

















- 8-  The High Price of 'Cheapﬁ{fzﬁigg, |

_ imports are planned in 1957-58, with 5L0,000 tons to be purchased in the
- first half of the food year, but this still represents a drastis reduction

wfzém§prewar levels, Will Japan ever again“become a large market for Kerean
rice ,

4 This won't happen overnight, but there is a good possibility
that the market can be regained over a period of time, Japanese rice
consunption has been curtailed by government control of the supply and
distribution, which has kept the price high and rising despite contrary
world market trends. The Japanese consumer is now paying the equivalent

of $2li2 a ton for rationed domestic rice and blackmarket prices are
considerably higher, Taiwan rice, which is now being sold to Japan for
$147 a ton, is rationsd to the consumer at the equivalent of $206 a ton.
There is little doubt that Korean rice could be priced at a level that would
win it a large market, if the Japarese consumer were free to exercise any
choice in the matters Import restrictions on rice in Japan now provide
price support for the Japanese producers, and the Japanese Government will
no doubt act slowly in exposing the domestic producers to foreign competl-
tion that would lower their incomes. However, Japanese governments are alsc
mindful of the need for markets for industrial products, It would be
realistic to expect that eventually arrangements might be worked out pro-
viding for the mutual relaxation of restrictions on trade between Japan and
Korea, This would open the way for the sale of very large quantities of
rice annually to Japans

This year would be an ideal time for Korea to begin an effcrt
to regain a major share of the Japanese market, Both the Thai and Burmese
crops are down sharply from last year, and India and Ceylon have suf fered
major crop failures that are already being reflected in higher rice prices.
Korean entry into the market would help relieve this pressure znd would not
create any serious problems for other rice producing countries, Thls is
probably true for the long run as well as for the immediate future. The
population growth that is taking place in Asia, development programs
designed to raise living standards and a neglect of agricultural development
in some countries combine to make a picture of a strong long term demand
for ricee

It should be possible for Korea to sell SO0,000 tons of rice in
1958 for at least $150 per ton, earning $75 million in foreign exchange,
It might be necessary to increase import of substitute grains by $30 million
or so, but the net gain to Korea would be considerably larger than all other
export earnings combined and would mark the first significant progress toward
egconomic self-supporte The fact that Korea might not be able to market
immediately all the rice she is capable of exporting should not be. used as
an excuse for postponing the efforte There is nothing to be gained by delay,
and there is much to be lost., As the Korean people are becoming accustomed
to eating more rice, their potential customers are becoming accustomed to
eating less. Iloreover, the demand for rice is being met by increased
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