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collateral assessment, are therefore not aligned with the existing classification methods and items in
Schedule RC-C and would be burdensome to implement by firms. This is further exacerbated as firms
have not had sufficient time to evaluate their full impact given their proposed inclusion as a part of the
30-day notice, as this criteria was not contemplated in the original 60-day notice. Specifically,
respondents would now need to review the borrowers’ investment portfolios to distinguish between
those that are secured by greater than 50% of securities with readily determinable fair values, and those
secured by other securities. To reduce the operational burden on firms and create more consistent
reporting, we request that the agencies remove the provisions regarding “margin loans” and
“predominately secured by securities with readily determinable fair values” from (2) in Schedule RC-C
line item 9.b.(1) to clarify that all non-purpose securities-based loans, regardless of borrower type, are
included in this item.

1l. The effective date of the NDFI revisions should be June 30, 2025, along with commensurate
revisions to related reporting forms, with an option for firms to early adopt the new standards
as of December 31, 2024.

For the same reasons stated in our prior letter,” if the Agencies are to proceed with finalizing the
NDFI reporting and loan classification changes on the Call Report as proposed, more time would be
needed before all firms can properly report these items. These proposed changes would require the
development of new systems, processes and controls, as well as testing to ensure that these are
compliant and operational, and firms would have to undergo an extensive review of a significant
number of loans. Given that these NDFI reporting revisions have not yet been implemented, or even
proposed, for other regulatory reporting forms, such as the FR Y-9C, firms would have the additional
burden of running dual processes for the reporting of these items if the current effective date is
maintained. Additionally, as noted in our prior comment letter,'® we continue to strongly recommend
the effective date for the Call Report revisions should be aligned with similar revisions to related reports
regarding these loan classification changes, which would produce conformity with the Call Reports.

Further, as noted in Section | above, there remain outstanding questions requiring further clarification
on the reporting instructions with respect to the reporting of purpose and non-purpose loans. Given
that the earliest that these answers would become available to firms is in the final notice and final forms
and instructions, which are unlikely to be published until July (at the earliest), the proposed December
31, 2024, as of date may leave firms with insufficient time to make these necessary systems and
governance changes. In recognition of the outstanding clarifications and operational changes that firms
must complete, the effective date for these revisions should be June 30, 2025, and should occur
commensurate with the incorporation of NDFI revisions into related regulatory reports, as we originally
requested. However, as some firms may be able to implement the revisions on an earlier timeline, firms
should be permitted to early adopt the new standard as of December 31, 2024.

kokokokok

° Supra note 5.
10 Id.






