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| There is an important problem of the effects of financial asse'b S
accumilation or the preference for financial asset holding on real saving, but

not enough information is available at present to clear up the,points,jI"ganw
be safely said, however, that in Japan financial assets have power to recover
the previous level, and the increase in financial assets which eontinues at an
almost uniform rate is ons of the factors supporting the current high rate o

VI. Conclusién

The Japanese economy has maintained a high rate of saving since
prewar days. This fact has not changed basically since the war, but conditions
affecting the trend of savings in postwar days--for example, the influences
upon the rate of savings exerted by changes which took place in the postwar :
pattern of income distribution and trend of income growth--are not entirely the
same as those before the war. If we look at the economy of farm households,
we see that the average income level of farm households exceeded the prewar
level as early as about 1950, but the propensity to save remained far below
prewar. In this connection, the postwar farm land reform and agricultural price
support policy had an important bearing. The farm-land reform helped to raise
the levels of income and consumption of tenant farmers by eliminating their
burden of high farm rent, However, their will to save tended to weaken because,
as owner-farmers, they became less attached to land than in prewar days. Numerous
petty farm households, who could not live on farming alone, became more dependent
upon income in the form of wages and salaries. This fact gave rise not only to
a decline in their will to save, but also to a rise in their propensity to
consume through the introduction of a consumption pattern similar to that of
urban workers. Gensrally speaking, the feudalistic atmosphere in the farm society
yielded to a more liberal attitude; and, along with mechanization of agricul tural
production, the initiative in the farm commnity came to rest on younger farmers
whose probensity to save is generally smaller than that of their elderss The
government s agricultural price support policy, which has stabilized farm income,
also weakened the will to save. These changes have worked towards modernization
of consumption pattern, stronger demand for durable consumer goods and a rise
in the propensity to consume in the farm household sector as a wholee.

The same thing appears to apply to urban workers to some extent, Since
the end of the war, the development of labor union movements and variocus social
security measures as well as the democratization of political and social concepts
have worked as factors restricting the rise in the propensity to save of urban
people, together with the influences of the high standard of living enjoyed by
the members of the U.S. Forces and their families and various kinds of demonstra-
tion effects propagated through the mass communication media. However, in spite
of these, the propensity of urban workers to save has gradually risen. At present,
it is by no means lower than that both of prewar Japan and of developed countries
today. One reason is that the distritution of income among workers which had
temporarily become equalized under special postwar circumstances has again headed
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T_toward inequality, in particular; the difference in income betwsen labor; -
households and clerical workers!' households has become pronounced. However fone
mst ‘keep. in.mind that the most significant reason for the: hlgh propensity to
~save in Japan is the traditional saving custom supported by the wide GCagatlon

~of edncation, hard-working habits, strong will to raise the standard o,
and so on.

Since the war private consumption in Japan has showed little reac1,on o
to short-term income changes. This is believed to be due to the general;tendenqy’
of private persons to determine their permanent level of consumption on ha‘ba81s;
of the peak level of income attained recently, regardless of the change b
their income during the current period. As a consequence, ths rate of saving
generally tends to increase during a business upswing and decrease during a
business downswing, and helps to act as a stabilizer of business fluctuatlons.

But, on the other hand, the acceleration of inflationary condltions, o
resulting from this rehabilitation process dried up the basis of voluntary saving
and, in supplementing this deficiency, it was necessary to depend on huga?amcunts,x““
of economic aid from the United States. Meanwhile, many problems 1nclud1ng

laxity in business management and financial irregularities arose,

Credit should be given to the campaign to enlighten the publlc?On the
importance of saving to the national economy, and further to promote rational
habits by disseminating information to the farming and fishing villages.;{At T
present the saving campaign puts emphasis on the promotion of popular understandingﬁﬁ
of national economic policy and economic conditions, rather than a mere increase s
of savings.

Recent trends indicate that there is a small but steady reappearanca
of the inequality in income. This situation may be thought of as a factor
contributing to the raising of the saving ratio on the whole, along with the

recently rising trend with respect to income from property which fell sharply
in postwar ysars.





