

















-1 - Third-Quarter Setback

Eégénﬁfénéggrgspegtive,developments.in U. S, foreign_trade‘

, - The October and preliminary November trade figures indicate[éfﬂ f
sharp ris l¢ :
of $952 million to $1,163 million in October and $1,135 million in
November. Exports in these two months were more than 10 per cent above

the average of the first nine months of 1954. TImports in October at
$763 million were about 10 per cent below the average of the first nine
months of 195k, but a rise in November to $847 million brought them
nearly back to the average for that period.

Part of the sharp rise in exports in October may be attributed
to a catching-up on exports (cotton, for example) which usually rise
seasonally in September but did not do so this year. An additional part
of the rise was due to increased sales of tobacco, grains and other :
foodstuffs as well as coal, metals and a variety of finished manufactures.
Commodity details are not yet available for November. The October import
total, on the other hand, was the lowest for that month since 1949, and
it reflected the failure of coffee purchases to rise seasonally to off-
set seasonal declines in sugar and cocoa imports, as well as a continuing
decline in imports of certain metals. Apparently about half the rise in
November imports is due to increased purchases of coffee, :

For the month of December there should be a seasonal rise in
exports; and imports also should be higher than in the two previous months
as larger shipments of coffee arrive in the U. S. both from Brazil and
from the Central American countries, where the new crop comes to market
at this time. Also, the British dock strike in October delayed shipments
to the U. S., and these likely arrived toward the end of the year rather
than earlier in the fourth quarter. Customs collections for December
show a slight rise over October-November. Taking all these factors into
account it is likely that fourth-quarter imports will reach an annual
rate (seasonally adjusted) of about $10.2 billion, and the year as a
whole will approximate this level. Exports (excluding military aid) will
probably amount in the fourth quarter to more than $13.5 billion at a
seasonally adjusted annual rate, making the year's total about $12.8
billion,

In 1955, likely buoyant factors for U. S. exports will be sales
for local currencies of agricultural commodities and coal under the
Mutual Security Act of 1954 or the Agricultural Trade Development and
Assistance Act of 1954 (Public Law LBO) and continued rising European
demand, as well as the likelihood of further recovery in Canadian pro-
duction and import demand, Removal of discriminatory controls against
dollar imports gathered momentum in 195l with the most significant
relaxations made by the United Kingdom, Sweden, Denmark, the Benelux
countries, Germany, Italy, and the Union of South Africa. It is likely
that the removal of discriminatory controls affecting U. S. exports will
continue in 1955. |
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An increase in U, S. imports in 1955 will depend largely
d business activity in this country, and prospects seem to
‘some rise in industrial activity, It is also probable tha

coffee, which lagged in the last half of 195k, will rise c
th in volume and value in the coming half-year. If the
f coffee imports in the 195)-55 "season" (third quarter 19
quarter 1955) is approximately 5 per cent less than that of
eding seasons, as now seems quite possible in view of the exces
> in the U, S. at mid-1953, it would amount to about’2;6003millibnf

 ?5undS;7,In,the,first four months (July-October) of,the'l95h4555crbp¥

two pr

coffee imports amounted only to about lj50 million pounds, It woul
fore follow, on the initial assumption, that approximately 2,150 millio
- pounds of coffee remained to be imported by the end of the second quar
- 1955, This would be & monthly average of about 270 million pounds f
~ the remaining eight months of the season, compared with 240 million
~ pounds in the similar 8-month periods of the two preceding years. I
‘value terms the monthly average might be about 4,175 million, assuming
@ unit value of about 65 cents per pound of coffee. Such a monthly

- average, though only a little greater than in the similar 8-month peri
foﬁ953~5h,wauldbe‘about double that for ‘the four months July-Octobe
1954, i

Of course, the value of coffee imports —- and perhaps the
volume too -- will depend considerably upon price developments, but
the present time it does not appear that a wnit value of 65 cents pe
pound selected for the preceding ecalculations is so high as to vitiate
the general conclusion that both the volume and value of coffee import
can be expected to rise sharply from the depressed level of the third
guarter, ;

In summary, it is likely that U, S. foreign trade will show
some expansion in 1955 compared with 195} and the trade balance may te
to rise. Favorable factors affecting U. S. sales of commodities abroa
appear at the present to be somewhat stronger and more numerous than
those affecting imports, with the exception of coffee. o
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