

















-6 - Austria's State Treaty

affecteds Austria has been eager, within the limits prescribed by con-
sideration of strategic materials, to renew trade relations with the
countries of Eastern Europes The difficulty has been that the complemen-
tarity that formerly existed between Austria and the then predominantly
agricultural Balkan countries no longer existss These countries are
still eager to import Austria's manufactured products btut have little
(exeeptscval in the case of Czechoslovakia and Poland) which they can
offer in return. As of December 31, 195k, Eastern European countries
with which Anstria has clearing agreements owed Austria 3.1 million,
net, under the swing arrahgementse This was despite the fact that Aus~
triin imports during 195k, at $S1 million, exceeded exports by about 5
million.

There is an indicated export to the USSR on reparation account,
including oil, of {30 te $4O million per annum over the next six to ten
vearss If this export is made from new production rather than a diversion
of present exports (or if such a diversion is made good within the period),
and if Russia continues to take such goods upon the expiration of repara-
tions, the volume of exports might be increased by the indicated amounte
The net effect on the balance of payments, however, would depend upoh the
ability of the USSR to provide goods which could be used by Austria, or to
pay in a currency which would provide such poods. As indicated above;
in the light of the direction of economic developmert in Eastern Europe,
there seems little likelihood that the prewar pattern of trade will be
reestablished.

Summary and cohclusions

The information at hand does not lend itself readily to a
quantitative analysis of the effects of the State Treaty on the domestic
economye For example, it would be necessary to make assumptions with
respect to the timing of the effects in relation to the cyclical develop-
ment in Austria, the outcome of the debate regarding the source of new
investment funds, etce This summary, therefore, will confine itself (ana
even here with great reservation) to an estimate of the direction and
range within which the balance of payments might be affected. The as—
sumptions are as fellows

l. Withdrawal of occupation forces. Assumes loss of dollar
exchange at $30 million and loss of foreign exchange from schilling pur-
chases by the Russians ranging from $15 to (25 million per annume Total:
loss to Austrian balance of payments might range from $L5 to {60 millions

2 Return of USIA industries. Assumes improvement in balance
of payments resulting from Austrian control of production ranging from $10
to 415 millicn per anmum. Loss through unrequited exports in the form of
payments for return of the USIA industries would range from $15 million
per anhum over a ten-year period to «25 million per annum over a sixeyear
periods 1/ Net effect oh balance of payments might range from zero to z loss
of {15 million per annum.

1/ See footnote 3/, page 3 «
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3+ Return of oil fields. Assumes an export surplus of 700,000
tons of crude oil worth about %10 million abt current pricess. Another 45
million might be added By substitution of domestically refined products
fovapro&ucte imported last yeare Net improvement might range from $10
to %15 million per anhume

, Le Increased trade with USSR, No assumptions have been made
regarding the possible outcome of trade negotiations with the USSR.

The net effect of these assumptions are swmmarized in the fol-
lowing tables

Change in Balance of Payments Following
Conclusion of State Treaty
(In millions of dollars)

| Tinimum | Loximam

ls Withdrawal of occupation troops -5 =60

2+« Return of USIA industries 0 -15

3« Return of oil fields 15 10

be TIncreased trade with USSR no estimate  no estimate
TOTAL ~30 -55

These estimates are extremely tentative, particularly with
reference to the value of production of the USIA industries. Also, it
may well be that the Austrians will not wish to maintain oil production
at the level achieved by the Soviets in 195L. These figures, however,
should be an indication of the direction and the magnitude of the in-
flueace of the State Treaty on the Austrian balance of paymentse

The Ausvrian valarce of payments for 195 shows an over-all
surplus on current account of {68 million. Assumihg continuation of
this favorable development in the year following implementation of the
State Treaty, this surplus might be cut in half or almost coupletely
wiped out by the assumptions made with regard to the Treaty.

However, the trade deficit during the first two months of
1955 amounted to the equivalent of {30 million, or an annual rate of
%180 million, as compared with an anwal rate based on the £ rst two
months of 195l of about $23 million and a trade deficit for 195l of
only 4Ll millions The trade deficit with the dollar area during January
and February 1955 amounted to almost .9 million as compared with a
deficit for all of 1954 of $10.9 million.

Balance of payments statistics for the first quarter of 1955
are not yetv available; however, the EPU position, which may ve taken
as an indication, showed a deficit of about $38 million as compared with
a surplus of $17 million during the same period of 195l
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