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Table 7. Price Indexes (continued)

1962 _ 1963
, ‘ 1960 1961 I 1T IIT IV I May
orway - T - -
" Consumer prices 101 103 107 107 110 110 112 a/ 111
Food 99 101 105 108 111 110 112 110
Wholesale prices 101 102 103 103 104 104 104 a/ 10k
Producer goods 100 101 103 102 102 102 101 a/ 101
Lxport prices 100 99 98 99 98 97 96 b/ 101
Import priczes 101 100 99 99 .98 98 99 b/ 101
weden
Consumer prices 103 106 109 111 112 112 112 11
Food 107 109 11, 120 121 120 123 124
‘Wholesale prices 104 106 107 107 107 108 168 110

_ Manufactures 103 106 106 108 109 109 110 b/ 110
kport prices 103 104 102 101 100 100 100 101

mport prices 100 98 97 97 97 97 98 99
tzerland

‘Consumer prices 102 0L 107 108 109 109- 110 5/ 111
Food, 101 103 107 109 110 110 111 111
Wholesale prices 101 101 103 10} 105 104 108 3/ 108
Export prices - -- - -— - -- -- -
Import prices 101 100 101 102 101 103 106 a/ 107
United Kingdom -
Consumer prices 101 1oL 107 110 109 109 111 111
Food 99 101 102 107 105 103 108 109
Wholesale prices 101 104 105 106 106 107 107 107
(manufactures)
Export prices 102 103 10l 104 104 105 106 b/ 106
; Import prices 101 99 98 98 97 98 99 b/ 100
a/ June
b/ April

Source: Organization for Economic Cooperations and Developments; International
Financial Statistics; national statistics,
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European Business Activity

,'féb%g;S. Foreign Trade: Selected European Countries, 1961-June 1963

(Seasonally adjusted, monthly averages, million U.S. dollars)

&/ April/May average.

Scurce;

Organization for Economic Cooperation and Development.

1962 1963
1961 I IT II1 IV 1 1T
 Belgium-Luxembourg
‘Exports 326 359 359 367 366 362 a/ 406
Inports 347 357 382 366 391 374 a/ 407
_ Balance -21 2 -23 1 -25 -12 a/ -
France -
Exports 602 620 602 609 624 619 704
Impor ts 557 576 587 639 663 661 724
Balance 45 44 15 -30 -40 -42 -20
Germany
Exports 1,057 1,080 1,110 1,129 1,117 1,101 1,198
Imports 912 989 1,019 1,021 1,041 1,045 1,080
Balance 146 91 91 108 76 56 118
Italy
Exports 351 381 397 391 408 404 a/436
Inports 438 479 481 525 561 561 a/632
Balance -87 -98 -84  -134  -154  _-T58 -196
Netherlands
Exports 359 375 390 379 386 385 a/433
Inports 426 453 442 449 442 464 2/496
Balance -67 -78 -52 <71 -56 -79 a/-63
EEC Total
Exports 2,695 2,815 2,857 2,875 2,901 2,871 a/3,177
Imports 2,680 2,854 2,911 3,000 3,099 3,106 a/3,339
Balance 15 -39 -54 -125 -198 -235 a/ -162
Other OECD Continent B
Exports 884 902 920 912 978 953 929
Imports 1,196 1,295 1,282« 1,360 1,400 1,285 1,415
Balance -312 -393 -362 -448 -422 -332 ~-486
United Kingdom
Exports 896 892 934 932 930 949 976
Imports 1,026 1,022 1,052 1,077 1,051 1,049 1,109
Balance ~130 -130 -118 -145 -121 -100 -133
Total OECD Europe
Exports 4,475 4,609 4,711 4,719 4,809 4,773 5,082
Imports 4,902 5,171 5,245 5,437 5,550 5,440 5,863
Balance -427 -562 -534 -718 - 741 -667 -781
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Imports for June were probably influenced by the further 10 per
cent cut in the Common Market internal tariffs on July 1 (reckoned off the
pre-EEC tariff base, which means a reduction of approximately 20 per cent
from currently prevailing levels), while some external tariffs also were
adjusted, The very low June figure for French imports and the relatively low
one for Germany may well be a reflection of this fact.

Imports into Europe from non-OECD countries, after remaining little
changed from mid-1962 until March 1963, have been rising also, and in May were
2.5 per cent above the fourth quarter 1962 level. This in part reflects a
slight: strengthening of raw material prices and will allow producer countries
in turn to expand their import demand. But most of the rise in over-all
imports of the individual countries came from European and North American sources,
and helped to hold down Price rises for manufactured goods.

Government actions to restrain cost advances

The authorities in many European countries have become increasingly
concerned about the inflationary tendencies in their economies and there now

clearly appears to be a trend towards more restrictive monetary policies than
had prevailed in 1962.

In Germany, this is not an active policy but the result of the
authorities allowing market factors to tighten the banks' liquidity position.
In France, steps have been taken to slow down credit expansion. In Denmark,
the Government introduced a sweeping income stabilization program in March and
in Sweden (after the government earlier had taken various reflationary measures
in 1962) bank rate was raised from 3-1/2 to 4 per cent on June 14 in order to
head off excessive demand. Bank rate was also raised in Belgium from 3-1/2
to 4 par cent on July 18, reflecting the tighter money market conditions and
the authorities' concern about the expansion of credit. 1In Italy, a more
restrictive policy also appears to be in the offing.

Only in Great Britain, the Netherlands and Austria have the
authorities taken steps to facilitate credit expansion. In Britain this was
part of a sweeping reflationary program following a cut in Bank rate from
4-1/2 to 4 per cent on January 8; in Austria the discount rate was cut from
5 to 4-1/2 per cent on June 27 and credit availability was eased in an effort
to stimulate private investment demand, even though the authorities remain
sensitive to the inflationary pressures still prevailing in the Austrian
economy; the Netherlands discount rate was lowered from 4 to 3-1/2 per cent
on January 5 and credit restrictions were lifted in recognition of the fact 4
that the volume of credit extension no longer made a restrictive policy necessary,

The government actions to combat inflationary tendencies combined
with market factors generally operating in a period of business recovery have
been reflected in an upward pressure on short-term interest rates. In June
call money rates in Germany, Switzerland, Belgium and also the United Kingdom
were well above the preceding year's levels. In addition, there also has been
pressurz on long-term rates, partly because the public authorities themselves

have be2n active borrowers in the long-term market in order to finance extensive
investment programs.
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4ffésere‘anruais,heavy in 1963

- The favorable foreign tradé picture, the general revival in
‘in the future economic growth of Europe, and the relatively high,inteﬁ
ate structure have served to bring foreign funds into a number of Con
ries. The inflow of funds was especially heavy during the second’
~when ‘the official reserves of the EEC countries rose by $624 million. e
~Table 9.) For the first half of 1963, the rise in official reserves or all
‘European countries amounted to $802 million as compared with only $395 million
~ for the comparable 1962 period. As a result of the favorable balance of
. payments, European currencies have generally traded well above par in foreign
exchange markets during most of 1963. 4

Table 9. Western Europe: Changes in QOfficial Reserves 1961-June 1963

1962 1963

1961  Jan,-  July- Jan.-  Jan.- April-

' June Dec. June March = June

Belgium-Luxembourg +235 -'54 ¥ 19 +141 4107 T 3%
France +869  +545 +126 +647 +388 “+259

Gerrany -195 -310 +214 +252 + 1 +251
Italy +339  -180  +202 -123  -115 - .8
Netherlands - 27 4+ 80 - 52 + 95 + 7 + 88
Total EEC +1,221 % %1 4509 1,012 386 +624
Switzerland +435 -~ 54 +167 ~164 -234 + 70
Other continent +599 4253 +309 + 47 - 22 + 71
Total Continental Europe +2,255 4280 +985 +895 +130 +765
United Kingdom + 85 +115 -630 - 93 + 8 -101
Total Zurope +2,340 4395 +355 +802 +138 +664

Source: International Financial Statistics.






