




















- Estate production has been adversely affected by declines in the
- productiveness of the labor force, the qu ty of the management, and.

~ rate of investment. These are matters which can only be corrected slow
- Ways mist be found to increase worker output and improve the quality of
‘management, Investment uncertainties should be resolved and a suitable
~atmosphere created to encourage both domestic and foreign investment,

. Wnile the total area cultivated by smallholders is probably

~larger than prewar, the increase has not kept pace with population growt
 Smallholder cultivation still suffers from probleéms of overpopulation, la;
fragmentation, and lack of more intensive cultivation, The Government's
transmigration program has not been successful and emigrants to Sumatra
‘and the outer islands face serious problems including the rapid loss of s
fertility. Emigration will continue to remain slow until methods are
devised to convert farming in the outer islands into a profitable commerci
venture, :

Probably the most promising solution to Indonesia's agricultural
ills rests in greater use of chemical fertilizers, It has been demonstrated
that potentially high returns are possible from greater fertilizer use. The
main problem will be to find some way to provide the cultivator with :
adequate incentives for using the fertilizer without assumption of most of
the risk involved. E

Until many of these problems are resolved, it is unlikely that
per capita agricultural output in Indonesia will improve significantly.
¥erely achieving an increase in total agricultural output in the future
will do little to raise living standards unless the rate of increase exceeds
population growth, :
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_ Agricultural Production
(In thousands of metric tons)
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Source: "Indexes of Agricultural Production for the Far East and South Asia,M
U. S. Department of Agriculture, (unpublished), November, 1958,





