











Appendix
2l

Notes to Table F

All items in quotes refer to items in annual or monthly statements
of Bank Melli Iran, unless otherwise indicated,
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Fiscal year ending March 20 or 21,

No statement was published between August 1952 and August 1953;
figures are at annual rate of first five months of Iranian year
March 20, 1952 - August 22, 1952,

Year ending August 1953,
For full detail see Table A, Appendix, page 18,

In annual statements "domestic bills" and "debtors - others%,
In monthly statements "bills" and "other advances',

Other assets less other liabilities, In anmnual statements other
assets are "silver and fractional coins, mortgage bank shares,
bank premises less depreciation, fumiture less depreciation and
notes ¢n hand"; in monthly statements "premises and furniture,
and n¢ ¢s on hand", In annual statements other liabilities are
"capital, reserves, provision for income tax, dividends payable,
balance of profits carried forward, Issue Department reserve,
"creditors - bankers" and "sundries"; in monthly statements,
"capital, reserve, sundries", and "current accounts and demand
depositswe banks",

Computed as residual from changes in cash and demand deposits in
banks other than Bank iielli, See footnotes k/ and m/ below.

No figures were available for other banks! accounts after

August 1952, except for other banks! deposits with the Bank

Melli, To arrive at estimates for the increases in demand
deposits with other banks, it was assumed that the banks restored
their cash holdings to the level of March 1952, after which date
there had been a sizeable outflow, The estimated changes in their
consolidated balance sheet would be as follows:

Assets Liabilities

Deposits with Bank Deposits 551
Melli as shown in

Bank Melli balance

sheet Lok

Other assets
(change in cash) 147  Other liabilities -

551 551



~

3/

Continued from page 2k,
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In annual statements composed of Ygold, crown jewels",
"subscription to IMF and IBRDY in Issue Department; "gold and
silver, money at call with banks abroad, and foreign currencies,
money at short notice with banks abroad, and foreign currencies,
foreign securities, or foreign correspondents, demand deposits
and foreign currencies, foreign correspondents time deposits,
foreign treasury bills and securities" in Banking Department.

In monthly statements, foreign exchange is reported as "bullion,
cash at bankers and f ractional coins" to which has been added
"other securities",

Savings deposits are included with "current accounts and demand
deposits - other" in the bi-weekly statements but reported
separately in the annual statements,

Derived by subtracting "notes held in Bank Melli' from cash
holdings of all banks as reported in Bank Melli Bulletin (see
April 1953 issue pages 97 and 98),

In annual statements “creditors - others" reduced by foreign
exchange of Issue Department reportedly included therein, In
monthly statements "current accounts and demand deposits, othert,

Derived by subtracting (1) above from private sight deposits of
all banks as reported in Bank Melli Bulletin (see April,issue

pages 97 -~ 98). /G52

UNotes in circulation" less cash in other banks (item 7, Table 6)4
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March 1946
March 19Lg
March 1950
March 1951 a/
End of 1951
March 1952
Avgust 1952
End of 1952

March 1953
Avgust 1953

Table

Iran

G

Gold and Foreign Bxchange Reserves
Selected Dates
(In millions of dollars)

Gold
127
1lo
ko

139
1ho
138

138
138
138

137
137

Foreign Exchange

100
13hL
103

113
81

58

2

3
39

36
35

Total
227
27k
oh3
252
227,
196
190
181
177

173
172
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Source: IMF, International Financial Statistics,

a/ 0il production was nationalized in May 1951,
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Notes to Table 1, Text page L

Year ending March 21,

Consists of "other goods and services", i,e., other than oil
company and Caspian fisheries transactions, plus "private donations,
and capital movements", and "special official financing!,
(Comparison of IMF import figures and the relevant data as published
by the Bank Melli would seem to indicate that the IMF figures
beginning 1950 are based on effective rates rather than the official
rate as stated in the notes in IMF B,0.P. Year Book, vol, U,

page 161,)

Includes small amounts of "noncontractual debt repayment" and
Ushort-term liabilities" for 19L9/50 through 1951/52.

These errors and omissions are not identical with those found in
IMFy Bo0ePo Year Book, vol, U, page 160, The two series can be
reconciled by adjusting the series in Table 1 for (i) difference
between balance shown in IMF for transactions of Foreign-Owned
Companies and figures for royalties and local currency purchases
as published by Bank Melli, (ii) difference between "other!
imports as shown in Be0esP. Year Book and same values converted
to imports at the official rate (see note b/ above), (iii) AIOC
imports for own employees, as not requiring Iranian exchange
resources,
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19L9/50 through 1951/52¢ fiscal year ending March 20 or 21,
1952/53: year ending August 22, 1953,
See Table A, Appendix,

Royalty payments by AIOC as reported in Bank Melli Iran Bulletin,
October 1952, page b79, Data are expressed at rate of 32,25 rials
per UsS, $1.00, il.ee, average of official buying and selling
rates,

See footnote n/, below,

The entire drawing of $8475 million at the official rate of
32425 rials per U,S. $1.00 has been included for 1951/52; it

is possible that part of the rial proceeds of the sale of IIfF
dollars to importers did not become available until some time in
1952/53, The exchange profits derived from dollar sales are
entered in line 1, b (iv).

The figures for 1951/52 and 1952/53 include the counterpari of
UsSe aid (sugar imports, student expenditures abroad) of $6.0.
million (1951/52) and local currency expenditures under U.S. aid
programs of $,7 million (1951/52)« The total for 1952/53 is
estimated at $6,0 million, An average rate of exchange of 55

rials per UsS. $1,00 has been applied to these figures,

Estimated profits accruing from sale to importers at current market
rates of official exchange received from (i) royalties, (ii) in
exchange for rials purchased by AIOC for local expenditures,

(iii) from the release of & 14 million backing for note issue, and

(iv) $8475 million purchased from the IMF, The current market
rates were calculated from Table B of the Appendix as follows:

(in rials per U.S. $1)
l9h9/50: L2 rials - average rate over period;
1950/51: L3 rials - average of essential and non-essential ratess

1951/52: 53 rials - average of essential and non-essential rates
from 3/51 - 6/513 average rate 7/51 - 3/53;

L3 rials - essential rate officially reported as realized
on sale of & 14 million note backing

68 rials -~ averaga rate Dece 1951 - March 1952, used in
sale of IMF Dollars,

Continued on page 29.

NOT FOR PUBLICATION
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1,284 1,885 271

at market rate 1,669 2,507 439

profit 385 622 168
ATOC purchases : :

at official rate 2320 1,795 -69L

at market rate 2,912 2,387  1,h30
profit 672 592 1130

% 1k million released
Trom note cover

at official rate 1,26k
at market rate 1,618
profit 354
Dollar purchased from
IMF
at official rate 28k
at market rate 602
profit 318
Total Profit 1,057 1,214 1,270

Through 1951 shown in draft budgest as revenue of 80 million
rials carried forward from preceding year, For year ending March
1952, includes in addition, 65 million rials from sale of tea in
warehouses, 3 million rials seigniorage, and 1 million rials
capital payments from private persons,

Estimate,

Total government expenditures less current revenues, such as taxes,
customs, fees, monopoly profits,

AIOC purchases of rials for local expenditures, Figures reported
in BMI Bulletin for October 1952, m ge 479,

Trade figures reported by Iranian Ministry of Finance s plus “other
services" (net) as reported in the IMF Balance of Payments Year
Book 1950/51, latest figure carried forwarde As reported by Iranian
Customs, imports prior to November 1950 are valued at the official
rate of exchange and at the effective rate or rates thereafter,
Figures for the fiscal year 19119/50, and the months March 22 to
November 21, 1950, have been increased by 2,036 million rials and
1,203 million rials respectively, the difference between the report-
ed value and the value calculated at the effective rate or rates,
The difference tetween these figures and those reported as Govermment
exchange profits in item (e) above, (2/3 of 1950/?1), represents the
adjustment on direct purchases of exchange by importers from
exporters in the open market,

It is assumed that (1) the 500 million rials (National Loan) were
borrowed and spent entirely in 1951/52, (ii) bonds were bought
exclusively by the public rather than the banking system,
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Further comments on specific items included in Table 3 3

Line 3 of Table3 shows the sum of what might be cal led

. exXpansionary sources of funds, In addition to annual changes in
government net indebtedness with the Bank Melli and government revenues
on capital account, such as royalty payments by the AIOC and internsl
and external loans and grants, exchange profits have also been

ineluded in the expansionary forces, To the extent that they are
earned on exchange sales to exporters of capital, they probably do

not come out of funds which would otherwise have been spent internally,
To the extent that they are paid to the Government by importers, they
are, of course, offset by correspondingly higher values for importse

The expenditures of the proceeds of a government loan floated during
the period is shown to have been financially neutraly it is assumed
that the subscriptions came out of current private savings rather

than from the banking system, An equivalent amount has been subtracted,
therefore, from expenditures in line Ly b of the table,

To the aggregate deficit of the government sector are added
the annual purchases by the AIOC of local currency required to meet
the cost of local labor and suppliese The bulk of these expenditures
should have had an internal effect similar to that of the government
deficits, Line 2, b of Table 3 shows local currency receipts from
imports by the AIOC for company employeese Similar reasoning as in
the case of exchange profits applies to the net financial e ffect of
the expenditure of these receiptse To the extent that employees
paid for these imports in rials, the expenditure effect is offset
completely by an equivalent value of importse To the extent that
employees paid for such imports in sterling, both the locd currency
expenditures of the company and the anti-inflationary effect of the
import surplus (line h, a) would be overstated by the same amount,
The net results of the over-all expenditure analysis as shown in
line 5 of Table 3 remain unaffected,





