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Liabilities and Changes in Capital


BHCPR page 6 presents the structure 
of liabilities and capital of a bank 
holding company and the sources of 
change in its equity capital account. 
Additional data on interest-bearing 
and non-interest-bearing deposits as 
well as long-term debt that reprices 
within one year are provided in the 
memoranda section. Moreover, 
annual and five-year percentage 
changes for each liability or capital 
item appear in the last two columns. 
(See the description of Growth Rates 
on page 2-3.) 

Demand Deposits 

Demand deposits held in domes-
tic offices of commercial bank 
subsidiaries. 

NOW, ATS, and Transaction Accounts 

Accounts subject to negotiable orders 
of withdrawal (NOW accounts), 
ATS accounts (accounts subject to 
automatic transfer from savings 
accounts), and all other transac­
tion accounts excluding demand 
deposits. 

Time Deposits (Excluding Brokered 
Deposits) under $100 Thousand 

All time deposits, including time cer­
tificates of deposit and open-account 
time deposits with balances of less 
than $100,000, minus brokered 
deposits issued in denominations 
below $100,000. 

MMDA and Other Savings Accounts 

All savings deposits including money 
market deposit accounts (MMDAs) 
other than negotiable orders of 
withdrawal (NOW accounts), ATS 
accounts (accounts subject to auto­
matic transfer from savings ac­
counts), or other transaction accounts. 

Other Non-Interest-Bearing Deposits 

Non-interest-bearing deposit bal­
ances held in domestic offices of other 
depository institutions that are 
subsidiaries of the bank holding 
company. 

Core Deposits 

The sum of demand deposits, deposit 
accounts that are subject to negotiable 
orders of withdrawal or automatic 
transfer from the savings accounts, 
time deposits (excluding brokered 
deposits) with balances under 
$100,000, money market deposit 
accounts, other savings accounts, and 
other non-interest-bearing deposit 
balances. 

Time Deposits of $100 Thousand or 
More 

Time deposits including time certi­
ficates of deposit and open-account 
deposits with balances of $100,000 or 
more, regardless of negotiability or 
transferability. 

Foreign Deposits 

Deposits in foreign offices, Edge or 
Agreement subsidiaries, and Inter-
national Banking Facilities. 

Federal Funds Purchased and Repos 

Borrowings in the form of immedi­
ately available funds or sale of secu­
rities, loans, participations in pools 
of securities, or other assets under 
agreements to repurchase for one 
business day or under a continuing 
contract. 

Commercial Paper 

Short-term and uncollateralized 
negotiable promissory notes issued 
by the bank holding company or its 
subsidiaries, usually with a maturity 
of 270 days or less. 

Other Borrowings with a Remaining 
Maturity of 1 Year or Less 

Funds borrowed by the consolidated 
bank holding company with a 
remaining maturity of one year or 
less, including mortgage indebted­
ness and obligations under capital­
ized leases with a remaining matu­
rity of one year or less. 

Other Borrowings with a Remaining 
Maturity over 1 Year 

Funds borrowed by the consoli­
dated bank holding company with a 
remaining maturity of more than one 
year, including mortgage indebted­
ness and obligations under capital­
ized leases with a remaining matu­
rity of more than one year. 

Brokered Deposits under $100,000 

Brokered deposits issued in denomi­
nations of less than $100,000. 

Noncore Funding 

The sum of time deposits of $100,000 
or more, deposits in foreign offices 
and in Edge or Agreement subsidiar­
ies, federal funds purchased and 
securities sold under agreements to 
repurchase in domestic offices includ­
ing those of Edge or Agreement sub­
sidiaries, commercial paper, other 
borrowings (including mortgage 
indebtedness and obligations under 
capitalized leases), and brokered 
deposits less than $100,000. 

Trading Liabilities 

Liabilities arising from trading activi­
ties, including liabilities resulting 
from sales of assets not owned by the 
bank holding company and revalua­
tion losses on interest rate, foreign 
exchange rate, and other commodity 
and equity contracts entered into by 
the bank holding company for trad­
ing, dealer, customer accommo­
dation, or similar purposes. 

Subordinated Notes and Debentures 

Outstanding notes and debentures 
that are subordinated to the deposits 
of subsidiary depository institutions 
and any other debt that is designated 
as subordinated in its indenture 
agreement. This line item includes 
subordinated perpetual debt, limited-
life preferred stock and related sur­
plus, and equity commitment and 
contracted notes that qualify as capi­
tal under the Federal Reserve Board's 
capital adequacy guidelines. 
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Acceptances 

Outstanding liabilities represented 
by drafts and bills of exchange that 
have been accepted by the BHC’s 
bank subsidiaries or by others for 
their accounts. 

Other Liabilities 

The anount of other liabilities. 

Total Liabilities 

The sum of core deposits, noncore 
funding, trading liabilities, subordi­
nated notes and debentures, accep­
tances, and other liabilities. 

Minority Interest 

The proportionate interest held by 
those other than the reporting com­
pany in the equity capital accounts 
of the consolidated subsidiaries 
including trust preferred stock (that 
are issued by special purpose sub­
sidiaries and are marketed under 
such names as MIPS and TOPRS). 

Perpetual Preferred Stock (Including 
Surplus) 

The aggregate par or stated value 
of all outstanding perpetual pre­
ferred stock including any amounts 
received in excess of its par or stated 
value. 

Common Stock 

The aggregate par or stated value of 
common stock issued. 

Common Surplus 

The amount formally transferred to 
the surplus account, including cap­
ital contributions, and any amount 
received for common stock in excess 
of its par or stated value. 

Retained Earnings 

The amount of retained earnings, 
including capital reserves, which 
result from the transfer of net income, 
declaration of dividends, transfers 
to surplus, or other appropriate 
entries. 

Treasury Stock 

The carrying value, at cost, of trea­
sury stock. 

Accumulated Other Comprehensive 
Income 

The amount of other comprehensive 
income in conformity with the 
requirements of FASB Statement 
No. 130, Reporting Comprehensive 
Income. Other comprehensive 
income includes net unrealized hold­
ing gains (losses) on available-for-sale 
securities, accumulated net gains 
(losses) on cash flow hedges, foreign 
currency translation adjustments, 
and minimum pension liability 
adjustments. From March 31, 1999 to 
December 31, 2000, this BHCPR item 
includes net unrealized holding gains 
(losses) on available-for-sale securi­
ties, accumulated net gains (losses) 
reported on cash flow hedges, and 
foreign currency translation adjust­
ments. Prior to March 31, 1999, accu­
mulated net gains (losses) on cash 
flow hedges were not reported on 
the FR-Y9C and are not included in 
this item. 

Other Equity Capital Components 

The amount of all other equity capi­
tal components, including unearned 
Employee Stock Ownership Plan 
(ESOP) shares. 

Total Equity Capital 

The sum of perpetual preferred stock 
(including surplus), common stock 
and surplus, retained earnings, 
accumulated other comprehensive 
income, and other equity capital com­
ponents, less treasury stock. 

Total Liabilities and Capital 

The sum of total liabilities, minority 
interest, and total equity capital. 

Memoranda 

Non-Interest-Bearing Deposits 

Domestic and foreign deposit 
accounts on which the issuing 

depository institution pays no com­
pensation to the holder for the use of 
the funds. They include (1) matured 
time deposits that are not automati­
cally renewable unless the deposit 
agreement specifies the transfer of 
funds at maturity to another type of 
account and (2) deposits with a zero 
percent stated interest rate that are 
issued at face value. 

Interest-Bearing Deposits 

Domestic and foreign deposit 
accounts on which the issuing 
depository institution pays compen­
sation to the holder for the use of the 
funds. They include deposits with a 
zero percent interest rate that are 
issued on a discount basis. 

Total Deposits 

The sum of non-interest and interest-
bearing deposits in domestic and for­
eign offices. 

Long-Term Debt That Reprices in 
1 Year 

Long-term debt issued by the bank 
holding company with a remaining 
maturity of more than one year, but 
that has a repricing frequency of less 
than one year. Mortgage indebted­
ness and obligations under capital­
ized leases and limited-life preferred 
stock are excluded from this line item. 

Changes in Equity Capital 

Equity Capital, Previous Year-End, 
as Amended 

Total equity balance as of Decem­
ber 31 of the previous year after the 
effect of adjustments made in 
amended reports. 

Accounting Restatements 

The cumulative effect (net of appli­
cable income taxes) of changes in 
accounting principles that resulted 
in the restatement of prior years’ 
financial statements and the sum of 
all corrections (net of applicable 
income taxes) due to material 
accounting errors made in prior 
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years’ financial statements that were 
not corrected in an amended report 
for the period during which the error 
was made. 

Net Income 

Net income (or loss) for the calendar 
year-to-date. 

Net Sale of New Perpetual Preferred 
Stock 

Change in equity capital resulting 
from the issuance of new perpetual 
preferred stock (net of expenses 
associated with the issuance of 
such stock), conversion of convert­
ible debt or limited-life prefer-
red stock into perpetual preferred 
stock, exercise of stock options, and 
retirement of perpetual preferred 
stock. 

Net Sale of New Common Stock 

Change in equity capital resulting 
from the issuance of common stock 
(net of expenses associated with the 
issuance of such stock), conversion 
of convertible debt, limited-life pre­
ferred, or perpetual preferred stock 
into common stock, exercise of stock 
options, and retirement of common 
stock. 

Changes Incident to Mergers and 
Absorptions 

For business combinations that are 
treated as pooling of interests, the 
historical equity capital balances of 
the consolidated BHC or other busi­
nesses acquired as of the end of the 
previous calendar year. For business 
combinations treated as purchases, 
the fair value of any perpetual pre­
ferred or common shares issued 
(minus the direct cost of issuing the 
shares) less any goodwill charged 
against undivided profits. This 
line item includes any retroactive 
adjustments resulting from the real­
ization of income tax benefits of 
pre-acquisition operating loss carry-
forwards of purchased subsidiaries 
and other purchased businesses. 

Dividends Declared 

Cash dividends declared on preferred 
stock and common stock during the 
calendar year-to-date including divi­
dends not payable until after the 
report date. 

Changes in Accumulated Other 
Comprehensive Income 

The amount of other comprehensive 
income for the calendar year to 
date. 

Sale of Treasury Stock 

The resale or other disposal of the 
BHC’s own perpetual preferred stock 
or common stock. 

Purchase of Treasury Stock 

The acquisition, without retirement, 
of the BHC’s own perpetual preferred 
stock or common stock. 

Changes in the Debit to ESOP Liability 

(For BHCs that guaranteed the 
debt of their Employee Stock Own­
ership Plan only.) Changes during 
the calendar year-to-date to the off-
setting debit to the liability recor­
ded by the BHC in connection with 
ESOP debt guaranteed by the 
BHC. 

Other Adjustments to Equity Capital 

The amount of all other adjustments 
to equity capital, including contribu­
tions of capital to the holding 
company when the company is a 
partnership 

Equity Capital, Ending Balance 

Total equity capital at the end of the 
current quarter. 
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