
December 9, 2003

Basel Committee on Banking Supervision
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Via Email: bcbs.capital@bis.org
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cc:
Ms. Barbara Bouchard
Board of Governors of the

Federal Reserve System
20th Street and Constitution Avenue, NW.
Washington, DC 20551
Via Email: regs.comments@federalreserve.gov

Mr. Jason Cave
Federal Deposit Insurance Corporation
550 17th Street, NW.
Washington, DC 20429
Via Email: comments@fdic.gov

Mr. Roger Tufts
Office of the Comptroller of the Currency
250 E Street, SW.
Washington, DC 20219
Via Email: regs.comments@occ.treas.gov

Mr. Fred Phillips-Patrick
Office of Thrift Supervision
1700 G Street, NW.
Washington, DC 20552
Via Email: regs.comments@ots.treas.gov

Re: October 11, 2003 Press Release (Basel II: Significant Progress on Major Issues)

Dear Sirs and Madams:

Wachovia appreciates the consultative process that has characterized the development of the new
Accord. Banking regulators have clearly worked hard to understand the concerns expressed by the
banking industry and to improve the Accord in response. The Basel Committee's October 11, 2003
announcement of additional revisions in response to comments on the third consultative paper
illustrates the point perfectly. We commend the Committee for its diligence and look forward to
continuing a constructive dialogue as we work toward implementing the new Accord. We find the
improvements outlined in the press release to be a step in the right direction with room for even
further improvement.

There is near unanimity in the industry that capital is intended to cover unexpected losses only.
Furthermore, we applaud the attempt to streamline the rules surrounding securitizations, which we
agree were too complex and prescriptive. We also agree that the approach for credit risk mitigation
requires revision and that recognition of double default is needed.

The press release identifies four major areas of focus. Although several proposals were not described
in detail, we offer the following comments covering all four issues. We hope that our input will lead
to an Accord that is more risk sensitive and more closely aligned with banks' internal practices.
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