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These loan transactions involve very large sums, but the
‘rarely be considered strictly from the point of view of the credit
~of the borrowing country.38 38/ 1In recent years most of the funds have g
the Near Fast and Far East, often to countries whose financial situati
such that the loans must be regarded as grants in disguise. Shoul
borrowing countries indeed service and repay the loans in their lo
rencies, such currencies in the hands of the United States Government,l
in due time reach astronomical figures.

Exchange Stabilizetion Fund -- The United States Treasury, 1
its Stabilization Fund established by the Gold Reserve Act of 193h i
cludes from time to time "exchange agreements" with foreign countr
supplementing stabilization programs. approved by the International
Fund, and sometimes in turn supplemented by credits of commercial
Such sgreements are in force with Mexico, Peru, Chile, Bolivia, Par
. and Nicaragua; with the exception of the agreement with Mexico, thej
relatively small sums varying between $5 million and $12.5 million.
no disbursements under these agreements have been made. It is one ,
functions of the National Advisory Council to coordinate these activ1ties of
the Stabilization Fund with those of the International Monetary Fund.

_ﬂ/ Some assistance legislation required that a specified minimum of aid ‘be
granted in the form of loans rather than grants. These requirements were
repealed in 1955, but the Congress made it clear that it continued to
expect "a meximum use of loans" (Report of the Senate Committee on
Foreign Relations, Mutusl Security Aet of 1955, p. 22). By December 31,
1957, the Administration had concluded loan agreements totaling the :
equivalent of $2.4 billion under aid programs and $0.8 billion under the
agricultural surplus disposal programs; about $2.2 billion had actt 1ly
been disbursed. The Development Loan Fund is not authorized to giv
grants, but it is expected that a large part of its loans W1llfbe eraid
in loecal currencies rather than in dollars. :
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