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Fortunately, the Chinese have kept this from happening by
not letting inflationary psychology take hold, Moreover, they have
learned that even when conditions are at the worst, there is scme

price, in terms of the interest rate, that will persuade people
to save,

The lessons of the Chinese experience have been studied
by Korea, and that country has recently broken away from the policy
of imposing unrealistic interest rate ceilings on savings., The

results so far appear to confirm the workability of this policy as
an anti-inflationary device,
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1949
June
July
August
Sept,
Oct,
Nov,
Dec,

Net Money Lottery and Taipei Deposits
Supply Time Deposits Wholesale Prices at End of Month
Period ‘(millions of NT$) fmillions of NT$) ~ 1952=100 (per cent per month
76
104
139 1
209 2
163 2
192 3
312 6 34
364 2 40
416 2 44
487 6 45
567 20 46 9.0
606 28 47 9.0
750 28 45 9.0
733 30 45 4.5
644 37 49 4.5
585 36 54 4.5
496 31 60 3.3
501 32 62 3.3
666 26 63 3.3
733 21 72 3.3
685 26 75 3.3
680 30 73 4.5
818 40 75 4,5
723 57 80 4,5
793 59 80 4.5
872 118 82 4.5
853 97 84 4.5
€34 164 85 4.5
880 161 89 4.5
885 174 92 4,5
966 163 96 4,5

Taiwan:

Table 1

Selected Economic Data

Preferential,

Interest Rate on 3~
Month Preferentigl
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Table 1 (cont:inued)
Interest Rate on 3-

4 Preferential, month Preferential
Net Money Lottery and Taipei Deposits
, Supply Time Deposits  Wholesale Prices at End of Month
Eeriod (millions of NT$) (milljons of NT$) 1952=100 fper cent per month;
1252
Jan, 1,020 187 98 4.5
Feb, 937 229 101 4.5
March 289 271 104 4.5
April 927 348 104 4.0
May 917 447 102 4,0
June 974 494 100 3.6
July 1,022 526 100 3.2
August 1,022 552 99 3.2
Sept, 1,076 541 99 2,6
Oct, 1,075 541 98 2.6
Nov, 1,184 525 97 2.15
Dec, 1,221 467 99 2.15
1953
Jan, 1,235 453 101 2.15
Feb, 1,224 462 104 2.15
March 1,359 499 103 2.15
April 1,391 530 104 2,15
May 1,346 603 108 2,15
June 1,355 640 108 2,15
July 1,355 649 110 1.7
August 1,455 652 112 1.7
Sept. 1,437 671 113 1.7
Oct, 1,402 658 114 1.3
Nov, 1,526 607 114 1.3
Dec, 1,575 599 115 1.3
1954
Jan. 1,668 585 115 1.3
Feb, 1,604 626 115 1.3
March 1,592 667 114 1.3
April 1,601 692 115 1.3
May 1,641 715 115 1,3
June 1,779 747 110 1.3
July 1,788 745 108 1.1
August 1,854 759 109 1.1
Sept., 1,860 782 108 1.1
Oct, 1,849 760 108 1.1
Nov, 1,921 751 108 1.1
Dec, 2,016 765 112 1.1
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Table 1 (continued)
Interest Rate on 3-

Preferential, month Preferential
Net Money Lottery and Taipei Deposits
Supply Time Deposits Wholesale Prices at End of Month
Period (millions of NI$) (millions of NT$) 1552100 {per cent per month
1955
Jan, 2,143 759 115 1.1
Feb, 2,144 790 119 1.1
March 2,196 816 121 1.1
April 2,227 842 122 1.1
May 2,251 859 124 1.1
June 2,363 883 122 1.1
July 2,411 910 123 1.1
August 2,607 926 127 1.1
Sept, 2,741 924 130 1.1
Oct, 2,677 925 134 1.1
Nov, 2,603 837 143 1.1
Dec, 2,573 860 144 1.1
1956
Jan, 2,615 808 140 1.1
Feb, 2,628 813 140 1.1
March 2,616 832 140 1.0
April 2,573 727 142 1.0
May 2,658 775 142 1.0
June 2,682 147 141 1.0
July 2,775 766 140 1.0
August 2,809 804 140 1.0
Sept, 2,959 800 143 1.0
Oct, 2,993 838 148 1.0
Nov, 3,114 837 151 1,0
Dec, 3,124 848 152 1.0
1957
Jan, 3,562 833 152 1.0
Feb, 3,202 908 154 1.0
March 3,261 970 154 1.0
April 3,304 1,001 154 1.0
May 3,541 1,019 153 1.0
June 3,402 1,060 153 1.0
July 3,553 1,059 152 0.85
August 3,611 1,081 152 0.85
Sept, 3,646 1,112 154 0.85
Oct, 3,603 1,136 155 0.85
Nowv, 3,689 1,123 155 0.85
Dec, 3,762 1,161 154 0.85



Table 1 (continued)

Interest Rate on 3~

Preferential, month Preferential
Net Money Lottery and Taipei Deposits
Supply Time Deposits Wholesale Prices at End of Month

Period (millions of NT$) (millions of NT$) 1952=100 (per cent per month
1958

Jan, 3,674 1,175 155 0.85

Feb, 3,924 1,225 155 0.85

March 3,875 1,331 155 0.85

April 3,760 1,336 155 0.85

May 3,791 1,345 156 0.85

June 3,918 1,404 154 0.85

July 3,979 1,522 153 0.85

August 4,209 1,618 153 0.85

Sept, 4,544 1,797 154 0.85

Oct, 4,450 1,8%4 157 0.85

Nov, 4,634 1,994 159 0.85

Dec, 5,129 2,114 163 0.85
1959

Jan, 5,202 1,747 164 Discontinued

Feb, 5,042 1,763 165

March 5,055 1,784 167

April 5,081 1,728 166

May 5,157 1,829 165

June 5,16¢ 1,786 168

July 5,026 1,591 170

August 5,208 1,486 174

Sept, 5,160 1,398 177

Oct, 5,170 1,445 180

Nov, 5,193 1,39 182

Dec, 5,570 1,339 181

Sources: Taiwan Financial Statistics Monthly, Bank of Taiwan, Taipei,
and various reports of the U.S. Internationmal Cooperation Administration,
Taipei,
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