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APPENDIX 1

Charts used by Mr. Fisher in his statement.
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G-3 FRA and Euro-Deposit Rates
August 1, 1996 -August 15, 1997)
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Asian Currencies Indexed Against U.S. Dollar
(May 1, 1997 - Aug 15, 1997)

Asian Currencies Indexed Against Japanese Yen
(May 1, 1997 - Aug 15, 1997)



Dollar-Mark and Dollar-Yen
(May 1, 1997- Aug 15, 1997)

J.P. Morgan Total Return Ten-Year Bond Indices
(In Local Currency Terms, May 1, 1997 - Aug 15, 1997)

Equity Indices
(In Local Currency Terms, May 1, 1997 -Aug 15, 1997)



--- OLD PARADIGM --- --- NEW PARADIGM ---

Growth needs to be moderate, or As a result of invesmtnet, pro-
slowed, to avoid a pick up in ductivity, competition, etc.,

inflation. growth can be strong, and even

accelerate, without causing
inflation to rise.



Federal Funds Rate And Operating Balances
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APPENDIX 2

Charts used by Mr. Kohn in his statement.



Chart 10
Real Federal Funds Rate

(Using the Actual CPI-Measured Inflation Rate)

Period Averages of Monthly Real Fed Funs Rate

Real rate using:

CPI CPI
exc. food & energy

3-month 12-month 3-month 12-month
change change change change

Entire 2.49 2.37 2.53 2.44
Sample

1979-97 3.50 3.27 3.26 3.06

1987-97 2.35 2.29 2.21 2.11

July 1997 4.04 3.30 3.64 3.11



Chart 5

Long-Term Real Interest Rates*



Chart 13

Changes in Core CPI Inflation and 1 Year Lag of Real A-Rated Bond Yield*


