

















ic discussion.
 Similarly, there is no critical review of what actions of

j”banks‘ofgngn—réserve'countriesamayfbe needed to sustain

"dfathe,stﬁrling»crisis following the revaluation of the German mérkgaﬁd;

the;Néthariand5~guilder; and there have been practical discusSiOnsgaméngi

the leading financial countries on the possibility of improving the

work of cooperaticn. These discussions; valuable as theyrare,acaﬁﬁdt’jaké
the place of comprehensive theoretical analysis. ’
Even more fundamentally, a theory of the reserve currenéy*$ éﬁdardu
‘itself is lacking. Since the war there has been no work comparabie;féay, to
Professor Machlup's analysis of the interwar gold exchange standard.ﬁyltf
might be easier to defend a system if its essence were less of a mysﬁé;y.
Nevertheless, some hope remains that the attacks on the reéefve
currency standard may fail. All practical and at least some theoretical
economists know that the acceptability of money, domestically and even
more internationally, is a slow process: it needed two world wars and
the great depression for the dollar to supplement (and in part displaée)
the previous traditional means of international payments, gold and’s@erling.
No doubt the day will come when changes in the international economyfﬁill
meke some new form of international payments more appropriate. Atfpiesent,
we connot foresec either the character or the timing of those changéé; it
would make little sense to abolish existing facilities and to devisé new

institutions to serve needs of which we know nothing.



":;economic thinkers of our time. Even if many of his answers prove
;he has asked meny right questions on the internatlonal nonetary sy'

'the free world.






