














APPENDIX Swedish Monetary Policy

Table L4

The Stock and Bond Markets

Turnover .
Shares Index (In thousands Bond Yields
(1937=100) 1/ of kronor)2/ (In per cent)
By Quarters Bond Industry  Shares Bonds Governmert 3/Industryly
1951
- 1 122 177 1,088 533 3025 3éh1
II 120 181 724 1,660 3.25 3448
11T 126 195 679 181 3423 3eh2
v 12l 195 656 208 3420 3430
1952
I 120 183 791 207 3423 3.41
II 112 170 52l Ls0 330 3.61
111 112 17h 518 3ho 3430 3.83
v 111 167 L98 193 3430 3462
1953
I 116 170 610 195 3429 3.53
1T 115 167 519 218 3429 3cly
111 120 178 1,68 238 3428 3442
1/ AffH#rsvirlden: Average monthly,.
2/ Average daily.
3/ Three per cent 193L Perpetual Loan, Average monthly.
E/ Three per cent industrial bonds. Average monthly,

Source: — Kommersiella Meddelanden
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APPENDIX

Table 5

Swedish Monetary Policy

New Issues and Redemptions of Bonds

(In millions of kronor)

By Net change in outstanding issues
Quarters NeW issues Redemptions srape—rommunity  Wortgage banks _ Other
1951~ I 195 Lo + 27 + 52 + 63 +13

I L35 313 + 26 - 7 +100 + 3

III 225 557 ~488 + 1 + 72 + 82

v 201 L6 + 8 + 62 + 80 + 5

1952~ I 622 122 +411 - 9 + 84 +1h

1T 196 23 + 10 + 78 + 69 + 16

III 73 2k + 5 - 7 + 58 - 7

Iv 195 L5 + 1 + 62 + 52 + 35

1953- I 1555 35 +137h + 16 + 63 + 67

IT 149 32 + 3 - 1 + 62 + 59

III L83 26 +386 - 7 + 86 - 8
Source: ~-- Kommersiella Meddelanden,
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APPENDIX Swedish Monetary Policy

Table 6
SWEDISH

Government Finance
(In millions of kronor)

1950-51 1951-52  1952-53p/  1953-She/

Current revenue 5,820 8,007 8,275 7,660
Current expenditure - 5,h4h9 -~ 6,423 - 17,875 -.8,215
Surplus/deficit on :

current account + 371 + 1,58L + Loo - 555
Net capital outlays - 568 - 776 = 967 -~ 1,273
Overall surplus deficit - 197 + 808 - 567 - 1,828

p/ Preliminary
e/ Estimated

NOTE: Revenues for 1951-52 — 1953-5L corrected to account for delays
in disbursement of shares to municipalities,

Source: —— Kommersiella Meddelandene
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APPENDIX Swedish Monetary Policy

! Table 7
Gross National Product
(In millions of kromor)
At current prices At 1951 prices
1950 7 1951 p/ 1952 p/ 1950 1951 p/ 1952,
Private consumption 19,450 22,030 24,050 22,420 22,030 22,570
Govermment consumption 3,190 3,930  L,730 3,720 3,930 4,150
i! Private gross fixed ' ' ‘ '
f investment 5,540 6,60 7,200 6,720 6,6L0 6,L6C
Government gross fixed
investment 3,000 3,750 k4,850 3,670 3,750 L,310
Inventories - 230 1,000 550 - 250 1,000 500
Net foreign investment 190 950 130 1,930 950 660
Exports and net services(6,290) (10,130) (9,080) (9,690) (10,130) (9?200'
Less Imports (6,100) ( 9,180) (8,950) (7s760) ( 9,180) (8,5LO
GoNoP, (Market prices) 31,140 38,300 L1,510 38,210 38,300 38,650
p/  Preliminary
Source: Meddelanden fr8n Konjuncturinstitutet, Konjunkturl#get vaaren 1953,
J
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February 9, 195

The Act of Santiago and Economic Union Richard Kirby
Apreements of Argentina

Since early in 1953, Argentina has been negotiating certain

bilateral economic agreements with various Latin American countries,
The first country to join Argentina in these pacts was Chile with the
signing of the Act of Santiago on February 21, 1953, This Act, which
is a general declaration of intent embodying various economic objec~
tives expected to be achieved by the signatories, has served as the
basis for Argentina's negotiations with the other Latin American
nations, In addition to these general objectives, the program contem-
plated under the Act provides for the negetiation of a Treaty of
Economic Union, a Trade and Payments Agreement, and the establishment
of a Joint Commission to make recommendations for the further imple-
mentation of the goals envisaged in the Acte Thus far, three countries

‘. have joined Argentina in bilateral agreements under this programy and

" at least four others are understood to be interested in similar arrange-
mentS, The countries that have subscribed to the Act are Chile,
Paraguay and Ecuadorj countries that have been approached by Argentina
in this connection, but which have not yet subscribed include Colombia,
Nicaragua, Bolivia and Perug

In view of the apparent importance which Argentina attaches
to these agreements, indicated by the efforts it is making to gain
new signatories; it seemed advisable to review the nature of these
agreements and the extent to which they have been implemented to dateo

Nature of the Agreements

A1l of these arrangements appear to conform to a common pattern.
All involve adherence to the basic general agreement called the Act of
Santiago; the negotiation of a Treaty of Economic Unionj; the appointment
of a Joint Commissions and the negotiation of a Trade and Payments
Agreement, As the basic general agreementy, the Act of Santiago in each
case sets forth the over-all objectives of increased reciprocal trade
and economic developmento, Measures to reach these goals are agreed to
in the treaties of economic¢ union which provide for the gradual reduc-
tion of trade barriers, including the granting of tariff and exchange
concessiona, and the encouragement of reciprocal capital investment,

" Closely allied with these measures are the trade and payments agreements,
which specify the commodities that are to be traded and the level of
trade each way, and which also provide for swing credits varying in size
with the amount of trade contemplated, In all of the trade agreerments,
the debits and credits for the transactions are to be carried in dollars
instead of in Argentine pesos, although the use of the latter would
seen to be more consistent with the role Argentina expects to play in
Latin Americae

Extent of implementaticn of the Agreements

Chile - The Act of Santiago was signed by Chile and Argentina
on February 21, 1953 and the Treaty of Economic Union on June 8, 1953,




-2 - bLet of Santiago

’ A Joint Commission was established to make recommendations for

. implementations In regard to a Trade and Payments Agreement, Argentina
reached a tentative agreement last summer with Chile to trade 3 1/2 -
tons of wheat for 1 ton of steel, which was very favorable for Chile,
Argentina had also agreed to trade L hsad of cattle for 1 ton of Chilean
copper which was also favorable to Chile, ILater in the year; however,
Argentina demanded 1 ton of steel for 2 tons of wheat and 1 ton of
copper for 3 head of cattles This hardening of Argentinafs terms was
due to the less favorable world market for coprer and steel, and has
resulted in a temporary impasse as far as further implementation of
the Act of Santiago is concerned,

Jfaraguay - More progress toward implementing the Act of
Santiago has been made with Paraguay than with Chile, although the Act
originated in the latter country, On iugust 1k, 1953, Argentina
. signed the Act of Santiago and a Treaty of Economic Union with Paraguaye
i} Folleowing the establishment of a Joint Commission, Azgentina negobiated
a Trade and Payments Agreemsnt with Paraguay calling for annual trade
in each direction of $15 million which is double the present trade
between these two countries, According to the agreerent, the principal
Argentine exports to Paraguay will be wheat (%10 millions s cattle
($1c75 million), fruit (%0.25 million), and miscellaneous products
amounting to $3 million, It is envisaged that Paraguay will ship
lumber (%1l million) to Argentina, vegetables and essential oils
($1,2 miilion), yerba mate ($0,95 million), steel scrap (%0cl4 millicn)
and miscellaneous items amcunting vo approximately $1,5 million, Debits
and credits for the transactions under the agreementy; which provides for
a swing credit of $5 million, are to be carried in dollars in accounts
establisined in each of the central tankse

It is understood that the two countries intend to grant each
other ceriain reciprocal exchange rate concessions. Rates are being
modified largely in favor of Paraguay, although the agreed rates have
not as yet veen announced, In regard to the attitude of the Fund
toward these cuncessions, which evidently invelve discriminatory exchange
pracvices between a member and non-member, it is not clear whether a
viclation of the Fund Articles of Agreement is involved, It is under-
stood that this matter was taken up during the Fundfs 1953 consultations

; with Paraguay, and that the staff report on the consultations is now
. under study by the Governing Board of the Fund,

In regard to the UcSe=Paraguayan trade agreement of 19h6, it
is indicated that no wviolation has occurred as a result of the Paraguayan
arrangsments with Argentina, Neither Paraguay nor Argentina is a
gigaatory of GATT,

Ecuador = The most recent of Argentinals treaties of economic
wnion under the Act of Santiago was neg:tiated with Ecuador in December
1953, This agreement has been implemented to about the same extent at
that negotiated between Paraguay and Argentinaj a Joint Commission has
been established and a Trade and Payments Agreement has been signedq
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Under the latter; Ecuador has agreed to export to Argentina: coffee
($2.5 millitzn),, cacao (¥1,03 million), banaras ($1 million) ; and
petroleun (Y1 million), Principal Argentine products to be exported
to Ecvador are wheat and flour (%1.5 million), cotton and wool ($0.5
million), edible oils ($0elt million), cats (§0.k million), and
miscellaneous other products making a total of ($6,7 million), the
same as the total value of imports from Ecuadors The agreement also
provides for a swing credit of $1 million, In addition, Argentina
has agreed to supply technical adviece and one-half the capital
necessary to build a new meat packing plant at Guayaquil,

Other negotiations - In view of current negotiations
Colombila and Nicaragua will probabiy be the next to sign with Argentina.
In additiony Argentina is understood to have approached Peru and ~
Bolivia in connection with the negotiations of similar agreementsg

Sig;p ificance of the Act of Santizpo

The agreements recently mede in connection with the Act of
Santiago are by no means without precedent in Iatin America, The
Treaty of Cormerce of 1943 between Argentina and Paraguay contained
many cf the same objectives as the present treatys. It failed to attain
its objectivas through lack of cooperation on the part of both
countriess Ancther example was the Argentina-.Chilean economic and
financial agreement of 1946 which also had lofty objestives beyond
the immediate gecal of increased trade, These objectives, however,
have for the most part remained mere dsclarations of intent, In view
of these precedents, it is rather doubtful that the objectives of the
present understandings will be fully realized,

Tt may be presumed that the countries that have joined
Argentina in the Act of Santiago expect to gain economically from the
agreements, However, there are groups in each of the countries that
have signed these agreements with Argentina, as well as in other Latin
American countriesy who take the position that such economic tenefits
may involve economic and political subservience to Argentina, Although
the preamble to the treaties of economic union in connection with the
Aet of Santiago guaranty political sovereignty and economic independence,
nevertheless, the fear of Argentine domination continues to constitute a
gignificant obstacle to "economic union" with Argentina,
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