

















.26 -

s th ‘KammLe of the "powero Lakeh by the Central Bankf f Ce

e the holdm0 of overseas asseu31by;the commercial benk
need for workinz balances."hB/ The IBRD mission presen*ﬂ
. vfgument h9/ » , .

”“4ere1gn ausets of ﬂovprnmen+ and Seml-government oodles shoul_
. bs centralized, as is the case in nearly every country in
,W'World By far the greater part of Mlgerlan govermment, and em
~ govermment reserves is row held asbroad. This makes it particu-
 larly important that they be centralized in the state baﬂk’””ﬂ "
- consolidation of these sterling assets would have the advant age
of permitting Nlaerla to safs guard the external valup of its
currency with a small er level of foreign reserves than is
necessary when foreign assets are held 1nd1v1dually by separate
agencies. It would therefore permit maximum use of the
country's accumulated capital for development."

- In arrulng for centralization, H. M. A. Onitiri, of the
University College, Ibadan, has pointed out that the Bank is well
- placed to invest and manage them,;O/ it can, given concentration,
o -Separate assets for currency backing and for stabilization. purpose
’g,, ;snd finally, that concentration would ensure maximum economy in the.
- use of forei~n exchange reserves. In his view, in order to achieve
centralization with minimum difficulty, the Bank should be empcwer ed
to pay interest on assets lodged with it by official and qua31-of*1c;al'
agencies; ctherwise these bodies will have no incentive to transfer -

their assets to the Bank since at present they earn interest on tnem,;*7"

As Nigeria's earnings abroad continue to grow the question
of concentration will be further complicated. Even if the Nigerian ,
authorities do not decide to concentrate forei-n assets in the hands of
the Bank, they are bound to continue to be confronted with this '
problem in the future,

L8/ Wewlyn and Rowan, op. cit., page 275.
19/ IBRD, op. cit., page 97.
50/ Onitiri, op. cit., page 86-89.





