























‘“was ‘the ennouncement by the International Chamber of Commerce of ¢
,pragram prepared by a committee of bankers and businessmen headed

May 9 last, and recommended to the member countries of the B.E.C.

-2F - A Comon Currency?

- However, s common currency'would -admittedly help ths'E"E~
‘~1ts "full beneficial effects." In ‘addition, ultimate polxt‘cal
‘ is clearly one of the aims of the founders of the E,E Y
s only to be expected that efforts will be made to lay the

for a common currency.,

One of the first public 1ndlcatlnns of work along these§11nes

Heurice: Fréretg/ approved by the Council of the Chamber in Paris an'ﬁ

According to newspaper reports,é/'the program consisted of three maln

fsuggestlons-' first, that the E.E.C, central banks conclude agreements,
Mleater to become statutes, to. coordinate their private lending policies;
second, that member governments of the E.E,C. agree "ot to borrow from

the central banks except in unusual circumstances and then only with +the
eapproval of a competent body designeted by them "(presumebly the E,E.C,
Monstary Committee); eand third, that the central banks gradually "dis-
engage™ themselves from their present loans to governments, by transformlng
them into negotiable securities, which would then be marketed,

-
A-‘

Should the existence end tenor of this progrem be construed as
evidence that in the Oplnlon of well-informed persons, an E,E.C, common
currency may be realizable in the not-too-distant future? The Chamber's
own statement was modest enough; it said, according to the New York Tlmes
story, that "the aim would be to insure the smooth functioning of & -
single market and perhaps one day, when political conditions mske it
possible, lead to a single currency." And from various newspaper reports
it is evident that Mr, Frére and his working group themselves stressed
that a common currency would be merely the ultimate and possibly rather
distant goal,

Whether the proposed program can be adopted remains to be seen,
its present significence, however, seems quite clear, The program ss
outlined is entirely consistent with the kind of monetary behsvior which
is desireble in eny cese for the successful functioning of the Common
Market, And the hope for schievement of & common currency "perhaps cne

g/’ For en illuminating report on the privately-expressed views of some
of the founders of the Common Market on this point, and particularly on
their conception of the way in which politicel unification will come sbout,
see Raymond Aron, "Problems of European Integretion," Lloyds Benk ReVl@W5
New Series, No, 28 (Aprll 1953), Pe 15

g/ Former Governor of the National Bank of Belgium and pr951dent of the
Benk for International Settlements,

* 2/’ e.g; New York Times, May 23, 1958, p. 6.
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