








:on) for 20 years, at a 5. 7 per cent yleld to the lender.

;al and Steel Community has opened negotiations for a loan.

ce rise moderated, but new measures are taken

- The October iﬁéréa83~iniEreﬁch'cOnSumerﬁpricesfwas 0.15 per éént,va'riSe

ménly;gne—third as large as the average monthly increase in the last year. (See
 $§51eu3;) These results were partially a consequence of direct price action--
the freezxng of factory prices in September, and the application of controls to a

few retail prices in October.

New steps to combat inflation were taken on November 14, Ceiling prices
were set on a great numﬁer of services, hitherto exempted from direct contréléiy :
The ceiling prices are generally the prices in effect on October 31. In addition,
further tariif reductions were ordered. The cuts, ranging from 25 to 50 per cent,
applied principally to lead, zinc, woolen and linen cloth, fish, fats and canned
vegetables. The government also enlarged import quotas on goods not manufactured
in France. Finally, to hold down the 1963 budget deficit, the final supplementary
expenditure authorization for this year will be kept well below the level of the
"supplementary receipts," i.e., the expected excess of actual receipts over the
amount initially projected in the budget law passed last winter. The effect is to.'

cut the expected deficit from 7 to 6.22 billion francs.

September production hits new high

Seasonally adjusted industrial production continued to rise rapidly
through September. Ipdustrial production in September was up 2.7 per cent from
June and 4.5 per cent from the second quarter average. Because of the vigor of
the economy evidenced by the latest available data, the Finance Minister said in

November that the estimated rise in real GNP from 1962 to 1963 should probably be



Table 3. Eranéa:,rrégeuaﬁé'Eraduction Indexes.

(1953=100)
Consumer
Prices
Quarterly average
1961 - III 137.1
1962 - 1II 144.9
v 146.8
1963 - 1 149.9
I1 151.4
ITI 154, 2
Month - 1963
June 152.3
July 153.2
August 154.0
September 155.2
October 155.4

Whélesale

Production 1/

L/ Seasonally adjusted.

2/ Adjustment factor fails to reflect extension of vacation

period in 1963. The index is for July-August combined.

Sources: OECD and Bank of France.

Industrial
Prices
131.7 183
134.5 193
137.2 196
139.8 191
140. 2 202
140.5 205
139.4 206
139.3 )
) 2/ 201
140.9 )
141.2 212
n. a n.a




en though the outlook i.rz the capital goods industries was still me 1 ',re






