














-5- Exports of Industrial Countries

Four countries -- Germany, Japan, Italy, and Austria -- had
much larger export expansions from 1953-55 to 1958, ranging from L9 to
76 per cent. These four are countries where war damage and postwar
economic dislocation had been particularly severe, Their striking
export growth in recent years represented recovery to positions more in
line with their productive capacities and prewar shares in world markets.
It will be seen from Table 2 that by comparison either with 1928 or with
1937-38, exports of Germany, Japan, Italy, and Austria had not risen
more by 1958 than those of most other industrial countries.

United States exports grew faster over both the two-decade
and the three-decade pericds to 1958 than those of all other industrial
countries taken together, In particular, the United States export
expansion was larger for both periods than that of either the United
Kingdom or Cermany, and was exceeded in both periods only by Canada,
the Netherlands, and Switzerland.

The development of industrial countries' total exports during
the past decade can be viewed in greater detail in the left panal of
the chart on the next page., Exports are plotted annually for each of
the fourteen industrial countries; a ratio scale is used so that growth
rates can be readily compared for any part of the period since 1948,

The chart points up the exceptional nature of the 1956-57
bulge in United States exports, and confirms the impression that the
growth of United States exports since the end of the Korean War and of
Marshall Plan aid shipments to Europe has been in line with that of
most other industrial countries., The upward-slashing curves for Germany
and Japan are dramatically evident, and those for Italy and Austria only
somewhat less so, It will be noted, however, that the movements from
1957 to 1958 were not greatly different for these four countries than
for most of the others. One is also reminded by the chart that the
Netherlands, too, had an exceptionally rapid export growth rate during
its postwar convalescent period through about 1952, and that this later
gave way to a growth rate more in line with those of most other indus-
trial countries.

Export of manufactures

Exports of manufactures of most industrial countries have
moved in roughly the same way as total exports in recent years. They
are shown in Table 3 and in the right-hand panel of the following chart,
where they may be compared with total exports. The groupip% used here
includes both finished manufactures and semi-manufactures,.=

1/ It is convenient, in making international comparisons of exports
of particular types of commodities, to follow the Standard International
Trade Classification (S.I.T.C.). The term "manufactures" will be used
here in the S.I.T.C. sense, It includes most items that in United States
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In most cases, manufactured exports have expanded rather more
than total exports during the current decade, Their growth as a pro-
portion of total exports has been particularly marked for the Scandi-
navian countries, which have been incustrializing rapidly and for which
manufactures still comprise less than 60 per cent of total exports (less
than one-third in the case of Denmark}. About two-thirds of United States
exports (excluding re-exports and Special Cztegory items) fell in the
S.1.T.C. manufactures category in 1958, Th- proportion was higher for
most other industrial countries, and exceed: d 80 per cent for Britain,
Germany, Japan, Belgium, and Switzerland,

From 1953-55 to 1957, United States exports of manufactures
expanded less than total U. S. exports -~ L2 per cent compared with Lo,
and from 1957 to 1958 they showed a smaller decline —- 12 per cent
against 16, Thus the export bulge was proportionately smaller for manu-
factures than for other commodities, notably fuels, cotton, and other
agricultural products. (It should be noted that metals other than scrap
are included in S.I.T.C. manufactures,) For manufactures the bulge was
somewhat less exceptional, by comparison with the experience of other
industrial countries, than was the bulge in our total exports. Never-
theless, U, S. exports of manufactures rose slightly more from 1953-55
to 1957 than those of all other industrial countries taken together, and
much more than those of Britain, France, Belgium, Canada, the Netherlands,
and Switzerland. Similarly, our 12 per cent decline from 1957 to 1958
contrasts with no change in the aggregate for all other industrial coun-
tries; no major one of them had a decline of more than S per cent.

Over the longer period from 1953-55 to 1958, United States
exports of manufactures increased by 25 per cent, or by about the same
amount as total United States exports. Our expansion was nearly as
large as the average for nine European industrial countries shown in
the upper part of Table 3 (27 per cent); it exceeded the expansions of

(continuation of footnote 1, page 5) trade statistics would be classi-
fied as "semi-manufactures" as well as all "finished manufactures"; it
excludes manufactured fuel, food, beverages, and tobacco. The S.I.T.C.
Sections included are: Section 5, chemicals; Section 6, manufactured
goods classified chiefly by material; Section 7, machinery and transport
equipment; and Section 8, miscellaneous manufactured articles. (See
Standard International Trade Classification, Statistical Papers, Series M,
No. 10, Statistical Office of the United Nations, New York, April 1953.)

Industrial countries (including the United States) that do not
follow the S.I.T.C. in their national trade statistics, reclassify their
date on an S.I.T.C. basis for use by the United Nations and other inter-
national organizations. The data are published in convenient form for
"special trade," i.e.,, excluding re-exports, which are small for most
countries. United States data used in this paper also exclude Special
Category exports, very roughly the equivalent of military aid shipments.
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Table 3

kixports of Manufacturers and Semi-mamufacturesl/
of industrial Countries, 1953 %o 1958

Value, in billions Per cent change

of U. S, doliars 195385 1957 195 3t
1953-55 to to to

Country average 1957 19583/ 1957 19582/ 19582/
United States3/ 7.65  10.83  (9,56) + )2 -~ 12 + 25

e 1102 9.73

United Xingdem 6,21 T7.71 7452 + 24 - 2 + 21
France 2,755/ 3.1 3.3 v o+l 429
Belgium-Tuxemburg 1.94 2.57 247 + 32 -4 + 27
Canada 1.94 2,35 2,24 + 21 ~ 5 + 16
Netherlands 1.15 1.50 1.64 + 29 + 9 + )2
Switzerland 1.1 1.4y 1.42 + 25 -~ 1 + 25
Sweden .82 1.22 1.27 + 148 + 4 + 5y
Norway .28 L6 .2 + 61 - 9 + L6
Dermark e23 .35 .30 + 53 + 10 + 68
Subtotal 16.48 21,01 20,92 + 27 — + 27
Geimany Lok Toli7 7.76 + 68 + 4 + 75
Japan 1'39 205& 20514 + 83 ——— + 83
Italy 1.00 1.63 1.72 + 63 + 6 + 72
Austria L2 o 71 .66 + 69 - 7 + £7
S'U.btotal 7025 1203f4 12.67 + 70 + 3 + 75
Grand total3/ 31.39 L4h.19  (L3.15) + 41 -2 + 37

.. Lhe37 43,32

1/ S.I.T.C. Sections & through 8. See note on vages 5 and &,

2/ Except for the U.¥., 1958 data are partly estimated by adding to data for
thne first three quarters of the year an appropriate percentage of total exports
in the fourth quarter. The resuiting margin of error in estimates for the year
1958 is believed to be less than 1 per cent, (For Austria, Demmark, and
Norway, the above method was applied to exports for the second half year,)

3/ United States exports exclude Special Category items., During 1957, abcut
$185 million of such items were declassified; data for 1957 are here shown on
both the old and the new basis, For 1958, the figure in parentheses results from
applying to the old-basis 1957 figure the percentage change that occurred in the
new-basis figure from 1957 to 1958,

i/ Corrected for statistical exaggeration of 1955 exports by applying the
same proportionate correction as for total exports in Table 1,

Note: Countries listed acccunted for 89 per cent of world exports of manmu-

factures in 1957.
Sources: O.E.E.C. Statistical Bulletins: Forelgn Trade, Series IV;
U. K., Trade and Navigation Accounts, December 1958;
U. K., Board of Trade Journal, January 15, 1959 and earlier issues,
The sources cited in Table 1 were also used in estimating 1958
data as described in footnote 2 above,
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ﬂBritain and Canada, and approximated those of Belgium and Switzerland.
‘The chart gives a clear impression, for the period from 1953 to 1958,
of the way in which manufactured exports of the United States have kept
pace with those of other industrial countries.

Germany, Japan, Italy, and Austria (and also the Scandinavian
countries and the Netherlands) have had much more rapid ezpansions in
manufactured exports than the other industrial countries. Aggresive and
imaginative competition has certainly played an important role in ‘these
‘performances, and American exporters are now obliged to be much more on
their mettle than in earlier years. Nevertheless, since United States
manufactured exports have kept pace with those of a number of important
industrial countries abroad, and since export growth rates now appear to
be slackening for those countries that earlier were rapidly regaining
their prewar market shares, it seems unlikely that U. S. export prices
have become generally uncompetitive.

Further evidence will become available in a few months when
full details of 1958 exports by commodity and destination are publishede.
5ti1ll more illuminating will be the developing data for 1959 as renewed
expansion abroad takes up the slack that now exists and lifts economic
activity to new highs.
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