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. Iable 4. Germany: Change in Selected Bank Statistics 1962--March 1964 .
S - (billion DM)

1962 v . 1963 First gtr.
1st half 2nd half 1st half 2nd half 1963 1964

 Credit extended to 1/ -
domestic customers L/

Private sector 9.1 9.8 9.6 9.5 3.5 2.2
Public sector 1.0 1.4 1.5 3.1 1.0 1.6
foreign customers 0.8 0.8 0.6 0.3 0.2 0.4
" Purchases of securities 2.7 0.6 2.6 1.5 1.7 2.0
Total 13.6 12.6 14.3 14.4 6.4 6.8
Deposits received from
domestic uustomers-l/ '
Private sector 4.4 9.5 4.1 12.8 0.5 1.1
Public sector 2.4 3.4 0.8 3.8 -0.8 -0.6
foreign customers -0.3 0.6 -0.5 0.7 -0.6 -0.8
Sale of bank bonds’ 3.8 2.8 4.3 4.0 2.5 3.3
Other, | 1.9 -2.3 3.3 -2.1 2.4 2.2
. Total ST TR2,2 14.0 " 12.0 19.2 4.0 5.2
Balance credit extensions .
less deposits received +1.4 -1.4 +2.3 = -4.8 +2.4 +1.6
Commercial tanks' foreign
exchange assets +1.3 = -1,6 “+1.1 -0.8 +0.9 +0.9
Borrowings at Bundesbank 0.2 0.6 1.2 -1.5 0,6 1.1

.1/ Non-bank sector

Source: Deutsches Institut fuer Wirtschaftsforsching, Wochenboricht No. 23,
1964 ; Bundesbank Monthly Report.

D-mark eases in April-May, strengthens in June

With the stoppage of foreign capital inflows and the possible withdrawal
of some funds and continued money exports by commercial banks, demand for the D-mérk
eased temporarily in féreign exchange markets. ‘Quotations moved down from 25.167
U.5. cents at the beginning of March to 25.155 cents in mid-April. (See Table 5).
After mid-April, the forward premium on the D-mark began fo narrow and at the

beginning of May it equalled the preferential rate of 0.5 per cent per annum a .




_y Che Bﬁﬁdeébaﬁk for invesfment in U, Sv Treasury bllls, ellmlnating the

or. commercial banks to avail themselves of this facility.

At the end of May, hewever the spot rate moved up to 25. 168 U.S. cents
athe forward premium on the DM widened to 0.9 per cent per annum under'the '

'Lnfluence of new speculative demand for the DM. The speculative flows were touched

joff by renewed discu531ons centering on exchange rate changes ranging from A,-

; widening of the margins around parity to a revaluation. Speculative movemeﬁts

were”intensified by a statement by Economics Minister Schmuecker on May 31 in

which he maintained that the stabilization measures thus far taken by the Federal

Government could only buy time and that in the long-run it would not be possible

te operate a system of fixed exchange rates if some countries did not exerc1se

greater financial restraint. Immedlate denials by the Ministry that this did not
~~ mean that the Government was contemplating revaluation did little to stop the
"f.speculative flows,

Iable 5. Germany: Exchange Rate and Forward Rate in U.S. Cents per DM and
Per Cent per Annum 1963-June 1964
Par Value 25.000

Upper Limit 25.188
Lower Limit 25.875

Spot Ratex 1/ Forward Rateg/ Spot Rate Forward Rate
1963 Jan.-March 24,991 +0. 3% 1964 March 6 25.167 +0. 8%
April-June 25.085 -0.1% 20 25,161 +0. 9%
July-Sept. 25.110 +0.2% April 3 25.162 +0.9%
Cct. -Dec. 25.152 -0.2% 17 25.155 +0.7%
1965 Jan.-March 25.160 +0.9% May 1 25.161 +0.5%
8 25.158 +0.5%
15 25.157 +0.5%
22 25.160 +0.4%
29 25.164 +0.47%
June 5 25.169 +0.7%
12 25.166 +0.97%

1/ Noon buying rates.
. 2/ Quarterly and monthly data averages of Friday quotations.

Source: Federal Reserve Board.
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Official reserves fluctuate ‘ .

OfEicial reserves in April and May decllned by $193 mllllon (See Table 6).

i zThis decllne was largely due to the sale of U.S. dollars by the Bundesbank to the

w"“’commercial bdnks for 1nvestment in U S. Treasury bills, but in May such investments

f»&ecame unpro 1table But the official reserves then rose by $132 million in the first
flfteen days of June when rumors of a revaluation of the D-mark produced a heavy
return flow of funds to Germany.

Table 6. Germany: Changes in Reserve Position 1963-May 1964
(in millions of U.S. dollars)

Jan, ~
Dec. 1963 1964
1963 I II III IV  April May June
A. Bundesbank gold and
foreign exchange
Gold lé64 69 5 8 82 107 10 11
Foreign exchange 491 =70 248 163 150 -253 -57 121
Total 655 -1 253 171 232 -146 -47 132 .
B. Drawing rights on IMF 35 2 - 25 8 - 6 a/ 75
C. Commercial banks foreign
exchange 73 223 56 62 -268 88 a/ a/
Total A through C 763 224 309 258 - 28 - 64 a/ a/

a/ Not available,

Source: IMF, International Financial Statistics; Bundesbank, Monthly Report.

Trade surplus continues large

The trade surplus, on a customs basis, continued to increase during the
first four months of 1964, when it reached an annual rate of DM 10 billion ($2.5
billion) as compared with DM 6 billiom ($1.5 billion) registered for the year 1963

(See Table 7). However, the March-April surpluses were well below surpluses of the

previous four months as imports began to outpace the rise in deliveries abroad.




-15-
he lengthening of foreign order books continues to attest to strong demand for German
exﬁortSZandrtq the prospect of continued large export surpluses.

Table 7. Germany: ’Merchandisevaéde, 1962#April 1964
(seasonally adjusted, monthly averages, in billions of DM)

Industrial goods Trade
Exports Imports Imports Balance

1962
I 4,31 al 4.07 a/ 2.91 a/ .24
11 4.40 al 4.06 a/ 2.80 al .34
111 4.43 4.16 3.00 .27
1v ‘ 4,37 4.11 3.13 .26

1963
I 4.40 4.10 3.11 .30
1I 4,84 4.40 3.33 44
III 4,99 4.63 3.41 .36
v 5.01 4.16 3.21 .85

1964
’I 5.29 4,42 3.39 .87
January 5.40 4.61 3.43 .79
February - 5.51 4,28 3.45 1.23
Marchl/ 4,97 “4.36 3.28 .61
April— 5.63 5.00 3.80 .63

a/ Change in import accounting procedure raised imports for the first
quarter, 1962 by DM 0.124 billion (monthly rate) and those for April
by a negligible amount,

1/ Preliminary.

Source: Bundesbank, Monthly Report.

The broadening of the export exyansion to all areas continued in the first
quarter of 1964 (See Table 8). Year-to-year increases in exports to other EEC countries
. ‘remained sﬂbstaﬁtial, but the very large growth rates in exports to France and Italy
tapéred off somewhat. However, exports to the Netherlands and the United Kingdom,
both of which are expanding imports rapidly, continued to show increasingly larger

.growth rates than during 1963. Most importantly, however, year-to-year increases in



7/;0rts to cmmtries outside: Europe and North America are also widening, 1nd1cat1ng Qﬁ: '

r,-rnng_demand for German goods in European countries is not impeding 1ts sales afforts

yn«other reglons, which agaln are bexng_able to expand thelr foreign purchases.

Table 8.

Germany :

Exports. to:

EEC
France
Italy
EFTA
U.X.
" North America
v.s.
Eastern bloc
Other countries

Total exports

Imports from:

EEC
France
Italy
EFTA
U.K,
North America
U.s.
Eastern bloc
Other countries

Total imports

Changes in Foreign Trade by Region

Percentage Change from preceding year

1963

Jan.-June July-Sept.

Oct.-Dec. ggy.-March
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Balance of payments deficit in April

In April, the continuing large trade surplus was not sufficient to offset

6.188
1.786
1.335
4.405
.688
1.240
1.117
489

15.559

4,500
1.414
. 883
. 639
. 631
.071
.930
.523

-

13.177

large Government payments abroad and, with the cessation of long-term inflow,

Germany had a balance of payments deficit of DM 280 million ($70 million).




115de;ic1t reduced the surplus for the fxrst four months of 1964 to DM 1,054
: mxilian ($2:4 mlllion) which was still slightly above the DM 973 million surplus
'reeorded»ln the first four months of 1963. However, there was a large structural
shift in the composition of the surplus over the year: the current-account balance
about doubled from DM 1,411 million in 1963 to DM 2,954 in 1964, while the'capital
account balance of DM 526 millioﬁ during the first four months of 1964 was only

 &bout one third of the DM 1,666 million capital inflow recorded during the cor-

responding period last year.






