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GENERAL | NFORMATI ON

The Community Rei nvestnent Act (CRA) requires each Federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution's record of neeting the credit needs of
its entire community, including | ow and noderate-inconme nei ghborhoods,
consistent with safe and sound operation of the institution. Upon conclusion of
such exami nation, the agency nust prepare a witten evaluation of the
institution's record of nmeeting the credit needs of its community.

This docunent is an evaluation of the CRA performance of First Virginia Bank-
Maryl and, Upper Marl boro, Maryland, prepared by The Federal Reserve Bank of

Ri chnond, the institution's supervisory agency, as of September 22, 1997. The
agency rates the CRA performance of an institution consistent with the provisions
set forth in Appendix A of 12 CFR Part 228.

I NSTITUTION'S CRA RATING This institution is rated Satisfactory.

The bank primarily serves its assessnent areas through direct |ending and offers
a variety of credit products. A mpjority of the banks | oans were extended
within the assessnent areas, and the geographic distribution of |loans is
consi dered reasonable. Furthernore, the banks I ending to | ow and noderate-

i ncome individuals and businesses with revenues |less than $1 nillion exceeded
expected performance in relation to area denographics. The bank investnent
portfolio is primarily conprised of Government securities which are not

consi dered qualified i nvestments for purposes of CRA; nonthel ess, the
institutions |evel of responding to community devel opnent needs through its

i nvestnent activities is considered adequate. Delivery systems and branch

| ocations are considered readily accessible, and participation in comunity
devel opment services is considered reasonable



The followi ng table indicates the performance |evel of First Virginia Bank-
Maryl and with respect to the | ending, investnent, and service tests.

First Virgi nia Bank-Maryl and

PERFORMANCE
LEVELS PERFORMANCE TESTS
LENDI NG TEST * | N\VESTMENT TEST SERVI CE TEST
Qut st andi ng
Hi gh Satisfactory X X
Low Satisfactory X

Needs to | nprove

Subst anti al
Nonconpl i ance

* The lending test is weighted nore heavily than the investnment and service
tests when arriving at an overall rating.



DESCRI PTI ON OF | NSTI TUTI ON

First Virginia Bank-Maryl and operates 18 branches throughout Montgonery, Prince
Georgess, Calvert, Charles, Anne Arundel, and St. Marys Counties, Maryland. The
institution is a subsidiary of First Virginia Banks, Inc., a multibank hol ding
company located in Falls Church, Virginia. As of June 30, 1997, the bank had

$290 mllion in assets of which 66% were |oans. The loan portfolio as of this
date was conprised of 26%real estate secured (including consuner and busi ness),
68% consumer, and 6% commercial. The banks previous CRA rating was

satisfactory.
CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS
LENDI NG TEST

The bank primarily serves its assessnent areas through direct | ending and offers
a variety of credit products. During a six-quarter period ending June 1997, the
quarterly average | oan-to-deposit ratio for all banks headquartered in
netropolitan areas of Maryland and of simlar asset size to First Virginia Bank-
Maryl and ranged from 77% to 85% The banks average | oan-to-deposit ratio for

the previous six quarters is 86% and is considered nore than reasonable given the
institutions size, location, and financial capacity. Since March 31, 1996, the
bank=s total |oans have remai ned stable, while total deposits have increased by
7%

As identified in the CRA Public File, a full range of credit products is offered
i ncludi ng consunmer, small business, conmercial, residential nortgage, home

i mprovenent, residential construction, and agricultural |oans. Long-term

nort gages and Government sponsored real estate |loans are offered through the
bankss two nortgage affiliates, First Virginia Mrtgage Conpany (FVMC) and First
General Mortgage Conpany (FGMVC).

The followi ng chart depicts the banks | ending activity since January 1, 1996, by
nunber, dollar ampbunt, and percentage for the types of loans listed. This table
al so includes loan activity originated within the banks assessment areas by its
bank and nortgage affili ates.



First Virginia Bank-Maryl and Loan Ori gi nati ons/ Purchases 1/1/96-6/30/97
Total Nunmber Per cent of Total Dollar Per cent of
Description of Loans Lendi ng Ampunt (000s) Lendi ng
Smal | Busi ness/ Far nt 595 5% $38, 538 15%
Home Mbrtgage 566 4% $33, 966 14%
Di scl osure Act
( HVDA) Loans*
Mot or Vehicl e 10, 677 82% $166, 443 66%
Ot her Consuner 563 4% $6, 588 3%
Secur ed
O her Consuner 430 3% $931 <1%
Unsecur ed
Home Equity 205 2% $5, 015 2%
Tot al 13, 036 100% $251, 481 100%
* The institution is required to collect information about these types of | oans.
As illustrated above, the mgjority of the number (91% and dollar amount (71% of

| oan originations was for consuner

pur poses,

excl usi ve of HVDA reported | oans.

The institutiors lending activity is considered responsive to assessnment area

credit needs.

The institutiors vol ume of

| endi ng,

exclusive of affiliate | oans,

from January 1

1996, to June 30, 1997, is represented in the follow ng table by nunber and
dol | ar ampunts.
Comparison of Credit Extended Inside and Qutside of Assessnent Areas
Smal | Consuner HVDA Tot al
Busi ness/ Farm
Inside | Qutside| Inside | Qutside I nsi de | Qutside I nsi de | Qutside
Nunber of
Loans 320 62 3,972 1,342 248 32 4,540 1, 436
Per cent age
of Loans 84% 16% 75% 25% 89% 11% 76% 24%
Amount of
Loans
(000" s) $17,531 | $2,549 | $58,498 | $20,533 | $9, 118 $906 $85, 147 | $23, 988
Per cent age
of Amount 87% 13% 74% 26% 91% 9% 78% 22%




As depicted on the previous page, a mpjority of the number (76% and doll ar
amounts (78% of total |oans have been provided to area residents. The
percentage of |oans made in the assessment areas is considered responsive to
community credit needs.

The geographic distribution of loans is discussed in detail later in this

eval uation and is considered reasonable with penetration into | ow and noder at e-
i ncone geographies. The banks lending to | ow and noderate-income individuals
and busi nesses with revenues less than $1 nillion exceeded expected performance
inrelation to area denographics. In addition, the institution has denonstrated
a responsiveness to the credit needs of its market areas through community

devel oprment | ending and product flexibility. The banks performance under the

| endi ng test has been anal yzed separately for the netropolitan and
nonnetropolitan assessnent areas.

The overall rating of the institution under the lending test is high
satisfactory.

| NVESTMENT TEST

The institution's | evel of responding to community devel opment needs through its
i nvestnent activities is rated | ow satisfactory. |Investnent in a Maryland State
housi ng bond is noted along with a qualified donation; however, the banis

i nvestnent portfolio is primarily conprised of Governnment securities which are
not considered qualified investnents for purposes of CRA

SERVI CE TEST

The overall rating of the institution under the Service Test is high
satisfactory. Delivery systens, branch |ocations, and the hours of operation are
consi dered readily accessi bl e and convenient to all portions of the assessnent
areas. The banks participation in conmunity devel opment services is considered
reasonabl e.

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair
housing and fair I ending | aws and regul ations were identified. Technica

viol ations of the Home Mbrtgage Di sclosure Act's Regulation C and the Equa

Credit Opportunity Actss Regulation B were noted. Adequate policies, procedures,
and training prograns have been devel oped to support nondi scrim nation in |ending
activities.



METROPOLI TAN ASSESSMENT AREAS
(for nmetropolitan areas with sone or all assessment areas
revi ewed using the exam nation procedures)

DESCRI PTI ON OF | NSTI TUTI ONS OPERATI ONS | N UPPER MARLBORO ASSESSMENT AREA:

The bank serves two assessnent areas. The first assessnent area enconpasses
Mont gonery, Prince Georges, Calvert, and Charles Counties and portions of Anne
Arundel County. In particular, the follow ng census tracts within Anne Arunde
County are included in the market: 7022.01 through 7023.00, 7028.00, 7301.99

t hrough 7306. 01, and 7401. 01 through 7512.00. This area is located within the
Washi ngt on-Bal ti nore Consolidated Metropolitan Statistical Area (CMSA) and
contains 17 branch locations. Included in this CMSA is the Baltinore MSA which
contai ns Anne Arundel County and the Washi ngton MSA which contains the remai nder
of the assessment area.

The netropolitan assessnment area consists of 409 census tracts of which 406 are
popul ated. O the popul ated geographi es, seven are |owincome, 89 are noderate-
i ncone, 210 are m ddl e-incone, and 100 are upper-inconme. Two of the seven | ow
i ncone census tracts, however, do not contain any househol ds or report any

i ncone. According to 1990 census data, this assessnment area has a popul ati on of
approximately 1.8 nmillion, and a nedi an housi ng val ue of $144,013. The owner-
occupancy rate for the market is 62% which is slightly higher than that for the
CMSA (58% and the State of Maryland (609 . The 1997 nedian family inconmes for
the Baltinmore and Washi ngton MSAs are $54, 100 and $70, 300, respectively.

The follow ng table provides denographics for the nmetropolitan assessment area by
the income |level of fanmilies, the percentage of population living in census
tracts of varying incone levels, and distribution of housing by geographic

cat egory.

Metropolitan Assessnent Area

Moder at e- M ddl e- Upper -

Low | ncome I ncone I ncone I ncone Tot al
Percent age of Area
Fami lies by Incone Level 15% 19% 26% 40% 100%
Per cent age of Popul ation
Residing in Census Tracts
by I ncone Level of Tract 1% 22% 52% 25% 100%
Per cent age of Owner -
Occupi ed Housing Units by
I ncone Level of Tract <1% 13% 56% 31% 100%

The econony of the assessment area provides diverse enploynment opportunities in
Federal and State Governnents, the local tourismindustry, high technology firnms,
[ ight manufacturing, and various retail businesses. The current unenpl oynent
rates in the assessnent area range from2.1%in Mntgonery County to a high of
4.4%in Prince CGeorges County. The current jobless rate for the State of

Maryl and is 4.3%



A community contact was made with an individual
to further assist
contact, local comunity devel oprment

financial institutions.

needs are currently being met

know edgeabl e of the |ocal
in evaluating the banks CRA perfornmance.

ar ea

According to the

by area

CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS | N UPPER MARLBORO ASSESSMENT AREA:

LENDI NG TEST

Geographic Distribution of Loans

The geographic distribution of
tables represent the institutions lending within the netropolitan assessnent
area according to incone |evel

Di stribution of Snmll

of census tract.

Busi ness/ Farm Loans by I ncone Level

loans is reflected in the follow ng tables.

The

of Census Tract

(I'ncludes Affiliate Lendi ng)

Moder at e- M ddl e- Upper -

Low- | ncome I ncone I ncone I ncone Tot al
Total Number of
Loans 0 68 310 144 522
Per cent age of
Total Loans 0% 13% 59% 28% 100%
Total Anount of
Loans (000s) $0 $7, 351 $20, 637 $7, 610 $35, 598
Per cent age of
Total Loans 0% 21% 58% 21% 100%

Di stribution of Consuner Loans by Income Level of Census Tract
(I'ncludes Affiliate Lendi ng)
Moder at e- M ddl e- Upper -

Low- | ncome I ncone I ncone I ncone Tot al
Total Number of
Loans 15 1, 482 5,821 2,657 9,975
Per cent age of
Total Loans <1% 15% 58% 27% 100%
Total Anount of
Loans (000's) $192 $21, 710 $85, 154 $43, 004 $150, 060
Per cent age of
Total Loans <1% 14% 57% 29% 100%




Di stribution of HVDA Loans by Incone Level of Census Tract
(I'ncludes Affiliate Lendi ng)

Moder at e- M ddl e- Upper -

Low | ncome I ncone | ncone | ncone Tot al
Total Nunber of
Loans 3 57 301 119 480
Per cent age of
Total Loans <1% 12% 63% 25% 100%
Total Ampunt of
Loans (000's) $78 $3, 484 $18, 651 $7, 220 $29, 433
Per cent age of
Total Loans <1% 12% 63% 25% 100%

Overall, 15% (1, 625/10,977) of the banks |oans originated within the assessnent
area were extended to individuals and businesses located in | ow and noderate-

i ncone census tracts. This level of lending is sonewhat | ower than the

percent age of the population (23% residing in such areas. The distribution of
HVDA | oans, however, was consistent with proportion of owner-occupied units in
each type of geography. While no small business/farm Il oans were extended within
l ow- income census tracts, |ess than one percent of population resides within

t hese geographies. G ven the |ocal econonmic conditions and the size and

| ocations of the institution, the banks overall |oan distribution is considered
reasonabl e.

Borrower's Profile

The following charts illustrate the distribution of consuner, HVDA, and small
busi ness/farm | oans extended in the metropolitan assessment area by inconme |evel
of borrower or to businesses of different sizes.

Di stribution of Consuner Loans by Incone Level of Borrower
(I'ncludes Affiliate Lendi ng)

Moder at e- M ddl e- Upper -

Low | ncome | ncone | ncone | ncone Tot al
Total Nunber of
Consuner Loans 2, 455 2,770 2, 395 2,241 9, 861
Percent age of Tot al
Loans 25% 28% 24% 23% 100%
Total Ampunt of
Consumer Loans (000's) $30, 646 $40, 776 $37, 394 $40, 257 $149, 073
Percent age of Tot al
Anpunt 21% 27% 25% 27% 100%




Distribution of HVDA Loans by Income Level of Borrower
(I'ncludes Affiliate Lendi ng)

Moder at e- M ddl e- Upper -

Low | ncome | ncone I ncone I ncone Tot al
Total Nunber of
Consuner Loans 50 119 152 148 469
Percent age of Tota
Loans 11% 25% 32% 32% 100%
Total Ampunt of
Consumer Loans (000's) $2, 299 $7,028 $9, 866 $9, 103 $28, 296
Percent age of Tota
Anpunt 8% 25% 35% 32% 100%

As depicted in the tables above, the percentage of consumer |oans (53% and HVDA
| oans (36% extended to |ow and noderate-incone borrowers exceeds the percentage
of such famlies (34% in the assessment area.

Included in the HVDA | oan figures are Federal Housing Authority (FHA) and

Vet erans Adnministration (VA) |oans which are avail able through FVMC. From
January 1996 through June 1997, 52 FHA and VA loans ($6.3 million) were reported
by the nortgage conpany within the banks assessnment areas. |In addition, the
bank provides FHA Title | Mobile Home | oans and has originated 38 of these |oans
totaling $547, 000 since January 1996. These Governnent sponsored | oan prograns
of fer flexible underwiting standards and assist in providing affordabl e housing
for many | ow and noderate-income borrowers.

Furthernmore, FVMC, along with el even other financial institutions, is involved in
the Prince Georges County Single Fam |y Housing Bond Program This programis
desi gned to assist in providing affordable housing to | ow and noderate-incone

i ndi viduals. The maxi mumincome allowed is $70,000 and up to 95% financing is
avail able. FVMC extended $1.3 nmillion in nortgage | oans under this programin
1996 and has conmitted to lend $1.5 million during 1997.

Distribution of Lending by Loan Anpunt and Size of Business or Farm
(I'ncludes Affiliate Lendi ng)

>$100, 000 -
$0 - $100, 000 $250, 000 > $250, 000 Tot al

Tot al

Revenues < $1

MIlion 328 62% 24 5% 7 1% 359 68%
Tot al

Revenues > $1

MI11lion 125 24% 21 4% 21 4% 167 32%
Tot al 453 86% 45 9% 28 5% 526 100%




As illustrated on the previous page, 68% (359/526) of the small business/farm
| oans in the assessnent area were provided to businesses/farms with revenues of

$1 million or less. Furthernore, 62% of the 526 small business/farm |l oans were
to borrowers with revenues not exceeding $1 million and for an anount of $100, 000
or less. This level of |ending denmonstrates the banks willingness to neet the

credit needs of local small businesses.

First Virginia Bank-Maryl and offers Small Busi ness Administration (SBA) |oans and
has origi nated one | oan for $720,000 since January 1996. This |oan was made
under the SBA 504 program which requires the borrowi ng business to create or
retain jobs within the market.

G ven the product lines offered by the institution and its affiliates, the

di stribution of |oans to borrowers of different inconme |evels and to busi nesses
of different sizes is considered npore than reasonabl e and denonstrates the banis
willingness to neet the credit needs of all segments of its comunity.

Communi ty Devel opnent Loans

The bank has originated the following two qualified community devel opment | oans
within the netropolitan assessment area since the previous eval uation:

C The institution continues to be involved in the Prince Georges County
Revitalization Loan Fund, a consortium of 14 |ocal financial institutions.
This fund provides financing for small businesses |located in the inner
bel tway areas of Prince Georges County that have been targeted by the
county as in need of economic revitalization. Al |oans extended under
this program are guaranteed by the SBA. The total conmmitnent fromall 14
banks is $4,450,000 of which first Virginia Bank-Maryl anes share is
$50, 000. Since January 1996, 20 |loans totaling approximtely $1 mllion
have been originated by the fund. The banks pro rata share of these |oans
is $11, 290.

C Aloan to a nonprofit organization that provides training, job placenent,
and technical assistance to devel opnentally disabled adults in Prince
Georgess County. These individuals are | ow and noderate-inconme residents
that are either unenployed or maintain nini num wage jobs.

To the extent the bank may have originated any additional comunity devel oprment
| oans, such financing has been reported as snall business or HVDA | oans.

| NVESTMENT TEST

The bank has invested $50,000 in Maryl and State Housi ng Bonds, which are the

pri mary source of funding for the Maryl and Departnment of Housing and Conmunity
Devel opment. This organi zation was established to provide affordable housing to
| ow-income famlies throughout the State of Maryland. In addition, a $10, 000
donation was provided to an organi zation that provides tax counseling and m nor
honme nodifications for | ow and noderate-income elderly residents in Prince
Georgess County. Overall, the level of qualified investments in this assessnent
area i s considered adequate.
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SERVI CE TEST

Accessibility of Delivery Systens

Delivery systens are accessible to all portions of the assessment area and
include ten Automated Teller Machines (ATMs). These ATM | ocations provide |oca
residents with 24-hour nationw de network access. One of the nmetropolitan ATMs
is located within a |l owincome census tract in Mntgomery County. Tel ephone and
mai | banking services are also available to provide customers with 24-hour
accessibility.

Branch Locations and Hours of Operation

First Virginia Bank-Maryl ands 17 nmetropolitan office | ocations and business

hours are consi dered conveni ent and nmeet the needs of the assessnent area with
nost branches offering Saturday hours. Several branches have drive-in facilities

that are open Monday through Friday until 8:00 p.m; specific branch hours vary.
O fices are accessible to all segnents of the community, and two of the

met ropolitan branches are located in | ow- and noderate-income census tracts.
Since the previous evaluation, the Asbury-Sol omons |sland branch office was
opened in Calvert County, and the Edgewater branch |ocation in Anne Arundel
County was sold to an affiliate bank. A branch closing policy has been adopted
as required by the Federal Deposit |nsurance Corporation |nprovenent Act of 1991

Communi ty Devel opnent Services

The bank provides technical assistance to community devel opment organizati ons.
Specifically, a nenber of senior nanagenent serves on the Prince George County
Revitalization Loan Funds | oan approval committee. As nentioned previously,
this fund provides financing for small businesses located in the inner beltway
areas of Prince Georges County that have been targeted by the county as in need
of econonmic revitalization.

The institution participates in a school partnership with two el ementary school s
and one mddle school in Charles County which includes the establishnment of a
school savings program The institutions provision of community devel opnent
services is considered reasonabl e.

12



NONMETROPOLI TAN STATEW DE AREAS
(for nonnetropolitan areas with sonme or all assessnent areas
revi ewed using the exam nation procedures)

DESCRI PTI ON OF | NSTI TUTI ONS OPERATI ONS I N ST. MARY' S ASSESSMENT AREA:

The bank=s second assessnent area consists of St. Marys County and contains one
branch location. This nonnetropolitan market area includes 13 bl ock nunbering
areas (BNAs) of which six are mddle-incone and seven are upper-incone. There
are no |l ow and noderate-inconme geographies within this assessnent area.
According to 1990 census data, St. Marys County has a popul ation of 75,974 and a
medi an- housi ng val ue of approxi mately $108, 000. Between 1980 and 1990, the
popul ation of the county increased by 27% This significant growh was primarily
a result of further expansion of the Naval Air Warfare Center and private

Depart nent of Defense contractors. The owner-occupancy rate for the assessnent
area i s 64% which is higher than the nonmetropolitan rate for the State of 52%
The 1997 nedian fanmly income for nonnetropolitan areas within Maryland is

$43, 100.

The follow ng table provides denpographics for the nonnetropolitan assessnent area
by the income level of fanilies and the percentage of population living in BNAs
of varying incone |evels.

Nonnetropolitan Assessnent Area

Moder at e- M ddl e- Upper -
Low | ncome I ncone I ncone I ncone Tot al
Per cent age of Area
Fami lies by Incone Level 13% 15% 21% 51% 100%
Per cent age of Popul ation
Residing in BNAs by
I ncone Level of BNA 0% 0% 49% 51% 100%

Al though St. Marys County is primarily rural, enployment opportunities are

avail abl e through the Federal civil service, education, agriculture, and various
hi gh technol ogy and light manufacturing firnms. In particular, the Naval Air
Warfare Center Aircraft Division is the countys |argest enpl oyer. Furthernore,
many job opportunities are available with | ocal contractors that support
activities at the Naval Air Warfare Center. VWhile mlitary and civil service
enpl oyment has been fairly constant, significant growth in contractor

i nvol vement has occurred in the |ocal defense workforce, and this trend is
expected to continue. The current unenploynent rate for St Mary County is

4.0% which conmpares favorably to the State rate of 4.3%

CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS I N ST. MARY'S ASSESSMENT AREA:
LENDI NG TEST

Geographic Distribution of Loans

The geographic distribution of small business/farm consuner, and HVDA | oans is
reflected in the following tables. The tables represent the institutioms

l ending within the nonmetropolitan assessment area according to incone |evel of
t he BNA.
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Distribution of Small Business/Farm Loans by Income Level of BNA
(I'ncludes Affiliate Lendi ng)
M ddl e- 1 ncone Upper - I ncone Tot al
Total Number of Loans 4 8 12
Percent age of Total Loans 33% 67% 100%
Total Anmpunt of Loans (000s) $185 $235 $420
Percent age of Total Loans 44% 56% 100%
Di stribution of Consuner Loans by I ncome Level of BNA
(I'ncludes Affiliate Lendi ng)
M ddl e- 1 nconme Upper - I ncone Tot al
Total Number of Loans 226 332 558
Percent age of Total Loans 41% 59% 100%
Total Ampunt of Loans $2, 982 $5, 281 $8, 263
(000's)
Percent age of Total Loans 36% 64% 100%
Di stribution of HVDA Loans by I ncone Level of BNA
(I'ncludes Affiliate Lendi ng)
M ddl e- 1 nconme Upper - | ncone
Tot al
Total Number of Loans 13 37 50
Percent age of Total Loans 26% 74% 100%
Total Ampunt of Loans $935 $2, 591 $3, 526
(000's)
Percent age of Total Loans 27% 73% 100%

Overal |,

39% (243/620) of the banks |oans originated within the assessnent area

wer e extended to individuals and businesses |located in mddl e-i nconme census

tracts. This |evel
popul ation (49%

overal |

Borrower's Profile

The followi ng charts illustrate the distribution of consumer,

of | endi ng
residing in such areas.
noder at e-i ncone BNAs are | ocated within the assessnent area.
econoni ¢ conditions and the size and | ocation of the institution,
| oan distribution is considered reasonabl e.

i s sonewhat
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| ower than the percentage of the
As nmentioned previously, no | ow or
G ven the | ocal

t he banis

HVDA, and smal |




busi ness/farm | oans extended in the nonnmetropolitan assessnent area by incone

| evel of borrower or the businesses of different sizes.
Di stribution of Consuner Loans by Incone Level of Borrower
(I'ncludes Affiliate Lendi ng)
Moder at e- M ddl e- Upper -
Low- | ncome I ncone I ncone I ncone Tot al
Total Number of
Consuner Loans 32 88 155 265 540
Percent age of Tota
Loans 6% 16% 29% 49% 100%
Total Anount of
Consumer Loans (000's) $272 $1, 114 $2, 110 $4, 481 $7,977
Percent age of Tota
Anount 3% 14% 27% 56% 100%
Di stribution of HVDA Loans by I ncome Level of Borrower
(I'ncludes Affiliate Lendi ng)
Moder at e- M ddl e- Upper -
Low- | ncome I ncone I ncone I ncone Tot al
Total Number of
Consuner Loans 0 9 8 32 49
Percent age of Tota
Loans 0% 19% 16% 65% 100%
Total Anount of
Consumer Loans (000's) $0 $484 $512 $2, 449 $3, 445
Percent age of Tota
Anount 0% 14% 15% 71% 100%

As depicted in the tabl es above,

the percentage of such families (28%
nort gage | oans were extended to | owincone individuals,
within the county is unaffordable to such residents.
the nmedian famly incone for

dat a,

St.

$20, 415, would be the maxi mumincone figure for

i ndustry standards consider
af f ordabl e.
considered to be affordable for
housing is priced over $100, 000.
FHA, VA, and FHA Title |
sponsored prograns assi st

of fer

noder at e-i ncone i ndi vi dual s.

housi ng t hat

| ow-i nconme residents.
As previously nentioned,
Mobi | e Hone | oans.
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t he percentage of consumer

in the assessnent area.

| oans (229 and HVDA
| oans (19% extended to |low and noderate-incone borrowers is somewhat

| ower than
Al t hough no
much of the housing

According to 1990 census

Marys County was $40, 830 of which 50%
| ow-incone famlies.
is three times annual
Only 6% of the countys housing is valued under $60,000 and thus
Approxi mately 58% of the
t he bank and FVMC
These various Gover nment

in providing affordabl e housing to nmany | ow and

Mor t gage
i ncone to be
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Distribution of Lending by Loan Ampunt and Size of Business or Farm
(I'ncludes Affiliate Lendi ng)

>$100, 000 -
$0 - $100, 000 $250, 000 > $250, 000 Tota

Tot al

Revenues < $1

M1lion 8 67% 1 8% 0 0% 9 75%

Tot al

Revenues > $1

M1lion 3 25% 0 0% 0 0% 3 25%
Tot al 11 92% 1 8% 0 0% 12 100%
As illustrated above, 75% of the small business/farmloans in the assessment area
were provided to businesses with revenues of $1 million or less. Furthernore,

67% of the small business/farmloans were to borrowers with revenues not

exceeding $1 million and for an amount of $100,000 or |ess. As mentioned
previously, First Virginia Bank-Maryland offers | oans guaranteed by the SBA.
This level of |ending denonstrates the banks willingness to neet the credit

needs of local small businesses.
G ven the product lines offered by the institution and its affiliates, the

di stribution of |oans to borrowers of different incone levels and to businesses
of different sizes is considered satisfactory and denonstrates the banis
willingness to neet the credit needs of all segments of its comunity.

Communi ty Devel opnent Loans

To the extent the bank may have originated any conmmunity devel opnent |oans in the
nonmetropol i tan assessment area, such financing has been reported as small
busi ness or HVDA | oans.

| N\VESTMENT TEST

As noted previously, the bank has invested $50,000 in Maryl and State Housing
Bonds whi ch provide affordable housing to | owincone families throughout the
State of Maryland. The institutions |level of qualified investments in this
assessnment area is considered adequate.

SERVI CE TEST

Accessibility of Delivery Systens

Delivery systens are accessible to all of the nonnmetropolitan assessment area,
and one ATMis located within the market. This ATM | ocation provides |oca
residents with 24-hour nationw de network access. Tel ephone and mail banking
services are also available to provide custonmers with 24-hour accessibility.
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Branch Locations and Hours of Operation

Only one branch office is located within the nonnetropolitan assessnent area.
This branch offers Saturday hours and has a drive-in facility that is open Mnday
t hrough Friday until 8:00 p.m Since the previous evaluation, no branch

| ocations have been opened or closed within this market area.

Communi ty Devel opnent Services

The bank provides technical assistance to community devel opment organizations.
Specifically, a branch officer provides credit counseling for the Southern
Maryl and Shelter for Whnen in St. Marys County. This organization provides
tenporary housing for primarily | ow and noderate-income individuals. Overall,
the institutiors provision of conmunity devel opnent services is considered
reasonabl e.
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