


-~ 9 - Price and Wage Stabilization in Norway

Conclusion
M

"hile the Norwegian price stabilization program was generally
effective until early in 1950, the adjustment necessitated by post-de-
valuation developments has been somewhat more severe and more prolenged
than in other similar western Furopean economies, In comparison with the
other Scandinavian countries and with Belgium and the Netherlands, Norwegian
wholesale prices rose more rapidly between 1950 and 1952; and, in contrast
to these same countries, they failed to decline in 1953, Measured over
the entire postwar period, however, Norwegian wholesale prices have not
risen to the levels reached in Denmark and Sweden, The cost-of-living,
which has been stabilized in Denmark, Belgium, and the Netherlands, has
continued to rise in Norway and Sweden, Using 1946 as a base, however,

the increase in the cost of living has not been as great in Norway as in
Sweden and the Netherlands,

"Real" wages and "real" payrolls have been fairly stable in
Norway since 1950 while, with the exception of Belgium, they have risen
in these other countries, However, in 1952 the large rise in "real" wages
in Sweden (the only country in this group where real wages have risen more
than in Norway during the entire postwar period) resulted in a cost infla-
tion with employment and production suffering accordingly, In contrast to
Sweden, Norway's industrial production recovered in 1953 from the relative -
stagnation of early 1952 to an extent comparable to that of the Netherlands,
the country whose production has increased the most since Koreae

In terms of production and employment, therefore, Norway's economy
has not developed unfavorably since 1950 in comparison with similar economies
in northwestern Europe, The adjustment of the Norwegian price structure, how-
ever, has taken longer than elsewhere, This fact may be the result of the
relative inflexibility of Norwegian prices prior to 1950 and of the more tardy
rclsvation of price and other direct controls than in these other countries,
it m2y also account for some of the balance of payments difficulties which
Nerway is currently experiencing,
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Table 1

Prices and Wages
(1938 = 100)

e Imett Moo ot fwe  wa
1546 2l1 169 159 157 99
1947 283 175 160 171 107
1948 30L 181 159 182 11L
19L9 29l 18L 159 191 120
1950 332 209 167 202 121
1951 L2 258 194 226 117
1952 L15 276 211 253 120

1/ Excluding ships.

g/ Constructed from average hourly earnings of adult males in industry
listed in Table 3,

3/ wage rate index divided by cost-of-living index.

Source: —+ Statistisk Sentralbyraa, Statistisk Aarbok 1952, Statistiske
Meldinge_r.
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Expenditure:
Defense

Other goods and

services

Subsidies of which:
Price subsidies

Other transfer

payments

Total expenditure

Total revenues

Surplus

Subsidies as per cent
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Table 2

Central Government Budgets - 1946 - 1952 1/

(In millions of kroner)

1946 1947 1948 19h9 1950 1951 p/ 1952 p/

Lél 331 307 361 347 593 854

555 579 572 593 619 580 666

567 852 1,104, 1,086 1,010 1,022 9Th
(bo8)  (6h9) (868) (873) © (805) (n.a2s) (n.as)

L51 518 569 791 733 627 654
2,037 2,281 2,553 2,831 2,709 2,822 3,148

2,046 2,720 3,169 3,750 L,216 4,277 L,l12

9 L39 616 919 1,507 1,Lb55 1,264

of total expenditures 28 37 L3 38 37 36 31

p/ Preliminary
neae - not available

l/ National accounts basiss Calendar years

Source: ~- Statistisk Sentralbyraa, Nasjonalregnskap 1930-1939 og 19L46-1951,
ﬁkonomisk Utsyn over Aaret 1952, '
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Table 3

Viages by Type of Worker 1/

Industry _ ___ Handicrafts
Adult males Adult females Skilled Unskilled

(In kroner)

1938 1062 09}4 — ———
1946 2.5L 1,52 2,95 2.72
1947 2,80 1.75 3.20 2,78
1948 2.96 1,88 3¢39 2,97
1949 3,04 1,98 3.71 3.63
1950 3422 2.12 3.82 3.8L
1951 3467 2.L9 Le21 h18
1952 4,09 2,82 L.67 L.65

Index Numbers (1946 = 100)

1938 6l 62 S— ———
19L6 100 100 100 100
1947 110 115 109 102
1948 117 124 115 109
19L9 120 130 126 134
1950 127 1L0 130 11
1951 145 164 143 154
1952 161 186 158 171

1/ Average hourly earnings,

Source: —— Statistisk Sentralbyraa, Statistiske Meldinger

NOT FOR PUBLICATION




JIo8uTpToN OYSTAISTARYS 2661 oqIey NSTISTIBLS ‘0561 ASTISTIRISUUFT teeafqreIquag HSTISTIBIS -~
goqed Jutyand ISFUTH  *saeef doaxp /i

§99Bd 3SeAJdEY Jomumg *saeaf doan /€

aesaom £q pred pieod /2

ATUo sIexIoM OTew 3TOPY /T

1600005

oLt gsT nst 08T €LT 25T 18T —— 91 Tt L9T 2G6T
15T ont ont 991 LST Q€T 291 — at 65T €91 1667
GET 12t et geET 8cT 121 BET €T L2t LET LET 06861
OtT 81T 611 gct 621 STt T4 L2t 021 921 82T énét
22t STt 91t 0zt 22T €Tt 61T 61T LTT 22t XA greT
E1T 601 Tl £TT Tt 101 21T o1t 0Tt €1t €Tt PAI{5 4
001 001 00T 001 00T 00T 00T 00T 00T Q0T 001 96T
T - 9 e9 29 - 65 €9 9 19 gt BEST
(00T = 9N6T) Sxeqump XSpul
91°s 18 22°n TN 08¢ A4 9N — 60°1 99°92 T1°G2 2561
9N €9°¢€ gt 6L°¢ St T1c°E 0N — L9t 08°112 g6°22 1661
T 92°t of*€ g1 ¢t €0°¢ T6°2 ¢ g2t 22°t 6E° T2 65*02 0861
L6*E TT°¢e 92°¢ né*e £g°e L2 go°*¢< rA Y ot £9°61 G261 66T
€Le€ 20°¢ 02°¢ Ll*e g9°2 olL*e €6°2 26°2 962 0T*61 LU 8NéT
47 (4 9 98°%¢ Lo°E 65%2 £5°e 152 9L*2 9L*2 08°2 09°LT 80°LT PRI (R
<0t €9°2 YA of*2 oc*e onee Lnte o2 ng*e £9°41 90%91 oNéL
91*e - sl°t AL 9E°T - M1 st 9 °*s 89°S BEST
ToTh o975 Jursseooxd Zizsnput  Adgsuput | 4= & aang ,
—onagsuc) B uodl STeITWOUD .MmMsmm STIX®L  poog SUTUTW  Jodxg /" ;mknpmmho,m - mcﬁm«
sduruaey ATJnOH a3eJsAy 72 seden A1red ,
_ {Jouoay url)
/T 03038 £q sadery
7 °o1ael
XIANE ALY

Temioy Ut uoTqeZIT(Tqe}S edel pue 89TMd




Employment by Sectors }/
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Table 5

(In thousands of man—years)

1938 1946 1947 1948 1949 1950 1951
Agriculture 382 351 3L7 335 331 323 316
Forestry 36 28 31 33 33 33 36
Fishing 53 51 51 51 50 50 53
Mining 12 8 9 9 9 9 10
Manufacturing pilel 280 309 330 341 348 356
Construction 80 127 134 133 1l 1y 1ho
Public utilities 9 1 12 12 13 13 1k
Wholesale & retail trade 121 120 125 129 130 133 135
Banking & insurance 12 1L 15 16 16 16 16
Transport & sommunications 112 108 120 131 135 138 11
Government & business services 98 156 152 147 150 152 158
Personal services & building
ownership 166 136 13L 136 133 132 129
Total 1,330 1,394 1,LhL 1,69 1,489 1,h99 1,509
Index of employment 100 105 109 110 112 113 113

Note: Totals may not agree with sum of components because of rounding,.

l/ Estimates of full~time equivalent employment, Norwegian employment statistics

are admittedly not too reliable and should be used with caution,

Source: - Statistisk Sentralbyraa, Nasjonalregnskap 1930-1939 og 19,6~1951.
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Table 6

Consumers Expenditures on Goods and Services

at 1938 prices

(1938 = 100)

Food

Beverages and tobacco

Rents, light and fuel

Durable household goods

Clothing and footwear

Personal hygiene and medical care
Travel and transportation
Education, literature & entertainment
Hotel and restaurant services
QOther

Total consumption

Population

Gross national product

Real wages }/

Consumption per capita

1946 1947 1948 19h9 1950 1951
103 109 11k 126 131 128
L7 1h7 1Lk 1L 136 12l
115 118 120 124, 130 138

93 118 121 131 1hkk 148
90 118 107 120 1L8 136
123 126 126 128 137  1L3
13k 145 150 163 172 17k
bk 161 167 159 169 171
121 123 126 134 135 131
127 135 13k 1ho  1ho 155
109 120 122 131 11 137
106 108 109 110 111 117
108 122 127 135  1h2 145
99 107 11h 120 121 117
103 111 112 119 127 122

;/ See Table 1,

Source: —- Statistisk Sentralbyraa, Nasjonalregnskap 1930-1939 og 19L6-1951
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Table 7

Food Consumption
Per capita

(1939 = 100)
946 19k7 1948 19h9 1950

Milk 129 1ko 150 146 11
Cheese 57 66 Th 107 122
Butter 60 105 105 126 130
Fats 91 ol 87 102 111
Meat 62 68 60 77 83
Eggs L5 61 78 97 106
Domestic fruit 112 81 114 92 114
Imported fruit S5k 52 19 28 22
Sugar 65 6L éL 69 69
Coffee 70 72 7h yn 7h
Flour 78 88 76 76 76
Bread and cakes 12l 122 121 119 119

Note: These figures fail to note the offsetting increases
in consumption of other basic foods such as fish and
potatoes,

Source: -~ Nasjonalbudsjettet 1950, St. Meld. No. 1, 1950
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