




















-12-

~figures for the relatively large country of Mexico are o9 per cent and 7
‘per cent, respectively. }ﬁ/ Similarly: the growth in real gross national
procuct for oil-rich Venezuela from 1950 to 1955 was 7.3 per cent per
annum; the figure, from 1950 to 195h, for Ecuador, a country without known
== or at any rate exploited -- resourczes in oil snd comparable mineral
wealth, was 7.8 per cent. ' '

Let me make it as clear as I can that for these brief references
to the statistics I claim nothing more then this: +that they are illustra-
tive of the statistical material, fragmentary and unsatisfastory though it
is, which must somshow be explained away by those who regard as demonstra-
ted beyond all cavil the suggestion that there is a basic conflict (or
"dilemma") between a "desire for rapid economic growth," on the one hand,
and "the need to maintain internal and external balance," on the othere.
And I say the same thing with respect to such statistics as we have for the
growth experience of those Latin American countries whose grossly inczon-.
vertible currencies have been eviderce enough of their disregard of "ortho-
dox monetary remedies," In Chile, for exampie, the average annual increase
in real gross national product, which was at the relatively low rate of 2.1
per cent per annum for the whole period 1950-1956, fell to an actually
negative figure for the years 1953-1956.,
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. But what should we say of a country such as Brazil? At certain

8 periods (e.g., 1950-54), Brazil showed an average annual rate of growth
- in real gross national product (namely, 5.7 per cent) which, while it is
. in no sense more striking than that shown by the countries with convertible
. currencies which I have cited, is none-the~less impressive. The answer;

i surely, is clear. We should say of Brazil, an "underdeveloped" country,

t precisely what one must say of France, a "developed" country, as [Irance was
B prior to the taking of the measures which culminated in the dramatic stabil-
1 ization effort at the turn of last year (1958): The “economic growth" that
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we_desire is a sustainable growth: not the kind of Vprowth" that can pro-
ceed only so long as there are foreign exchange recerves Lo exhaust or
foreign resources to borrow or bteg in an atmosphere or ccntinuing crisis,

This is, indeed, one of the basic lessons of experience, and one
1 of the clearest confirmations of the validity of the simple analysis under-
j lying the so-called "orthodox monetary remedies" for internal and external
2 imbalance. Let those who still insist that these Morthodox monetary reme-
1 dies, found highly effective in developed countries," are "unrealistic so
‘ far as underdeveloped countries are concerned," loock once again at what
experience shows, in both developed and underdeveloped countries. And let
them disregard that experience at their peril.

Attachment: Annex (Tables I and II)

}@/ For El1 Salvador, the source is El Desarrollo Economico de El Salvador
. (Economic Commigsion for Latin America, April 1959), p. 8. For Mexico, the
source is the Annual Report of the Banco de Mexico for 1957, p. 6. For all
other countries cited, the source is the United Nations Yearbook of National
Account Statistics for 1957. The reason for setting the terminal dates as
1955-57 instead of 1957 is that these terminal dates vary, among the indie
vidual countries, according to the availability of the data.
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ANNEX

I

From World Economic Survey, 1956, p. hl:

Rate of Increase in Economic Activity in
Industrial Countries from 1950 to 1955

Cumulative annual
Index of y Index of |rate of 1ncre?se in
real output b/!employment|real output b per
Country af in 1955 ~ in 1955 | employed person,
I (1950=100) (1950=100) 1950 to 1955
(percentage)
Cormany, WesterNeeeseevrscoes 155 123 L6
Italy-.,....-..-.‘........... 138 C/lOLL C/h-h
Netherlands..ieeveeessvsaass 4/127 e/107 e/2.h
C"a‘;nada..--.o.......,........- 125 108 300
Fraﬂca...-...........-...... 1211 9_/102 8/2-9
United StatesSsveeesessaccees 121 105 T 2.9
NOr WAy eseesenencrsnscanansas 120 103 2.8
- BelgiuMseeresoevecnsesencsas 116 £/100 £/3.4
. Sw’eden“-..u-.nn.uu sece 116 3/103 -é 2.7
E . United Kingdomeeeeseoreeeans 115 Y04 1.7
Denmarks ceueseesessenessanes 107 e/103 e/1.5

Source: United Nations, Economic Survey of Europe in 1956 (sales
number: 1957.I1.E.1), chapter Vil, tables 1 and L, and Bureau of Economic
Affairs.

a/ In declining order of the percentage increase in rezl output from
1950 %o 1955.

b/ For Belgium, France, Italy, United Kingdom, gross domestic products
for western Germany and Norway, net domestic product, for all other countrles,
gross national product.

¢/ 1951 to 1955,

d/ Organisation for European Economic Co-operztion, General Statistical
Bulletln, No. 1, 1957 (Paris).

1950 to 195 hc

i/ 1948 to 195L.

g/ 1949 to 1955.




AWNEX

IT

’f’ 'iﬁéVSama table brought up through 1958:

Rate of Increase in Economic Activity in
Industrial Countries from 1950 to 1958

Cumulative annual
Index of y Index of |[rate cf increige in
s real output b/ employment|rezl ocutput b/ per
Country a/ in 1958 T | in 1958 employed psrson,
(1950=100) |(1950=100) 1950 to 1958
(percentage)
Germany, WesSterNeesceesseeans 18l 132 Lo
I"balyu.-... (AL B AR AU R AT A S 151 0/109 2/306
‘Ne’therlands..c....-..-...... lho - 111 209
F’I"‘&l’—lceu..’....u...u.--.... 138 lOl.}. 3.6
c'anad,a»"oorooototoocnorooooc 133 llh 2‘0
SUCTs o P 127 d/103 4/3.0
Norwayo,-...-«....u.n.....e.. 125 . 103 2.1{
United Sta‘tes...“.......n. 123 107 168
Belgiumeeeseosnserserncennns 123 e/102 e/2.6
United Kingdome,seecososecvsne 119 105 1.5
Penmarkesiesecesoennsnccanss £/115 g/102 g/2.1

Sourcest: CEEC, 10th Annual Economic Review and 8th Report of the

C.EsEeCe: Index of real output.

United Nations, Economic Survey of Furope in 1958 and
Horld Economic Survey 1956: Index of employment for all couniries except
Canada and the United States.

Board of Governors of the Federal Reserve System, Federal
Reserve Bulletin, December 1958 and March 1959: Index of employment in
the United States.,

OEEC, General Statistics, January 1959: Index of employment

for Canada.
3/ In declining order of the percentage increase in real output from
1950 to 1958.
b/ Gross national product.
c/ 1951 to 1998,
d/ 1949 to 1958.
1948 to 1958.
1957,
1950 to 1956.
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