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3[iwoﬁl&5bé §o ssible withip s single free Furopean market .. for many industrles
the present markets of the U, X, Germany, and France are of a suff1c1ent1y large
size ~ than in the general strengthening of the competitive spirit and of
entrepreneurial initiative and in the productivity effects of an improved
morale that wenld come with a free and united Burcpe, Of course, if there is no
initistive to be strengthened and no morale to be improved, our efforts will be
unavailing, The success of European integration thus hinges on the continued
vitality of the Vestern European society, But belief in this vitality is at

the same time the basis of our whole foreign policy and ought therefore to be
taken for granted by our economic policy makers, /

In advocating European integration as an important approach to the reétor-

ation of a multilateral trading system, we are, therefore, at least asvright
as we are in relying heavily on the recreation of a healthy Western European

society in our struggle for peace, '
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UNITED STATES FOREIGN TRADE
IN THE FOURTH LUARTER, 1210 Gretchen H. Fowler

“ Increased imports and declining exports resulted in an export surplus
of 875 million for the last qarter of 1949, wich was the smallest for any
quarter in the post-war period. The decline from the third quarter, when the
surplus aemounted to %1,201 million, wes due almost entirely to the 327L million
increasse in imports. The fourth quarter export surplus was due elmost entirely
to the imbelance which persisted with the ERP countries and with Japan, the
Philippines, and other non-sterling countries in Asia and Africa, The appended

table presents United States éxports, imports, and export surpluses by ma jor
trading areas,

Total imports and exports

The most important development in the fourth quarter trade was the
remarkabl e recovery of imports to 41,757 million, or almost equal to the 1948
quarterly average, 1In fact, the volume of imports in the fourth quarter of 1949
was 2 percent above the volume in the 1i ke period of 1948, as can be seen in the
following table,

uantity Indices of Imports, (1923-25z100)

Juarters 1948 1949 % Change from 1948
I 145 140 -
) I 134 133 X
I1I1 138 128 -7
Iv 147 150 +2
Year LT I§7- -3

This rise, in lerge part, was due to the recovery in business activity in the
United Stetes in the latter part of 1949 and to renewed placing of orders once

1/ See "y, s. Foreign Trade in the Postwar Period", This Review, January 3, 1950,
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the devaluations hag been announced. Other factors influential in the last

~ quarter of 1949, and which are probably helping to keep the value of imports
~ocurrently at a high level are the following: (1) prices of principal commodi-

~ *ies in the develuing countries did not fall by the entire extent of the de-

In {the fourth quarter of 1949 United States recorded exports declined
fg‘l?ightly to 2,632 million, the lowest qarterly total since 1946, The decline,
- “Which had started in July seems to be the direct result of the application by

Quantity Indices of Exports, (1923-25:100)

{uarters 1948 19,9 % Change from 19,48

I a1, 226 +6

i1 211 235 +11
I11 192 194 +1
Iy 212 19, -8
Year 208 213 +2

The 5 percent difference between 1948 ang 1949 in total export values shown in the
lust table, was due primarily to lower oxport prices last year, T

Trade by areas

The LE,R.P. countries - The United States export surplus in the fourth

quarter with the L, R.P, countries, including the United fingdom, showed little

hange from the preceding quarter., The éxport surplus in both the third and fourth
“quarters of 1949 was, however, well bel ow the imbalance of 1948 and the first half
aef 1949. United States imports rose from the very low levels experienced in the
gecond and third quarters of the year, but failed to reach either the first quar ter
level, or the quarterly average for 1948, United States exports to this area in
the fourth quarter increased slightly from the very low level reached in the third
quarter but were well below the shipments made during the first half of the year
and during 1948,

The sterling area, excluding the United Kingdom « The sterl ing area,
apart from the Uniteq Kingdom, had a smal] (35 million) favorable balance vis-a-vis
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.~ the United States in the fourth quarter of 1949, This achievement is remarkable
in view of the faet that through September the United States had a quarterly
~ 8verage export surplus with this ares of 279 million. The increase in United
States imports from the very low level of the third quarter, although not large
~enough to boost them to the 1948 level, was the principal reason for the improve-
ment in the fourth quarter balance, In addition, exports to this area were cut

“:%Summer of 1949 ageinst imports from the United btates, it is expected that exports
" will continue at relatively low levels, Further, United States goods are much
higher priced in the sterling area since the devaluation, and growing production
ol Buropean countries should furnish more commodities to this aresa to compete
with dollar area products, '

Cenade - United States trade with Cenada reached a virtual balance in the
fourth quarter of 1949 vhich was due largely to the much higher level of United
States imports from Caneda as comparsd with the first three quarters of 1949.
United States exports declined to some extent which contributed toward the bslance .

Uni ted States imports from Canada were higher in the fourth quarter of
1949 than in earlier quarters partly because of seasonal influences and partly
because of the recovery of production in the U, Se late in 1949, Increased demand
for nonferrous metals and for wood end its products increased United States im-
ports from Canada in these important categories, ilany animel and vegetable
products g so showed increases in the last quarter of 1949, particularly furs,
seeds, grains, and edible animals., Devel uation may have given same impetus to
these increases, but it would be difficult to ascribe eny specific portion of the
rises to this influence.

United States exports to Cenada fell to a low level in the fourth
querter of 1949, Since Candda has been releasing products from import controls
throughout the yeer, it is quite possible that devaluation was importent,

Also, because of these controls, Cgnada has been increasing its production of
items formerly bought in the United States. This devel opment will probatly become
an important factor affecting future Canadian imports from the United S;aetes,

Latin fmerica -United States trade with Latin American countries moved
into virtdal balence { a small export surplus of .6 million) in the fourth quarter
of 1949, Tue to tightened import controls and devaluations by some of these coun-
tries, the first big decline in United States exports to Latin America occurred
in the second quarter of 1949 and they continued to decline in esch succeeding
quarter, Imports from this area reached very low levels in the second and third
quarters of 1949, but recovered in the fourth quarter,
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~coffee, On the other hand, lower shipm
;Chilé;,and'Maxicb,f‘Pgrtfof'thesegdeclinSS"Wasldu 0 s€
fcasefof'sugar”frdm”Cuba,ﬂ,However;fthe"largaydnﬁp.in' hile
, hernitedsStates since'July*19h9iwasfdue to,depré5sedjcop ;
;equent'curtailed;copper'prbductign'in*Chile. : L '

- Resﬁ,Offthe:wOrld,-,Thefremaining,dOu
~ca;?the:ﬂidaie“Eastern countries,»non;EgR.P. durope, and the non-ste
stern countries, ofwhich the most important are the Philippines, Chin
pan, There are, of course, wide variations in the trends of United S
. these countries. The United States still had a substantial export
h thfthisamiscallaneous.groupﬂof countries in the fourth quarter of 19l
‘was much smaller than for the first,halffof,19h9;,fTotal United State:s
his group in the fourth quarter of 1919 declined below the third quar te
hich was already well below the first half of the year, Various forms
ontrols and rising competition from non-doller sources were important factor
o in limiting this trade. Total United States imports from this group of countri
~have shown relatively 1ittle variation over the past two years, ' S

ntries include non-sterli
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- UNTTED STATES wERCHANDISE TRADE

(By major

trading areas - in millions of dollars)

Bxports, including reexports

1/ Aree data are preliminary,

, : wuarterly 16ha o o
kejor Trading Areas 1/ Averages 19&9 , guartffly o
- * 198 T TG I 1711 A T Iv
17 BeR.Py countries 1,046 11,008 | 1,111.1,160] “Blo | 880
~United Kingdom 161 175 1751 26| 4155 | 153
- Bterling hres, Excl. U.I, 340 290 326, 3L7| o258 | 229
~ Latin fmerica, excl, St, 4ires 825 709 819 77| - 655 | 6l
L79 | Les Ll 567] . 175 | L3g
Rest of world L7 Lol i 552 531 Ls7 | L36
| 3163 13,000 | 3,325/3,5¢2/2,60 |2,6%
General Imports
17 E.R.P. countries Iaks | 210 ) 250 191 175 | 228
United Kingdom | 73 57 68 Ll 52| 43
Sterling Ares, excl. U.K. 27 232 275] 2,of 180 | 23
Latin America, excl. St. Arsa 622 607 658 576 557 | 638
389 378 366 37} 3o | L3e
Rest of world 249 228 2ho| 220| 22, | 226
1.781 11,658 1 1,79011,601/1,L85 1,757
Excess of Exports g/
- 17 E.R.P, countries 301 797 891 9791 665 | 652
United Kingdom 88 118 107 172{ 103 90
Sterling srea, excl. U.K. 66 58 51 108 78 -5
Letin Mmerica, excl. St. Area 203 | 102 161 1n 97 | 6
90 | 108 98 1 193] 132 7
Rest of world 225 266 312 311 233 | 210
l
1,382 11,343 {1,535 [1,76111,201 875
l

2/ ¥inus sign (-) denotes excess of imports.

and do not necessarily add to corrected totals.,






