV.

Prospects for 1953

Expansion of U, Se¢ exports to the Sterling Area for the remainder
of 1953 will depend to a very large extent on relaxation of import controls
imposed on drllar area products by member countries, the amount of foreign
ald, as well as the maintenance of a high value of Sterling Area exports to
the United States. Exports of wheat to Pakistan to relieve famine conditions
in that country will undoubtedly raise the level of total exports to the Over-
seas Sterling Area for the remainder of the year,

The long-run position of wheat exports to Southern Asia will un—
@ ubtedly be affected by many factors, including not only weather, but also
competition between grains and other crops for land use, the amount of surplus
rice available in the major rice producing regions in the world, and local
marketing conditions. Burmese rice production in 1952, although having
increased considerably since the end of the war, amounted to only about 80 per
cent of the pre-war level., Recent reports indicate that the Burmese rice
surplus in 1953 will amount to at least 1,6 million tons, This compares with
the annual pre-war sales of about three million tons¢§/ Cn the other hand,

l/ Survey of Current Business, March 1953,
g/ U. Se Department of Agriculture, Foreign Agriculture Trade, July 1953,
3/ New lork Times, June 17, 1953,
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now that the prices of jute and cotton (an important competitor with grain
for land use) have fallen, grain production is likely to be increased in this
region. An incressed grain output in India and Pakistan could offset a
prospective decline in Australian wheat production of about 12 per cent com-
pared with the previous crop year. The U. S. wheat loan to India has been an
important factor allowing the Government to build up stocks of food grains
which were large enough at the end of 1952 to permit the programing of a
smaller volume of imports in 1953 than in either of the two previous years.

Tiith respect to U, S. imports, there has been a distinct upward
movement in United States purchases from the European Sterling Area over the
last two years in response to continued high level economic activity in the
United States and to the increasing ability of British exporters to sell to
the American market. Barring a recession in this country during the remainder
of 1953, this movement should continue. The prospect for increased imports
from the Overseas Sterling Area appears less bright. Continued prosperity
in the United States is, of course, & prime requisite for maintenance of a high
volume of imports from this area of the world, But U. Se. Govermment stock-
 piling policies are also a very important factor with respect to two major
exports of this area, tin and rubber, Should the present international ten-—
sions relax, it is unlikely that these two commodities will be acquired from
the Overseas Sterling Area in any great quantity for stockpiling purposese

The index of spot prices of eight major commodities imported frem
the Overseas Sterling Area continued to decline very slightly through May
1953. But on the whole, since July 1952, this price index has tended to be
fairly stable, Except for rubber and tin the price outlook seems to be one
of stability. Rubber and tin prices appear not to have reached the bottom
yete

In view of the much lower prices of raw materials at present
compared with 1952, as well as indications that the current low import volume
of rubber will be continued for the rest of the year, and the tendency for
the U, S. Government stockpiling program to slacken, it is probable that
the value of imports in 1953 from the Overseas Sterling Area will be somewhat
lower than in 1952, though perhaps not below the rate of the second half of
1952 gf we assume continued prosperity in the United States for the remainder
of 1953.
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