





On Monday, (4) the check to Bank B will clear.

In outline, these transactions would be recorded as follows:

Thursday
Bank B
Dollar account in N.Y. ~’50,000‘
Loan to Bank F + 50,000
Bank A
Cash Items in Collection + 50,000 | Bank F a/c -+ 50,000
Friday
(1)
Bank A

Afc at Federal Reserve + 50,000 |
Cash Items in Collection -~ 50,000

@)
Bank A
| Other liabilities to F + 50,000
Bank F a/c - 50,000
Other liabilities to F - 50,000
Bank F a/c + 50,000
(3)
Bank &

Officers’' checks outstanding + 50,000
Bank F a/c -~ 50,000

Bank B (or its correspondent in N.Y.)

Cash Items in Collection + 50,000
Loans to Bank F - 50,000
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Monday

Bank A

Alc at Federal Reserve - 50,000 | Officers' checks outstanding - 50,000

Bank B (or its correspondent in N.Y.)

Ale at Fe&eraI'Reserve + 50,000
Cash Items in Collection - 50,000

To illustrate the second example, wherein the foreign bank
borrowing Euro-dollars is not a branch of a New York bank, assume that
the following banks are involved in the transactions: Bank F, the
foreign bank borrowing the Euro-dollars; Bank A, F's American
correspondent; Bank B, an American bank seeking to borrow Federal
Funds over the weekend; and Bank C (or its New York correspondent), the
original lender of the Euro-dollars to Bank F.

On Thursday, the transactions between Bank F, its correspondent,
Bank A, and the foreign lender of the Euro-dollars are identical with
the corresponding transactions of the preceding example.

On Friday, Bank F instructs its correspondent, Bank A, to sell
Federal Funds to Bank B against payment in Clearing House Funds. The
procedure for the transfer of the Federal Funds is the same as described
above when the transactions involved the foreign exchange market.
B's checikc is delivered by messenger as in the earlier example.

Bank B's recording of the transactions in this case are often
differen: from the practice followed in the previous examples. Instead
of discharging the liability to Bank F (through Bank A) when the officer's
check is delivered to Bank A, Bank B maintains the liability to Bank F

. (through A) on its books until the check is actually cleared on Monday.
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However, Bank A records the Clearing House check from Bank B as an
item in process of collection and correspondingly increases its
liabilities to Bank F. Therefore, both Bank A and Bank B carry a
liability to Bank F until the completion of the clearing process on
Monday, and double-counting enters the bank-reported data on such
liabilities to foreigners.

Also EE.EEEQEZ* Banks A, F, and C reverse the original
Euro-dollar loan following the same procedures outlined in the preceding
examples,

Since the other transactions are similar or identical to
those described in previous examples, the following outline of the
recording of these transactions is confined to the loan and repayment

of the Federal Funds between Bank A (for Bank F) and Bank B.

Friday
Bank A

A/c at Federal Reserve -~ 50,000 | Bank F a/c - 50,000
Bank B

Afc at Federal Reserve + 50,000 Liability to Bank F + 50,000

Officers' checks outstanding + 50,000

Bank A

Cash Items in Collection + 50,000 | Bank F a/c + 50,000



Two-day

Two-day

One-day

Date One-day
ats Value Value Date Value Value
July 1 279.09 279.24 Aug. 16 279.07 279.10
2 279.09 n.a. 17 279.09 279.09
18 279.12 279.08
5 Holiday Holiday 19 279.04 279.13
6 279.08 279.10 20 279.03 279.05
7 279.15 279.12
8 279.07 279.15 23 279.07 279.08
9 279.04 279.05 24 279.05 275.07
25 279.13 279.10
12 279.09 279.10 26 279.04 279.16
13 279.05 279.06 27 279,02 279.04
14 279.11 279.07
15 279.04 279.12 30 279.08 279.10
16 279.01 279.02 31 279.08 279.10
Sept. 1 279.19 279.13
19 279.04 279.05 2 279.10 279.25
20 279.03 279.04 3 279.18 n.a.
21 279.09 279.07
22 279.03 279.12 6 Holiday Holiday
23 279.01 279.11 7 279.21 279.23
8 279.26 279.22
26 279.09 279,11 9 279.21 279.28
27 279.12 279.14 10 279.43 279.45
28 279.26 279,22
29 279.26 279.37 13 279.71 279.72
30 279.19 279.21 14 279.72 279.73
15 279.85 279.81
Aug, 2 279.10 279.13 16 279.86 279.92
3 279.15 279.16 17 279.84 279.85
4 279.17 279.14
5 279.04 279.17 20 279.92 279.93
6 279.02 279.04 21 279.85 279.86
22 279.96 279.93
9 279.08 279.12 23 279.93 279,99
10 279.10 279.12 24 279.95 27%.96
11 279.16 279.13
12 279.05 279.13 27 279.95 279.96
13 279.03 279.10 28 279.94 279.95
29 280.09 280.04
30 280.21 280.28
Oct. 1 230.27 280.28
oo s el o i M o ——————— e e
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Foreign Exchange Rates

July-

September, 1965

Date

Canada

Germany

Nether lands

France

July 1 92.31 24,980 27.756 20.410
2 92.30 24,980 27.1755 20.410
5 Holiday Holiday Holiday Holiday
6 92.33 24,998 27.753 20.408
7 92.31 24,998 27.763 20,410
8 92.25 24.983 27.771 20.410
9 92.20 24.978 27.763 20.410

12 92.21 24,979 27.765 20. 409
13 92.25 24.973 27.768 20,410
14 92.22 24.976 27.775 20.410
15 92.19 24,970 27.768 20.410
16 92.20 24.968 27.773 20.410
19 92.25 24,970 27.770 20.410
20 92.26 24,965 27.770 20.408
21 92.26 24,963 27.775 20.410
22 92. 30 24.946 27.773 20.410
23 92.33 24,945 27.775 20.410
26 92.39 24,943 27.768 20.410
27 92.40 24,943 27.763 20.410
28 92.46 24,943 27.770 20.410
29 92.51 24,934 27.763 20.410
30 92.50 24,938 27.764 20.410

Aug. 2 92.43 24,924 27.769 20.410
3 92.53 24,919 27.779 20.410
4 92.55 24,913 27.780 20.410
5 92.59 24,954 27.818 20.410
6 92.59 24,936 27.818 20.410
9 92.63 24,924 27.810 20.410

10 92.60 24.918 27.803 20.408
11 92.75 24,924 27.810 20.410
12 92.79 24,945 27.815 20.410
13 92.76 24,933 27.810 20.410




{continued)

Foreien Exchange Rates
July-September, 1965

Date Canada Germany Netherlands France
Aug, 16 92.83 24,925 27.805 20.409
17 92.85 24,920 27.796 20.408

18 \ 92.79 24,935 27,799 20.409

19 92.78 24,935 27.800 20.405

20 92.70 24,934 27.798 20.406

23 92.78 24,929 27,79 20.405

24 92.81 24.934 27.790 20.405

25 92.85 24,943 27.780 20.410

26 92.90 24,935 27.785 20.410

27 92.89 24.928 27.785 20.410

30 92.95 24,924 27.780 20.410

31 92.96 24.923 27.775 20.408
Sept. 1 93,00 24,934 27.783 20.410
2 92.94 24,919 27.783 20.408

3 92.85 24,919 27.778 20.409

6 Holiday Holiday Holiday Holiday

7 92.90 24,923 27.795 20.408

8 92.93 24,925 27.800 20.410

9 92.96 24,925 27.788 20.408

10 92.89 24,934 27.783 20.409

13 92.90 24,928 27.780 20.408

14 92.89 24,940 27.780 20.405

15 92.87 24,945 27.784 20.410

16 92.87 24.946 27.778 20.404

17 92.87 24,944 27.774 20.405

20 92.90 24,939 27.773 20.404

21 92.90 24,949 27.774 20.405

22 92.94 24,955 27.790 20.410

23 92.90 24,958 27.976 20.405

24 92.92 24.956 27.798 20.405

27 92.92 24,950 27.789 20,403

28 92.95 24,945 27.791 20,400

29 92.95 24,949 27.795 20,399

30 92.93 24,934 27.804 20.393

Oct. 1 92,93 24,935 27.803 20.398
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