











- 5 - The Deficit in the Philippines

Bank Credit Extended
the Philippine Governmanté/

1956 1957 1958
- II IIT Iv I II III Iv I IT
Claims on Government
Central Bank
1. Securities 385 365 L51 ch8 511 647 785 832 8l2
2. Advances 11 3% 3% 3% L5 160
3+ Advances on old
currency 128 128 128 128 128 128 128 128 128
L. Total 513 193 579 687 669 810 948 1005 1130
5. Other bank
claims on
Government k19 438 356 29 348 231 168 188 240
6. Total 922 931 935 981 1017 1041 1116 1193 1370
Government Deposits
and Cash
7. Central Bank 190 158 112 101 117 105 56 85 192
8+, Other banks 353 371 351 360 382 353 294 300 29l
9. Total SL3 529 L63 Lé1 L99 358 350 385 L86
Je Cash in Treasury
§ vault 11 8 17 13 1 6 7 L 10
I1. Total 5oL 537 k8o L7k 513 36k 357 389  L96
12, Net Government
borrowing from
banks 379 Lo? L72 520 518 683 766 808 88l
13. Net borrowing
less Treasury
vault cash
balances 368 394 L55 507 5ol 677 759 3ol 874

1/ The data generally conform to International Financial Statistics figures exeept for
(1) Cash in vault taken from the Central Bank Statistical Bulletin (p. 21) (2)
Central Bank Advances based on subtracting line 3 from Advances to Government shown
in Table 13 of the Statistical Bulletin (3} Postal savings not included in line 5.

2/ 1Includes F75 million to the Treasury and B85 million to ACCFA.
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Rice Roots Reflections Reed J, Irvine

Most Americans who have been in Asia, and many whose knowledge
of the area is based on little more than a daily reading of the newspapers,
like to think that they know something about Asian attitudes. It is a poor
Journalist who cannot prove conclusively that the contest for Asia hangs on
the degrse to which the United States provides capital to waderwrite the

- economic development which everyone knows to be uppsrmost in the minds of
all Asians,

Over three-guarters of the inhabitants of South and Southeast
Asia live in rural villages and are dependent on agriculture for their
livelihood, but the number of Americans who have ever conversed with an
Asian peasant is probably a fraction of one per cent of the self-styled
authorities on the Asian mind. It is irmensely refreshing to find an
American who, after 19 years of experience either in Asia or concerned with
Asian problems, had the good sense and humility to realize that, in his
words, "I didn't know the Asian people, I had stood at their threshold,
but T had never entered the door.” This man, Mr. Arthur Goodfriend,
decided that it was high time he entered the door, and a few years ago he
set out with his family to spend a year living in an Indonesian village
with the objective of trying to see the world through fye eyes of an
Indonesian peasant. He tells his story in Rice Roots,~ a book which

should be required reading for anyone who pretends to know how Asians
think.

Goodfriend would probably be the last to claim that he has
acquired a perfect understanding of the Asian mind, but he succeeds in
communicating to the reader a picture of some of the people of Asia that
very few Americans, including the experts, ever see or consider,

This is no travelogue, nor is it an anthropological village study.
It is basically a study of attitudes and the environment producing them,
Much is said of the image of America which the author and his family
encountered, Perhaps few ideas about Asia have achieved wider currency
than the notion that the Asian has been made very dissatisfied with his way
of life as a result of the improved communication that has shown him how
high western standards of living are. This quotation from the Indonesian
textbook of tha authorts daughter gives a different view,

ceseIn the U.S.As (don't be alarmed) there are about 30 million
motorcars--we can say that each family has at least one car.

In the factories, each worker has one task. One puts on wheels,
the other changes screws, another keeps records, You know, it
would make us weary, wouldn®t it? How different, for instance,
from a silver worker in Indonesia., You must admit that our way
gives us more satisfaction. ¥Time is money" is the American
maxime Do h9

T/ GooaITiend, ATUNUT,; Hice Roots, Simon & Schuster, 1958,
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Goodfriend concludes that one of the serious mistakes made by Americans
is in assuming that Asians are "ignorant, backward and poor,® and that
they "covet the material wealth.of the West and want to emulate Western
dynamism,” He says,

The Indonesians we'd met counted themselves knowledgeable, advanced
in many respects, and rich. Rich in culture, Rich in spirit-
uality. Rich in human experience. Rich in many ways they deemed
more important than money....Most of the Indonesians we'd known
didn't want cars or atomic energy so much as a better buffalo or
bicycle, They didn't envy Western dynamism, What they wanted
might be called "Eastern dynamism,® the development and improve-
ment of their own cherished institutions and familiar techniques,
rather than replacement of those institutions and techniques by
Western substitutes. p. 199

The sensitivity of the Indonesians to the idea that their way of
life, their customs, and their beliefs are inferior to those of Europe and
America made a deep impression upon Goodfriend., How radically an American
may have to adjust his way of thinking to avoid giving offense is illustrated
by his account of how he unwittingly hurt a villager's pride when in what
he thought was a considerate gesture he ignored the man's invitation to
relieve himself on the floor of his house and went ocutside to perform the
function. He also recounts the villagers' reactions to U, S. economic aid,
which was regarded as an example of Americans patronizing pity or as an act
with "sinister purposes cloaked with charity." The struggle for the hearts
and souls of the people of Asia, Goodfriend concludes, "...could not be
won by the United States Government. It could not be won by feats of arms,
nor by billions of dollars, It could be won only by Americans acting
toward others with the same common sense that marked their dealings among
themselves....It could be won only by showing toward others precisely the
same consideration and respect for human pride and dignity we demanded for
ourselves,” It is his view that talk of the backwardness, ignorance and
poverty of Asia does nothing to exalt the pride and self-respect of Asians,
and it does nothing to inspire respect and friendship for those who, in so
talking, reveal their own feelings of superiority.

One hopes that the paradoxical picture presented in this book of
the great damage done the reputation of America as an unexpected result of
the adoption of English as Indonesials second language is not general
throughout Asia, The English language, which should be a bridge to better
understanding, has turned out to be the means by which a lurid picture of
America as a land of violence, crime and obsession with sex is conveyed to
the Indonesian masses, This is not communist propaganda, The picture is
portrayed by low grade American movies, cheap American books and magazines
and American popular songse This is our cultural export to the Indonesian
villagese At the same time there is a great shortage of English material
that would help in the education of the people and create a more favorable
image of America, In the view of one Indonesian sage quoted by the author,
this is America's one "“unpardonable error."”
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~ As for economic insights, Rice Roots, contains some interesting
observations, though one wishes that™if included more systematic
discussion of living standards and work habits of the peasants,.
Goodfriend's observations present little support for the view that the
economic and political views of the Asians are directly related to the
degree of material prosperity they enjoy. The money cost of the material
comforts enjoyed by the Indonesian peasant is certainly far below that of
his American counterpart, but clearly money does not mean a great deal to
the Indonesian, He apparently does not develop ulcers or become a
commnist because his liabilities may exceed his assets. Nature provides,
according to one farm laborer, asbout three-quarters of the food required
by his family. The climate is such that simple clothing and shelter
suffice, and the amount of time required to earn a subsistence appears
moderate. The terrifying shortage of doctors that shows up in the
statistics is not that at all for the Indonesian peasant, who has greater
faith in the native "dukun" than in the western style doctor, The enjoy-
ments derived from the festivals and simple entertainments are perhaps no
less than those provided by the American television programs. The slowness
of the movement of Java's surplus population to Sumatra and Borneo becomes
a 1little easier to understand when one appreciates the value the Javanese
peasant attaches to the cultural and social advantages he enjoys in his
native village,

In many ways Goodfriend's observations complement ideas expressed
in "broad-brush® 'style in The Ugly American, Both seem to agree that the
image which Asians have of America and the West will be heavily influenced
by the ability of westerners to demonstrate to the Asians that they do not
regard them as inferior, though Goodfriend is far more generous in his
estimate of the impact of American officials and businessmen working in
Asia, Both raise serious questions about some of the fundamental
assumptions underlying American economic aid, suggesting that grandiose
and expensive projects may not only be of little value, but may be counter-
productive psychologically and economically, Perhaps the apparent failure
of many of our programs to "pay off"™ stems from the fact that they have
been largely based on false.assumptions about the aspirations and attitudes
of the Asians who live at the "rice roots."
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