











; 14 ) S -

o In April and May, tension in the Paris money market pulled in about -
’;;$f8ﬂmillion of short-term funds from abroad. But because these funds were .
imported by French banks, they did not increase the French surplus as it is
statistically defined. The rise in official reserves resulting from this inflow

was offset by an increase in the foreign liabilities of the commercial banks,

which are a "below-the-line" item included in the monetary movements.

Irade deficit narrows

Recent developments in France's foreign trade have been influenced
by the less vigorous pace of domestic economic activity induced by the stabiliza-
tion program. The seasonally-adjusted deficit on total trade (i.e., including
trade with the overseas franc area) fell substantially after January because of
an appreciable drop in imports and some further gain in exports. (See Table 7.)

However, the decline in imports practically ceased after April, and the deficit

subsequently fluctuated in a rather narrow range. .
The quarter-to-quarter increase in unadjusted total imports was only

3.0 per cent: in the second quarter of 1964 compared with 11.2 per cent in the

second quarter of 1963. This slowing characterized all major commodity groups

except foodstuffs. (See Table 8.) It was particularly marked for raw materials,

petroleum products, and coal, inventories of which were apparently cut back.

Reserve gainsg are reduced in third quarter

hccruals of official reserves, adjusted for changes in France's IMF
position, dropped to an estimated $94 million in the third quarter, a figure
much smaller than in the second quarter when the adjusted gains were $305 million

and the over-all surplus was $250 million.l/ One factor in the smaller gains in

1/ Unadjusted reserves rose $76 million in July, $13 million in August,
and $36 million in September. The IMF position declined $7 million in .
July and $9 million in August; it appears to have fallen $15 million in
September.
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france: Seasonally Adjusted Foreign Trade, 1963-6l ¥

i1Tions of dollars; monthly average of MORGH).

Imports
Coelef, Exports Balanee

¥

1963 - I 66l 620 il .
Ir 711 688 23 '
TII 730 688 -43 .
I 8o7 698 -109
196 - 1 8Ls Tho 97
T 822 749 -71

Months
196l - January 859 739 -119
| April 820 7ho -81
@ May 813 736 17

June 832 N =58
July 815 7L6 69

1/ Based on revised adjustment factors.
Source: OECD.




Tin mill

1963

() i T
 Foodstuffs, beverages,
~and tobacce 1,945 2,035
- Coal o Y ene
~ Petroleum products 1,176 1,190
Raw materials 1,971 2,162
Manufactures:
Chemicals 452 526
Metals 9kl 1,051
Machinery ,k02 1,610
Vehicles 346 a3
Other 1,409 1,599
Total 10,093 11,227

 Iable 8. France: Imports by Commodity Groups, 1963-6L
o i Lons of francs)

1961

1 .
2,270 2,422
619 512
1,439 1,299
2,h03  2,h426
610 617
1,188 1,274
1,778 1,928
50k sh2
1,970 2,143
12,783 13,163

# Change
irom I to II
963 196L
+ b6 46,7

1/ 42,7 17,3
+ ;;21' -9.7
+ 9,7  +1.0
+16.4  +1.1
H1.7 472
+14.8 +8.4
*19.3  +7.5
+13.5 +8.8 .
+11,2 +3,0

1/ Reflects coal miners' strike of March-April 1963.

Source: INSZE.




¢ such as occurred in April-May and which, while not increasing the over-all
payﬁéntéysurplus, did put foreign exchange into official hands,

~ #Although the smaller official reserve gains probably reflect a contrac-
tion of the over-all surplus, the changes in French official reserves, even*after_
adjustm;nt Zor known special transactions (e.g., IMF transactions and debt pre-~
payments), have been an unreliable clue to the size of the quarterly over-all
surplus, as is illustrated by the monetary movements figures in Table 9. This
is partly because the net foreign position of the commercial banks usually under-
goes wice quarterly swings. It is possible, for example, that the reduced
reserve gains of the third quarter reflect repayment by the commercial banks of

Euro-currencies borrowed in the second quarter.



 Table 9. France: Balance

1961 - 1
| i
III
i1

1962 - 1
II
III
v

1963 - 1
IT
III
g

1961.1—3/ I
II
III

Adjusted Commercial

official ‘banks' net A1l E/

Tegerves S/ foreign position  other
-355 ks 25
-397 104 ~58
=557 -82 218
-105 38 =109
«26L =16 -28
-413 91 -68
-403 L3 h
-198 «30 19
-~388 1Lk 27
~-325 -9 ~66
-318 31 78
-1 36 ~13
- 71 ~20 -12
-305 57 -2
- Qh Ned,. Ne& s

1/ Adjusted for changes in IMF position,
crsation and extincti
between the Bank of F
August, 1962,

2/ Official foreig
Tiabilities to f

ments,

3/ Data for 196k are

and second quarters.

Sources: Ministry of Finance for 1961-63;

Paris; the IMF; and the OECD.

on of $50 million equ

Total = over-

official debt prepayments, and
ivalent of reciprocal balances
rance and the Federal Reserve System in March and

n exchange not included in the official reserves; officia}
oreigners in francs; balances on bilateral payments agree-

preliminary except for adjusted reserves in the first
196l figures from U.S. Embassy,






