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" March © o 5.90 - 10 ~ 20 yrs. .09
June 5,25 10 - 20 yrs. 5.72
Qctober ; 7.50 ‘,10'— 20 yrs., 5.80
October y 20 yrs. 6.00

Most observers blame the Treasury itself for this year's poor shOW1ﬁg;
The fiscal reform effective at the close of 1962 increased the income tax on ‘
government bond interest, The Treasury offered much higher yields than laSt 5
year on the final three of the four 1963 loans, but critics assert that they
were not sufficiently higher to offset the higher tax burden. Average yleids
to maturity on the new issues in 1962 (a year of generally falling bond ylelds) de
clined from 554 per cent en the February loan to 5.06 per cent on the Novemberf
loan. In March 1963, after the higher taxes were effective, the Treasuty;
offered a bond issue in March with a 5.09 per cent yield. 1Its failure (pv
being far below those of the previous November) forced the Treasury to réi;é‘éhe
yields on subsequent issues to 5.72 per cent on the June flotation, and to
and 6.00 per cent on the two issues sold in October. But results were agaiﬁf

disappointing. o





