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Income Statement—Revenues and Expenses


BHCPR page 2 details the major 
income and expense components of 
the subject BHC’s consolidated 
income. In addition, an estimate of 
the tax benefit derived from tax-
exempt interest income is allocated 
between loans and leases and securi­
ties. By adding the tax benefit to 
income, the dollar amounts of income 
on loans and leases, investment 
interest income, total interest income, 
net interest income, adjusted operat­
ing income, and pretax net operating 
income are converted to a fully tax 
equivalent basis. 

The memoranda section presents the 
components of investment securities 
income and the portion of income 
paid as dividends to each type 
of stockholder. The breakdown of 
investment income by security type 
was significantly changed in the 
March 31, 2001 FR Y-9C. Accordingly, 
income data is only displayed for 
investment securities by type begin­
ning in March 2001. The last two col­
umns on the right present one- and 
five-year growth rates for each 
income and expense category. (See 
the description of Growth Rates on 
page 2-3.) 

Information on this report page is 
primarily obtained from the Con­
solidated Income Statement (Sched­
ule HI) of the FR Y-9C report form. 

Interest and Fees on Loans 

Interest and yield-related fee income 
on domestic and foreign loans, 
including obligations (other than 
securities) of states and political sub-
divisions in the U.S. 

Income from Lease Financing 
Receivables 

Income from taxable and tax-exempt 
lease financing receivables. 

Fully Taxable Income on Loans and 
Leases 

The sum of interest and fee income 
on domestic and foreign loans 
(excluding interest on tax-exempt 

obligations of states and political sub-
divisions in the U.S.) and taxable 
lease financing receivables. 

Tax Exempt Income on Loans and 
Leases 

Tax-exempt interest income on obli­
gations of states and political sub-
divisions in the U.S. and lease financ­
ing receivables. 

Estimated Tax Benefit on Income on 
Loans and Leases 

The estimated tax benefit attributable 
to tax-exempt loan and lease income. 
(See the discussion of tax equivalency 
on page 2-3.) 

Income on Loans and Leases (TE) 

The sum of taxable and tax-exempt 
income on loans and lease financing 
receivables and the estimated tax 
benefit on the tax-exempt income on 
loans and leases. (See the discussion 
of tax equivalency on page 2-3.) 

Investment Interest Income (TE) 

Income on U.S. Treasury securities 
and U.S. government agency and cor­
porate obligations (excluding mort­
gage-backed securities), mortgage-
backed securities, and all other 
securities plus the estimated tax ben­
efit on tax-exempt securities. (See dis­
cussion of tax equivalency on page 
2-3.) 

Interest on Balances Due from 
Depository Institutions 

Interest income on balances due from 
depository institutions that are held 
in the BHC's U.S. and foreign offices, 
Edge or Agreement subsidiaries, 
International Banking Facilities, and 
consolidated subsidiaries. 

Interest Income on Other Earning 
Assets 

The sum of interest income on fed­
eral funds sold and securities pur­
chased under agreements to resell, 
interest income on assets held in 

trading accounts, and other interest 
income. 

Total Interest Income (TE) 

Total interest income plus the tax 
equivalent adjustment. (See the dis­
cussion of tax equivalency on 
page 2-3.) 

Interest on Time Deposits of 
$100 Thousand or More 

Interest expense on time deposits 
of $100,000 or more in domestic 
offices. 

Interest on Time Deposits below $100 
Thousand 

Interest expense on time deposits of 
less than $100,000 in domestic offices. 

Interest on Foreign Office Deposits 

Interest expense on deposits in for­
eign offices, Edge and Agreement 
subsidiaries, and International Bank­
ing Facilities. 

Interest on Other Deposits 

Interest expense on other domestic 
deposits. 

Interest on Other Borrowings and 
Trading Liabilities 

Interest expenses on federal funds 
purchased and securities sold under 
agreements to repurchase, trading 
liabilities, and other borrowed funds. 

Interest on Subordinated Debt and 
Mandatory Convertible Securities 

Interest expenses on subordinated 
notes and debentures and on man­
datory convertible securities (equity 
contract notes and equity commit­
ment notes). 

Total Interest Expense 

Interest expenses on time and other 
deposits in domestic offices, deposits 
in foreign offices, Edge or Agreement 
subsidiaries and International Bank­
ing Facilities, federal funds purchased 
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and securities sold under agreements 
to repurchase, trading liabilities, 
other borrowed funds (including 
mortgage indebtedness and obliga­
tions under capitalized leases), sub­
ordinated notes and debentures, 
mandatory convertible securities, and 
other liabilities. 

Net Interest Income (TE) 

Net interest income plus the taxable 
equivalent adjustment. (See the dis­
cussion of tax equivalency on page 
2-3.) 

Non-Interest Income 

The sum of income from fiduciary 
activities; service charges on deposit 
accounts in domestic offices; invest­
ment banking, advisory, brokerage 
and underwriting fees; venture capi­
tal revenue; net servicing fees; net 
securitization income; insurance 
commissions and fees; net gains 
(losses) on sales of loans and leases; 
net gains (losses) on sales of other 
real estate owned; net gains (losses) 
on sales of other assets (excluding 
securities); and other noninterest 
income. 

Adjusted Operating Income (TE) 

The sum of net interest income on a 
taxable equivalent basis and non-
interest income. (See the discussion 
of tax equivalency on page 2-3.) 

Overhead Expense 

Total non-interest expense including 
salaries and employee benefits, 
expense on premises and fixed assets 
(net of rental income), amortization 
expense of intangible assets, and 
other non-interest expense. 

Provision for Loan and Lease Losses 

The year-to-date provision for loan 
and lease losses. 

Securities Gains (Losses) 

The difference between the sale price 
and the amortized cost realized from 
the sale, exchange, redemption, or 
retirement of debt securities classi­
fied as held-to-maturity or on debt 

and equity securities that are classi­
fied as available-for-sale. 

Other Tax Equivalent Adjustments 

Other tax equivalent adjustments, 
excluding the tax benefit on tax-
exempt interest income. (See the 
discussion of tax equivalency on 
page 2-3.) 

Pretax Net Operating Income (TE) 

Income before income taxes, extra-
ordinary items, and other adjust­
ments on a taxable equivalent basis. 
(See the discussion of tax equivalency 
on page 2-3.) 

Applicable Income Taxes 

The total estimated federal, state, 
local, and foreign income tax expense. 

Taxable Equivalent Adjustments 

The total taxable equivalent adjust­
ment which results from subtracting 
the reported pretax income from the 
fully taxable equivalent pretax 
income. 

Applicable Income Taxes (TE) 

The sum of applicable income taxes 
and total taxable equivalent adjust­
ments. (See the discussion of tax 
equivalency on page 2-3.) 

Minority Interest 

The portion of income (or loss) before 
extraordinary items and cumulative 
effects of changes in accounting prin­
ciples allocated to minority share-
holders of less than wholly owned 
subsidiaries. 

Net Operating Income 

Income before extraordinary items 
and other adjustments. 

Net Extraordinary Gains (Losses) 

Material aggregate extraordinary 
gains or losses, net of applicable 
income taxes. 

Net Income 

The amount of net income. 

Memoranda 

Investment Securities Income 
(TE) 

Interest income on investment secu­
rities plus the estimated tax benefit 
on interest income from tax-exempt 
securities. 

U.S. Treasury and Agency Securities 
(Excluding Mortgage-Backed 
Securities) 

Interest income on U.S. Treasury 
securities and U.S. government 
agency and corporation obliga­
tions, excluding mortgage-backed 
securities. 

Mortgage-Backed Securities 

Interest income on mortgage-backed 
securities. 

All Other Securities 

Interest income on all other debt 
securities and equity securities that 
are reported on Schedule HC-B as 
securities issued by states and politi­
cal subdivisions in the U.S., asset-
backed securities, other debt securi­
ties, and investments in mutual funds 
and other equity securities with 
readily determinable fair values. 

Cash Dividends Declared 

Cash dividends declared on common 
stock and preferred stock during the 
calendar year-to-date, including divi­
dends not payable until after the 
report date. 

Common 

Cash dividends declared on common 
stock during the calendar year-to-
date including dividends not payable 
until after the report date. 

Preferred 

Cash dividends declared on preferred 
stock (including limited-life preferred 
stock) during the calendar year-to-
date including dividends not payable 
until after the report date. 
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