INSTRUCTIONS FOR PREPARATION OF

Financial Statements of Foreign
Subsidiaries of U.S. Banking

Organizations
FR 2314 and FR 2314S

GENERAL INSTRUCTIONS
Who Must Report

The Financial Statements of Foreign Subsidiaries of U.S.
Banking Organizations (FR 2314/FR 2314S) must be
filed by foreign subsidiaries of U.S. banking organiza-
tions (USBOs). Regulation K defines foreign or foreign
country as one or more foreign nations, and includes the
overseas territories, dependencies, and insular posses-
sions of those nations and of the United States, and the
Commonwealth of Puerto Rico.

The FR 2314/FR 2314S must be submitted for each legal
entity subject to reporting requirements. Therefore, con-
solidation of individual entities is not permitted.

Unless otherwise instructed, the FR 2314/FR 2314S is to
be submitted for any organization, also referred to as a
“subsidiary,” described below except a corporation which
itself is organized under Section 25 or 25A of the Federal
Reserve Act.! For purposes of this report, “subsidiaries”
include, but are not limited to:

(1) Any organization which is a “subsidiary” as defined
by Section 211.2(w) of Regulation K of the Board of
Governors of the Federal Reserve System (see “Defi-
nitions™);

(2) Any other subsidiary in which shares have been
acquired under Regulation K where the Board’s
consent to such acquisitions is conditioned on the
furnishing of reports, and all subsidiaries of such
organizations;

(3) Any organization in which shares have been acquired,
directly or indirectly, by a bank holding company
under Section 4(c)(13) of the Bank Holding Com-
pany Act of 1956 (BHC Act), as amended, if such
acquisition represents greater than 50 percent of this

1. Such Edge or agreement corporations report on the FR 2886b.
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organization’s equity capital or if the Board’s con-
sent to the acquisition is conditioned on the furnish-
ing of reports;

(4) Any subsidiary in which shares have been acquired,
directly or indirectly, by a financial holding company
under Section 4(k)(4) of the BHC Act, as amended
by the Gramm-Leach—Bliley Act for bank holding
companies or Section 10(c)(2)(H) of the HOLA for
savings and loan holding companies, domiciled out-
side of the United States,? (except subsidiaries that
are functionally regulated as discussed in the exemp-
tions section below). Refer to the FR Y-9C Glossary
entry for “Addressee (Domicile)” for the definition
of domicile.

(5) Any other foreign organization directly or indirectly
managed or controlled by, or operated on behalf of, a
bank that is a member of the Federal Reserve Sys-
tem, a holding company, or any organization required
to report under 1 through 4 above, through man-
agement contracts, trust agreements, or similar
instruments.

For purposes of this report, holding company is
collectively used for bank holding company, savings
and loan holding company, securities holding com-
pany, and U.S. intermediate holding companies.

(6) Any domestic subsidiary of USBOs (principally held
by an Edge or agreement corporation), that qualifies
under Regulation K or Section 4 (c) (13) of the BHC
Act, as amended (i.e., subsidiaries authorized to
conduct overseas activities even if domiciled in the
U.Ss.).

2. Any such organization domiciled in the United States should file
either the Financial Statements of U.S. Nonbank Subsidiaries of Holding
Companies (FR Y-11) or the Abbreviated Financial Statements of U.S.
Nonbank Subsidiaries of Holding Companies (FR Y-11S) pursuant to the
reporting threshold requirements for those reports.
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Quarterly Filers—Detailed Report
(FR 2314)

A USBO must file the FR 2314 quarterly for its subsidi-
ary if the subsidiary is owned or controlled by a parent
U.S. holding company that has total consolidated assets
of $500 million or more as of June 30 of the preceding
year or files the FR Y-9C to meet supervisory needs, or
the subsidiary is owned or controlled by a state member
bank or an Edge or agreement corporation that has total
consolidated assets equal to or greater than $500 million,
and the subsidiary meets any one of the following
criteria:

(1) Total assets of the foreign subsidiary are equal to or
greater than $1 billion;

(2) The foreign subsidiary’s off-balance-sheet activities?
are equal to or greater than $5 billion;

(3) The foreign subsidiary’s equity capital is equal to or
greater than 5 percent of the top-tier organization’s
consolidated equity capital; or

(4) The foreign subsidiary’s operating revenue is equal
to or greater than 5 percent of the top-tier organiza-
tion’s consolidated operating revenue.

Operating revenue is defined as the sum of total interest
income and total noninterest income, before deduction of
expenses and extraordinary items.

For foreign subsidiaries held by a USBO that is, in turn,
owned by a foreign banking organization (FBO), the
operating revenue and equity capital of the USBO are
used as the top-tier organization’s values.

If a foreign subsidiary meets the criteria above to file
quarterly as of June 30 of the preceding year, the parent
organization must file the FR 2314 quarterly for the
subsidiary beginning in March of the current year. In
addition, if the subsidiary meets the quarterly criteria due
to being newly formed or a business combination, then
the parent organization must report the FR 2314 quarterly
beginning with the first quarterly report date following
the effective date of the inception of the subsidiary or
business combination, respectively.

3. Off-balance-sheet activities (defined as the sum of Schedule BS,
items 20 through 30) include commitments to purchase foreign currencies
and U.S. dollar exchange, all other future and forward contracts, option
contracts, and the notional value of interest rate swaps, exchange swaps,
and other swaps.
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Once a nonbank subsidiary begins filing the FR 2314
quarterly, it should file a complete FR 2314 quarterly
going forward. If the parent USBO is a holding company
that has total consolidated assets of $500 million or more
as of June 30 of the preceding year or files the FR Y-9C to
meet supervisory needs or a state member bank or an Edge
or agreement corporation that has total consolidated assets
equal to or greater than $500 million, and the subsidiary
does not meet any one of the other quarterly nonbank
subsidiary filing criteria for four consecutive quarters,
then the parent organization may revert to annual filing
beginning with the first upcoming December report date.

Foreign subsidiaries that do not meet the quarterly filing
thresholds may be requested to file quarterly if the
Federal Reserve Bank has determined that these subsidi-
aries have significant risk exposures.

Annual Filers—Detailed Report
(FR 2314)

A foreign subsidiary that does not meet any of the criteria
to file quarterly, but has total assets greater than or equal
to $500 million and less than $1 billion as of the report
date must file the entire FR 2314 report on an annual
basis.

Annual Filers—Abbreviated Report
(FR 2314S)

A foreign subsidiary that does not meet the criteria to
file the detailed report, but has total assets greater than or
equal to $250 million and less than $500 million as of the
report date must file the Abbreviated Financial State-
ments of Foreign Subsidiaries of U.S. Banking Organiza-
tions (FR 2314S) on an annual basis.

Other Reporting Criteria

e Each USBO must submit a separate FR 2314/FR
2314S for each of its foreign subsidiaries satisfying the
above criteria whether directly or indirectly owned.
The reporting USBO must submit a report on a parent
only (non-consolidated) basis for each parent subsidi-
ary meeting the criteria and submit individual reports
for each lower level subsidiary required to file the
report.

* Consolidation of individual entities, including variable
interest entities (VIEs), is not permitted. Each USBO
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should separately assess whether a VIE meets the
definition of subsidiary and determine if any such
entity meets the criteria for filing this report.

e The FR 2314/FR 23148 report for a subsidiary owned
by more than one parent organization should be submit-
ted in its entirety by the organization with the majority
ownership. If a subsidiary is equally owned by two or
more parent organizations, the FR 2314/FR 2314S
report should be submitted in its entirety by the largest
organization based on total consolidated assets.

Exemptions from Reporting Foreign
Subsidiary Financial Statements

The following subsidiaries are exempt from submitting
the financial statements for foreign subsidiaries of USBOs:

* Any subsidiary with less than $250 million in total
assets unless the quarterly reporting criteria is met;

* Any foreign subsidiary in which the primary U.S.
regulator is an organization other than the Federal
Reserve System, such as the Securities and Exchange
Commission, Commodities Futures Trading Commis-
sion, State Insurance Commissioners and State Securi-
ties departments;

* Any subsidiary that is required to file a Report of
Condition for Edge or Agreement Corporations
(FR 2886b);

* Any subsidiary, joint venture, or portfolio investment
that is required to file the Financial Statements of U.S.
Nonbank Subsidiaries of U.S. Holding Companies (FR
Y-11/FR Y-118);

* Any subsidiary that is required to file the Financial
Statements for a Bank Holding Company Subsidiary
Engaged in Bank-Ineligible Securities Underwriting
and Dealing (FR Y-20);

* Any subsidiary of a “qualified FBO” as defined by
Section 211.23(a) of Regulation K (12 CFR 211.23(a))
except for subsidiaries of a U.S. holding company, U.S.
bank, or Edge corporation, which is the direct subsidi-
ary of a qualified FBO;

* Any subsidiary that is considered a merchant banking
investment, the shares of which are held pursuant to
section 4(k)4(H) of the BHC Act;
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e Any U.S. federally insured foreign company which is a
subsidiary of a holding company (i.e., banks in Puerto
Rico or in U.S. territories or possessions);

* Any subsidiary of a U.S. federally insured foreign
company that is a subsidiary of a holding company,
unless such subsidiary is held pursuant to Regula-
tion K;

* Any subsidiary of a Small Business Investment Com-
pany (SBIC controlled investment);

e Any nondepository trust company that is a member of
the Federal Reserve System and required to file the
Consolidated Reports of Condition and Income;

e Any company the shares of which are held: (1) as a
result of debts previously contracted (acquired under
section 4(c)(2) of the BHC Act); (2) in a fiduciary
capacity under section 4c(4) of the BHC Act; or
(3) solely as collateral securing an extension of credit;

* Any subsidiary that is inactive as of the end of the
reporting period;

e Any subsidiary such as a namesaver or a newly orga-
nized subsidiary that has never conducted any business
activity. However, a subsidiary that is newly incorpo-
rated is required to report upon the commencement of a
business activity if it meets the reporting criteria;

e Any subsidiary that was divested or liquidated during
the year. Reports must only be filed for subsidiaries
that are part of the parent organization’s structure as of
the close of the business day on the report date for
which the report is being filed; and

e Any subsidiary that is a special purpose vehicle (SPV)
formed as a vehicle for specific leasing transactions
(for example, when an SPV is engaged in a single
leasing transaction).

¢ Any subsidiary that issues trust preferred securities.

Foreign subsidiaries that are not required to file under the
above criteria may be required to file this report by the
Federal Reserve Bank of the district in which they are
regulated.

A graphic representation of the general criteria for the
FR 2314/FR 23148 appears at the end of these General
Instructions (page GEN-9).

Frequency of Reporting

A USBO must submit the FR 2314 report for each
foreign subsidiary that meets the criteria to file quarterly
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as of the last calendar day of March, June, September and
December. A USBO must submit the FR 2314 report for
each foreign subsidiary that meets the criteria to file
annually as of December 31. A USBO must submit the
FR 2314S for each foreign subsidiary that meets the
criteria to file the abbreviated report annually as of
December 31.

Preparation of the Reports

Parent USBOs are requested to prepare and file the
Financial Statements for Foreign Subsidiaries of U.S.
Banking Organizations (FR 2314/FR 2314S) in accor-
dance with Generally Accepted Accounting Principles
(GAAP), and these instructions. However, respondents
may submit reports based on the foreign country’s
accounting standards if submitting reports on this basis
would materially reduce reporting burden. All reports
shall be prepared in a consistent manner.

USBOs should refer to the instructions for the prepara-
tion of the Consolidated Financial Statements for Hold-
ing Companies (FR Y-9C) or the Parent Company Only
Financial Statements for Small Holding Companies
(FR Y-9SP) for additional information on the items
requested on this report. Copies of the FR 2314, FR 23148,
FR Y-9C, and FR Y-9SP may be found on the Federal
Reserve Board’s public website
(www .federalreserve.gov/boarddocs/reportforms).

The foreign subsidiaries’ financial records shall be main-
tained in such a manner and scope so as to ensure that the
reports can be prepared and filed in accordance with
these instructions and reflect a fair presentation of the
subsidiaries’ financial condition and results of opera-
tions. Questions and requests for interpretations of mat-
ters appearing in any part of these instructions should be
addressed to the Federal Reserve Bank in the district
where the reports are submitted.

Report all financial items in thousands of U.S. dollars.
Assets or liabilities payable in other currencies should be
converted into dollars at the exchange rates prevailing on
the report date, except where required otherwise by
Generally Accepted Accounting Principles (GAAP).

The preferred method for reporting purchases and sales
of assets is as of the trade date. However, settlement date
accounting is acceptable if the reported amounts are not
materially different.
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Applicability of Generally Accepted
Accounting Principles to Foreign
Subsidiaries of U.S. Banking Organization
Reporting Requirements

It should be noted that the presentation by subsidiaries
of assets, liabilities, and stockholders’ equity and the
recognition of income and expenses is requested to be
reported in accordance with Generally Accepted Account-
ing Principles (GAAP). Subsidiaries are required to
report certain other accounts or types of transactions on
schedules to the balance sheet and income statement. In
addition, these instructions designate where a particular
asset or liability should be reported.

All ownership interests in the subsidiary have an interest
in the aggregate amounts of a subsidiary’s reported
earnings, retained earnings, and net assets (whether held
by its parent organization or by other owners) and should
be reported as equity capital in the financial statements.

There may be areas in which a reporting subsidiary
wishes more technical detail on the application of
accounting standards and procedures to the requirements
of these instructions. Such information may often be
found in the appropriate entries in the Glossary section of
the FR Y-9C instructions or, in more detail, in the FASB
Accounting Standards Codification. For purposes of these
instructions, the FASB Accounting Standards Codifica-
tion is referred to as “ASC.” Selected sections of the
ASC are referenced in the instructions where appropriate.

Page 1

The USBO must submit a page 1 for each financial
statement. If the USBO elects to file multiple financial
statements under one signature, the USBO must submit
one signed page 1 per type of report, the FR 2314
quarterly, the FR 2314 annual or the FR 23148S. Page 1 of
the report must include the legal name of the USBO filing
the FR 2314/FR 2314S and the mailing address. The
name, telephone number, and e-mail address of a contact
at the USBO to whom questions about the report(s) may
be directed must be indicated.

Signatures

The FR 2314/FR 2314S must be signed as indicated on
page 1 by a duly authorized officer of the USBO. When
the top-tier USBO is domiciled outside the United States,
the USBO may authorize an officer of the nonbank
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subsidiary to sign the report. By signing page 1 of this
report, the authorized officer acknowledges that any
knowing and willful misrepresentation or omission of a
material fact on any reports included under this signature
constitutes fraud in the inducement and may subject the
officer to legal sanctions provided by 18 USC 1001 and
1007.

Number of Reports Attested to Under This
Signature

For all reports submitted under the officer’s signature, the
USBO must indicate on page 1 the total number of
reports for which the officer attested.

December Only Reporting

For the December FR 2314 report, the USBO must
indicate on page 1 whether the submission is for quar-
terly or annual filers.

Detailed Listing of Subsidiaries

The USBO must complete a separate page(s) containing
the detailed listing of subsidiaries for each page 1. For
submission of multiple financial statements under the
officer’s signature, the USBO must complete a separate
page(s) containing the detailed listing of subsidiaries for
each type of report. The USBO must provide on the
page(s) containing the detailed listing of subsidiaries the
legal name, address and subsidiary ID for all reports
attested to under the officer’s signature as indicated on
page 1. When specifying the name(s) of the nonbank
subsidiaries, use the legal name of the subsidiaries as
they appear on the papers of incorporation or formation
documents. The legal name must be the same name that
is specified on the Report of Changes in Organizational
Structure (FR Y-10). The page(s) containing the detailed
listing of subsidiaries should be retained at the USBO for
their records and should not be submitted to the Reserve
Bank.

Submission of Reports

The reports are to be submitted for each report date on
the report forms provided by the Federal Reserve Bank.
No caption on the report form should be changed in any
way. No item is to be left blank. An entry must be made
for each item, i.e., an amount, a zero, or an “N/A.”
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All items will not be applicable to each foreign subsidi-
ary required to file the report. An “N/A” should be
entered if the foreign subsidiary cannot be involved in a
transaction because of the nature of the organization. A
zero should be entered whenever a foreign subsidiary can
participate in an activity, but may not on the report date,
have any outstanding balances.

Where to Submit the Reports

For paper filers of report form: The original reports and
the number of copies specified by the Reserve Bank
should be submitted to the Federal Reserve Bank of the
District in which the reporter’s parent US. bank or
holding company is domiciled. In cases where these
institutions are not in the same District, unless the
respondent has specific instructions to the contrary, the
following rules shall apply:

1. Subsidiaries owned through a U.S. bank should send
reports to the Reserve Bank of that parent.

2. Subsidiaries owned directly by a U.S. holding com-
pany (that is, not through a subsidiary U.S. bank)
should send reports to the Reserve Bank of the USBO.

Generally, the Federal Reserve District in which a parent
Edge or agreement corporation resides is not considered
in determining where to submit the report.

All reports shall be made out clearly and legibly by
typewriter or in ink. Reports completed in pencil will not
be accepted. Computer printouts are acceptable, provided
they are identical in format and detail to the reporting
form, including all item and column captions.

USBOs must maintain in their files a copy of the
manually signed page 1 of the Reserve Bank-supplied
forms received for the report date, attached to the page(s)
containing the detailed listing of subsidiaries, and a print
out of the data submitted.

Electronic submission of report form. Any banking orga-
nization interested in submitting the FR 2314/FR 2314S
electronically should contact the Federal Reserve Bank in
the district where the parent U.S. Bank or holding
company is domiciled.

USBOs choosing to submit these reports electronically
must maintain in their files the original manually signed
page | of the Reserve Bank-supplied forms received for
the report date, attached to the page(s) containing the
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detailed listing of subsidiaries, and a printout of the data
submitted.

Submission Date

A USBO must file this report for its foreign subsidiaries
no later than 60 calendar days after the report date. The
filing of a completed report will be considered timely,
regardless of when the reports are received by the
appropriate Federal Reserve Bank, if these reports are
mailed first class and postmarked no later than the third
calendar day preceding the submission deadline. In the
absence of a postmark, a company whose completed FR
2314/FR 2314S is received late may be called upon to
provide proof of timely mailing.

A “Certificate of Mailing” (U.S. Postal Service form
3817) may be used to provide such proof. If an overnight
delivery service is used, entry of the completed original
reports into the delivery system on the day before the
submission deadline will constitute timely submission. In
addition, the hand delivery of the completed original
reports on or before the submission deadline to the
location to which the reports would otherwise be mailed
is an acceptable alternative to mailing such reports.
Companies that are unable to obtain the required officers’
signatures on their completed original reports in suffi-
cient time to file these reports so that they are received by
the submission deadline may contact the Federal Reserve
Bank to which they mail their original reports to arrange
for the timely submission of their report data and the
subsequent filing of their signed reports.

If the submission deadline falls on a weekend or holiday,
the report must be received by 5:00 P.M. on the first
business day after the Saturday, Sunday, or holiday. Any
report received after 5:00 P.M. on the first business day
after the Saturday, Sunday, or holiday deadline will be
considered late unless it has been postmarked three
calendar days prior to the original Saturday, Sunday, or
holiday submission deadline (original deadline), or the
institution has a record of sending the report by overnight
service one day prior to the original deadline.

NOTE: A reporting U.S. banking organization must
submit all of its required nonbank subsidiary reports on
or before the submission deadline to be considered
timely.

Monitoring of Regulatory Reports

Federal Reserve Banks will monitor the filing of all
regulatory reports to ensure that they are filed in a timely
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manner and are accurate and not misleading. Many
reporting errors can be screened through the use of
computer validity edit checks which are detailed in the
Checklist accompanying the reporting instructions.
Reporting deadlines are detailed in the Submission Date
section of these general instructions. Additional informa-
tion on the monitoring procedures are available from the
Federal Reserve Banks.

Confidentiality

These reports are available to the public upon request on
an individual basis. However, a USBO may request
confidential treatment for one or more of the subsidiaries
for which it submits the financial statements for foreign
subsidiaries of USBOs if it is of the opinion that disclo-
sure of certain commercial or financial information in the
report would likely result in substantial harm to its (or its
subsidiaries’) competitive position or that disclosure of
the submitted personal information would result in
unwarranted invasion of personal privacy.

A request for confidential treatment must be submitted in
writing concurrently with the submission of the report.
The request must discuss in writing the justification for
which confidentiality is requested, demonstrating the spe-
cific nature of the harm that would result from public
release of the information; merely stating that competi-
tive harm would result or that information is personal is
not sufficient.

INFORMATION FOR WHICH CONFIDENTIAL
TREATMENT IS REQUESTED SHOULD BE
REPORTED SEPARATELY BOUND WITH A
SEPARATE FR 2314/FR 2314S PAGE 1 LABELED
“CONFIDENTIAL.” THIS INFORMATION SHOULD
BE SPECIFICALLY IDENTIFIED AS BEING
CONFIDENTIAL.

The Federal Reserve will determine whether information
submitted with a request for confidential treatment will
be so treated, and will advise the U.S. banking organiza-
tion through the appropriate Reserve Bank of any deci-
sion to make available to the public any of the informa-
tion.

The Federal Reserve System may subsequently release
information for which confidential treatment is requested
if the Board of Governors determines that the disclosure
of such information is in the public interest.

FR 2314 and 2314S
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Amended Reports

The Federal Reserve may require the filing of amended
Financial Statements of Foreign Subsidiaries of U.S.
Banking Organizations if reports as previously submitted
contain significant errors. In addition, a USBO should
file an amended report when internal and external audi-
tors make audit adjustments that result in a restatement
of financial statements affecting reports previously sub-
mitted to the Federal Reserve.

When the Federal Reserve’s interpretation of how these
instructions should be applied to a specified event or
transaction (or series of related events or transactions)
differs from the reporting institution’s interpretation, the
Federal Reserve may require the reporter to reflect the
event(s) or transaction(s) in its FR 2314/FR 2314S
reports in accordance with the Federal Reserve’s interpre-
tation and to amend previously submitted reports.

In the event that certain of the required data are not
available, respondents should contact the appropriate
Reserve Bank for information on submitting revised
reports.

For amended reports, the USBO must submit a newly
signed page 1 and separate financial statements for each
subsidiary that is amending its data. The page(s) contain-
ing the detailed listing of subsidiaries must be com-
pleted, attached to page 1 and a printout of the data
submitted and placed in the USBO’s files. The page(s)
containing the detailed listing of subsidiaries should not
be submitted to the Reserve Bank.

Definitions

Respondents should refer to the Glossary of the Instruc-
tions for the Consolidated Financial Statements for Hold-
ing Companies (FR Y-9C) for information concerning
general definitions.

For purposes of this report, related organizations include
(1) any organization that directly or indirectly controls
the reporting nonbank subsidiary, (2) any organization
that is controlled directly or indirectly by the reporting
nonbank subsidiary, or (3) any organization that is con-
trolled directly or indrectly by any USBO that controls
the reporting subsidiary (i.e., if more than one USBO
directly or indirectly controls the reporting nonbank
subsidiary, then all organizations directly or indrectly
controlled by each USBO is considered related regard-
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less of whom submits this report). In addition, for
purposes of this report related companies include all
associated companies.

Nonrelated organizations include all organizations that
do not meet the definition of “related organizations.”
Nonrelated organizations include all organizations out-
side of the USBO structure and refer to third party
entities.

In addition, for purposes of this report ‘“subsidiary”#
means any organization that has more than 50 percent of
its voting shares held directly or indirectly, or that
otherwise is controlled or capable of being controlled, by
the investor or an affiliate of the investor under any
authority. Among other circumstances, an investor is
considered to control an organization if:

(1) The investor or an affiliate is a general partner of the
organization; or

(2) The investor and its affiliates directly or indirectly
own or control more than 50 percent of the equity of
the organization.

All references in the line item instructions to the “report-
ing banking organization™ refer to the subsidiary’s parent
banking organization.

For purposes of this report, all references to “bank(s)”
are inclusive of “savings association(s)”” unless other-
wise noted.

Miscellaneous General Instructions
Rounding

All financial items must be reported in thousands of
dollars, with the figures rounded to the nearest thousand.
Items less than $500 should be reported as zero.

Negative Entries

Negative entries are generally not appropriate on the
FR 2314/FR 2314S reports and should not be reported
unless the line item instructions allow it. Hence, assets
with credit balances should be reported in liability items
and liabilities with debit balances should be reported in
asset items, as appropriate, and in accordance with these
instructions.

4. As defined by Section 211.2(w) of Regulation K of the Board of
Governors of the Federal Reserve System.
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For items where negative entries are allowed, paper filers
should enclose negative amounts in parentheses or report
with a minus (-) sign. Electronic filers should report
negative amounts with a minus (-) sign.

Additional Information

The Federal Reserve System reserves the right to require
additional information from foreign subsidiaries if the
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FR 2314/FR 2314S report is not sufficient to appraise the
financial soundness of the subsidiary or to determine its
compliance with applicable laws and regulations.
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General Criteria Chart for FR 2314/FR 2314S

See General Instructions for more detail.

Quarterly Filers
Detailed Report
(FR 2314)

Annual Filers
Detailed Report
(FR 2314)

Annual Filers
Abbreviated Report
(FR 2314S)

Exemptions
No report required

Parent holding company
has total consolidated assets
of $500 million or more as
of June 30 of the preceding
year or files the FR Y-9C to
meet supervisory needs or
parent state member bank
or Edge or agreement cor-
poration has total assets
equal to or greater than
$500 million, and any one
of the following:

(1) Subsidiary’s total assets
are greater than or
equal to $1 billion

(2) Subsidiary’s off-
balance-sheet activities
are greater than or
equal to $5 billion

(3) Subsidiary’s equity
capital is greater than
or equal to 5% of top-
tier consolidated equity
capital or

(4) Subsidiary’s operating
revenue is greater than
or equal to 5% of top-
tier consolidated oper-
ating revenue

Subsidiary does not meet
any of the quarterly filing
criteria and its total assets
are greater than or equal to
$500 million but less than
$1 billion

Subsidiary does not meet
any of the FR 2314 filing
criteria and its total assets
are greater than or equal to
$250 million but less than
$500 million

Subsidiary does not meet

any of the FR2314S filing

criteria and

(1) Subsidiary’s total assets
are less than $250 mil-
lion or

(2) Specific exemption (see
exemption list in Gen-
eral Instructions)

FR 2314 and 2314S
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LINE ITEM INSTRUCTIONS FOR THE

Income Statement
Schedule IS

General Instructions

Report all income and expense of the subsidiary for the
calendar year-to-date. Include adjustments of accruals
and other accounting estimates made shortly after the end
of a reporting period that relate to the income and
expense of the reporting period. A subsidiary that began
operating during the reporting period should report all
income earned and expense incurred since it commenced
operations and all pre-opening income earned and ex-
penses incurred from inception until that date.

Line Item 1 Interest income.

Report in the appropriate subitem all interest, fees and
si