























'ugﬁ ta ailew coﬂsiﬁeratian of cnrrency‘appreciation as an anti— '

easure, In addition, it is thought that the wage increases slated

_ﬁarl? i96,vmay result in a much reduced trade balance, as at least ha1f~the

 can be passed or in the form of higher prices.

?After the announcement of the government measures in late October, fgmars

of an impendirg increase in the discount rate, coupled with seasonal demandquff,,

- guilders caused another rise in the guilder quotation. (See Table 9. Howevé:,"f"ﬁ

it remained well below the very high level reached in April of this year,*whéh;é" ’:

very tight domestic money marker forced the guilder aimest to the Qpper intet&é' o
point. 1In October the Netherlands Bark added a further $47 million to its foréign ,
exchange reserves.

The financial press generalily beiieves that the reimposition of the
credit ceiling should result in the longer rur in skort-temm capital exports by
the commercial banks. Credit extensions abroad are not counted it the total of the
permissible credit limit: if and when the credis ceiling becomes a resirictive
factor, banks may elect to put excess funds zhrosdeey develcopment considered to be
vary desirable by the authorities, particularly an a time when domestic interest
tates appear tc be under some upward pressure., (See Table 10.) A fl 400 miliion .
Goverzment bond issue was not successful at a 4.5 per cent coupon; recently issued
industrial bonds 2ll carried a 5 Fer ceat coupen and bond yields moved up from 4.3
per ceat at mid-year to 4.6 per cent at rha begirzing of November., In part, the
reluctance of the public teo invesr in the Government issue may also reflect dis-
saving iun anticipation of the Price rises which are expectasd tc follow the wage

increases recently agread upon,
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