








- owzng its sharp decline in September,ll the lira has not been allowed

further on the exchange markets and has been kept well above parlty '
"5h~the dollar

The lira has been maintalned by the authorities since the last

eek of Septenber at about 0.1607 U. 8, cents per lira, which is 0,4 per cent

7above ‘the parity rate.

Erinefrisefcontinues

Consumer prices continued their rise over the summer., The increase from

*June to September was 1 per cent, despite favorable seasonal influences on food

‘ pr1ces. Wholesale prices dipped in July, but rose in September to 1/2 of 1 per

cent above the June level. In both instances the quarterly increases were greater
than in the April-June quarter, (See Table 4.),

Wage rise moderates

A recent favcrable development on the Italian scene has been a slowing

in the rate of rise of wage rates, In manufacturing, rates rose 1.7 per cent

from June to September, and for ‘the third quarter averaged 2,3 per cent above the

second quarter. This quarter-to-quarter increase compares with increases of 4.1
.per cent in the second quarter and 5.0 per cent in the first. The third guarter
rise was also the smallest, save one, of any of the quarterly increases since the
final three months 0of 1961, when the recent big 'wage push" first began. While
the reasons for this slowing are not clear, the movements of the industrial pro-

duction index and of unemployment since last Spring suggest a decline, or at

least a moderation in the rate of rise, in the demand for labor.

1/ See Recent Economic Developments in Italy, April-September 1963, dated
September 25, 1963,







duction declines sharply

seasonally-adjusted level of industrial production dippedffraétibﬁéily

v“2 per cent in July, and sank 5 per cent in August (latest data availa-

;mEarllex, output had failed to gain in May, so that August productlonfwas :

féfper‘cant below April, From April to July, production of investment godds‘ 

ined 3 per cent and consumer goods production fell nearly 4 per cent,

:talls for August are not yet available.

This downward movement in statistics of industrial production ConfllCtS
y somewhat with jqualitative reports on economic activity in this period., The

Institute for Business Cycle Studies, Italy's leading economic research 1nst1tute,

~ has reported that throughout the spring and summer over-all demand--especially -

consumer demand--continued to increase, though not quite so vigorously as earlier

in the year. Moreover, the Institute's periodic surveys of business senfiment

showed a pick-up in August in business leaders' optimism over the outlook for

production increases in the next few months.






