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INSTITUTION’'S CRA RATING

This institution is rated Satisfactory.

The Lending Test is ratedSatisfactory.

The Community Development Test is rate8atisfactory.

The following table indicates the performance lewdl LandMark Bank with respect to the lending and
community development tests.

PERFORMANCE LEVELS PERFORMANCE TESTS

Lending Test Community Development
Test

Outstanding

Satisfactory X X

Needs to Improve

Substantial Noncompliance

Major factors supporting the institution’s ratingciude:

e The bank’s loan-to-deposit ratio was more than oeable.

e A substantial majority of loans were made in theessment area.

e The geographic distribution of loans reflects maally reasonabldispersion.

e The distribution of borrowers reflects reasonaldagtration among businesses of different sizes.

e Given the bank’s business market focus, the lefetammunity development loans and services reflects
marginally adequate responsiveness to communitgld@wment needs in its assessment area.
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SCOPE OF EXAMINATION

LandMark Bank’s CRA performance evaluation was based on GRAvities in its assessment area using the
Interagency Intermediate Small Institution ExamioatProcedures. As of December 31, 2008, intermedi
small banks were small banks with assets of attl&a37 million as of December 31 of both of the qriwo
calendar years and less than $1.091 billion as e¢énber 31 of either of the prior two calendar yearhese
thresholds are adjusted annually and publishedhgyBoard of Governors of the Federal Reserve System
Under these procedures, effective as of Septemp20@5, institutions meeting the threshold size eraluated
under two separately rated tests: a lending tesd; @ community development test that includes aal@ation

of community development loans, investments, amdises in light of community needs and the capactyhe
bank.

The evaluation included an analysis of commercialns originated from October 1, 2007 through
September 30, 2008. For this analysis, loans fammercial purposes, including loans to businessils
revenues equal to or under $1 million were review8acause the bank originated only H®IDA loans during
2007, a meaningful analysis of HMDA loans could et performed. As a result, only commercial loavere
reviewed to evaluate the bank’s lending test periance.

For the community development test, the examinattmvered community development loans, qualified
investments, and community development servicemfdanuary 1, 2005 through December 30, 2008. A
community development activity defined under the ACRust have a primary purpose of providing affortiab
housing or community services for low- or moderatecome persons, economic development through the
financing of small businesses and farms, revitatizior stabilizing low- or moderate-income geograsi
designated disaster areas, or distressed or ungetdsaonmetropolitan middle-income geographies bHeatefit

the assessment area or a larger statewide or ralgawaa that includes the assessment area.
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LandMark Bank
Sarasota, Florida

DESCRIPTION OF INSTITUTION

LandMark Bank is a full service community bank thiat wholly owned by LandMark Financial Holding
Company. The holding company is a nhon-complex lstiglanization whose sole purpose is to hold thekia
stock. Both companies are headquartered in Saabtirida. The bank’s total assets were $354.Illioni as
of September 30, 2008, representing a 118 percemease since September 30, 2004. As of Septelber
2008, gross loans totaled $276.3 million and totgbosits were $285.7 million.

LandMark Bank operates seven branch offices. [ivéhe branches have ATMs. The bank’s main offise
located in a moderate-income census tract, threadires are located in middle-income tracts, andethare
located in upper-income tracts. In addition, thak&as five ATMs in moderate-income tracts in Pulsiores.
The three branches that are located in upper inctracgs were opened during the review period. Bwaith
Trail Branch was opened in 2005; the Lakewood Rapi@nch was opened in 2008; and the Kobernick House
branch, a part-time branch located inside a reteetitcenter, was opened in 2008. The bank haslosed any
branches.

LandMark Bank focuses primarily on providing comrmi@t banking services to local businesses and
professionals. The bank’s primary focus is commaroeal estate lending. As such, these loansegs@nt a
significant portion of the bank’s loan portfolio. Because consumer loans are extended mostly as an
accommodation to existing business customers, vevy are made. Examples of credit products offered
include commercial real estate loans, loans to tgers for real estate investments, loans to honrenvand
condominium associations, business lines of crestiiyipment loans, home equity lines of credit aramie
equity loans.

The composition of the loan portfolio accordingttee September 30, 2008 Consolidated Reports of (Giond
and Income is displayed in the following table:

COMPOSITION OF LO AN PORTFOLIO
09/30/2008 12/31/2007 12/31/2006

Loan Type $ (000s) Percent $ (000s) Percent $ (000s) Percent
Construction and Development $57,226 20.7% $63,453 26.2% $76,886 33.4%
Secured by One- to Four- Family Dwellings $70,905 25.6% $62,177 25.7% $45,530 19.8%
Other Real Estate: Farmland $0 0.0% $0 0.0% $0 0.0%)

Multifamily $1,955 0.7% $2,228 0.9% $6,398 2.8%)

Nonfarm Nonresidenti al $127,353 46.0% $96,989 40.1% $85,426 37.1%
Commercial and Industrial $15,095 5.5% $12,443 5.1% $12,789 5.6%
Loans to Individuals $4,074 1.5% $4,530 1.9% $3,213 1.4%
Agricultural Loans $0 0.0% $0 0.0% $0 0.0%)
Total $276,608 100.0% $241,820 100.0% $230,242 100.0%

* This table does not include the entire loan portf olio. Specifically, it excludes loans to depositor y institutions, bankers acceptances, lease financing
receivables, obligations of state and political sub divisions, and other loans that do not meet any oth er category. Contra assets are also not include d in
this table.

As indicated by the table, 93 percent of the pditfas made up of real estate loans consisting jawity of
nonfarm nonresidential (commercial real estateh#&6.0 percent) followed by loans secured by tméour
family dwellings (25.6 percent) and constructiondatievelopment loans (20.7 percent). The loan ptdf
grew 20 percent over the period shown. The loar mmained relatively stable however there was erelase
in construction and development loans. The oné&to-family dwelling-secured loans are mostly biess and
investment loans secured by residential properties.



LandMark Bank CRA Public Evaluation
Sarasota, Florida January 26, 2009

LandMark Bank complies with the requirements of BRA. No known legal impediments exist that would
restrain the bank from meeting the credit needesodssessment area. LandMark received a satsfacating,
using the small bank CRA examination procedurestsatast CRA evaluation dated January 10, 2005ty
Federal Reserve Bank of Atlanta.
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DESCRIPTION OF ASSESSMENT AREA — Sarasota and Manage Counties
Overview

LandMark Bank’s assessment area has not changed #ie previous evaluation, and is made up of Sate
and Manatee counties, which are located on Flosidakst coast, north of Fort Myers and south of St.
Petersburg. Sarasota and Manatee Counties ar@fdie Bradenton-Sarasota-Venice Metropolitan iStiagl
Area (MSA).

Demographic Data by Census Tracts

Demographic data from the 2000 census was usee@fio@lthe assessment area. The Sarasota assess@ent
consists of 143 census tracts that include 1 loeeme tract, 31 moderate-income tracts, 77 middémime
tracts, and 34 upper-income tracts.

Population Information

According to the 2000 census, the population of éissessment area was 589,959 persons, which repsese
approximately 3.6 percent of the state of Floridppulation of 15,982,378. Between the 2000 cereus
population estimates of July 1, 2007, the populatd the assessment area increased by approxim@ieB22
persons or 16 percent.

Housing Characteristics

According to the 2000 census, there were 320,595y units in the assessment area. Of the tatakng
units, 62.8 percent were owner-occupied, 19 pergee rental, and 18.2 percent were vacant. Theiare
housing value in the assessment area was $104, hthvs 12 percent higher than the median housialye
for the state of Florida at $93,200.

Employment Statistics

According to Regional Economic Information Syste(R&IS) data, the largest employment sectors inMISA
include retail trade, construction, real estatanaustrative and waste services, and healthcare.

Information from the Sarasota Economic Developm@atrporation lists the major employers in Sarasota
County as the School Board of Sarasota (5,447)aS#a County Government (3,600); Sarasota Memorial
Health Care System (3000); and Publix Supermark2fg95). Major employers in Manatee County are the
Manatee County School Board (7,000), Manatee Co@ayernment (1,950), and Tropicana Products (1,600)

During the review period, unemployment rates showugward trend at both the local and state levAk of
September, the gap in unemployment rates betwesMBA and that of the state has increased to omegqu.
The following table provides the unemployment rdtasthe MSA and the State of Florida.
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UNEMPLOYMENT RATES
(Not Seasonally Adjusted)
Area 2006 (annualized) 2007 (annualized) September 200Bnthly)
f/lasrisota —Bradenton-Venice 3.0% 4.2% 7.6%
State of Florida 3.4% 4.0 % 6.6%
Competition

According to the June 30, 2008 FDIC/OTS SummaryDdposits Report, the assessment area is highly
competitive due to the significant presence of mnKhere are 55 financial institutions operatir8pdffices in

the assessment area; LandMark Bank rankel wBh a market share of 1.6 percent. Local competi
however, does not seem to adversely affect the Isaatkility to serve the credit needs of its assesstrarea.

Community Contacts

As part of the CRA evaluation, information was obted from a local housing organization and fromaaoty-
wide economic development agency. Among otherrmiation, both contacts mentioned that the statéhef
national economy has adversely affected the locshmunity by making it more difficult for consumete
qualify for and receive first mortgage loans and $oall business owners to get commercial loansofayoing
business needs. Both contacts expressed that mmitoes are available for financial institutions participate
in affordable housing initiatives and small busisésans.

The table on the next page provides demographmrmétion to analyze the bank’s CRA performance.rtéia
components of the data in the table are discussethis evaluation as they apply to specific partstize
analysis.
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Assessment Area Demographics
Assessment Area: Sarasota

Income Categories Tract Families by Families < Poverty | Families by Family
Distribution Tract Income Level as % of Income
Families by Tract
# % # % # % # %
Low-income 1 0.7 897 0.5 201 324 29,853 17.6
Moderate-income 31 217 37,541 22.2 4,826 12.9 33,150 19.6
Middle-income 77 53.8 89,610 52.9 3,830 4.3 39,877| 23.6
Upper-income 34 23.8 41,200 24.3 1,130 2.7 66,368 39.2
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 14Z | 100.0 169,248( 100.0 10,077 6.0 169,248 100.0
HOE; |$?al:tnlts Housing Types by Tract
Owner-Occupied Rental Vacant
# % % # % # %
Low-income 1,621 601 0.3 37.1 853| 52.6 167| 10.3
Moderate-income 77,332 41,213 20.5( 53.3 22,6501 29.3 13,469| 17.4
Middle-income 164,234 110,169 547 67.1 28,128 17.1 25,937 15.8
Upper-income 77,408 49,491 246| 639 9,292 12.0 18,625| 24.1
Unknown-income 0 0 0.0 0.0 0 0.0 0] 0.0
Total Assessment Area 320,595 201,474| 100.0| 62.8 60,923 19.0 58,198 18.2
Total Businesses by Businesses by Tract & Revenue Size
Tract
Less Than or = $1 Over $1 Revenue Not
Million Million Reported
# % # % # % # %
Low-income 154 0.t 13¢ 0.5 15 0.6 0 0.C
Moderate-income 6,694 21.1 6,034 21.0 507 20.2 153 24.9
Middle-income 16,705| 52.5 15,087 | 52.6 1,313 524 305 | 49.6
Upper-income 8,243 25.9 7,413 25.9 673 26.8 157 25.5
Unknown-income 0 0.C 0 0.0 0 0.0 0 0.C
Total Assessment Area 31,796 100.0 28,673 100.9 2,508| 100.0 615 | 100.0
Percentage of Total Businesses: 90.2 7.9 1.¢

Based on 2000 Census Information.
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS
Overview

For this evaluation, commercial loans were deteedito be the bank’s major product by number voluanel
dollar amount, and therefore, were used to asdesdHank’s CRA performance. During the review pdrif
October 1, 2007 through September 30, 2008, thek baginated 170 commercial loans totaling $121.0
million.

Loan-to-Deposit Ratio

LandMark Bank’s average loan-to-deposit (LTD) rafiw the nine-quarter period ending September 3M&
was 96.1 percent and is considered more than reddergiven the institution’s size, financial condit, and
assessment area credit needs. The bank’s LTD ratiged from a low of 95.4 percent as of Decembgr 3
2007, to a high of 97.5 percent as of June 30, 2008e bank’s average LTD ratio was compared wtik t
average LTD ratio of six other financial institutis of similar asset size with branch offices in #esessment
area. The LTD ratios for these six banks rangeaf80.3 percent to 115 percent.

Assessment Area Concentration

A substantial majority of the bank’s lending occumside its assessment area. The following talblevs the
distribution of small business loans originatedidesand outside the assessment area, by numbedalhat
amount.

Lending Inside and Outside the Assessment Area

Loan Type Inside Outside
# % $(000s) % # % $(000s) %
Commercial Loans 170 93.4 $121,01¢ 86.0 12 6.6 $19,68¢ 14.9
TOTAL LOANS 170 93.4 $121,01 86.0 12 6.6 $19,68¢4 14.0

As indicated by the table, 93.4 percent of the drhakiness loans were extended in the assessmeat #iso,
86 percent of the dollars associated with the loaese inside the assessment area. The level afibgninside
the assessment area indicates that the bank isygdhe credit needs of its assessment area.
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The following table shows LandMark Bank’s lendingrfiormance in the assessment ar€artain components of
the data are discussed on the following pages@gadpply to particular parts of the analysis.

Loan Distribution Table

Assessment Area: Sarasota

Commercial Loans
# % | $(000s) %
By Tract Income
Low 1 0.6% 350 0.3%
Moderate 27 15.9% 25,246 20.9%
Middle 70 41.2% 33,472 27.7%
Upper 72 42.4% 61,942 51.2%
Unknown 0 0.0% 0 0.0%
Total 170 100.0% 121,010 100.0%
By Revenue
$1 Million or Less 117 68.8% 80,052 66.2%
Over $1 Million 53 31.2% 40,956 33.8%
Not Known 0 0.0% 0 0.0%
Total 170 100.0% 121,008 100.0%
By Loan Size
$100,000 or less 75 44.1% 3,925 3.2%
$100,001 - $250,000 19 11.2% 3,806 3.1%
$250,001 - $1 Million 42 24.7% 24,010 19.8%
Over $1 Million 34 20.0% 89,270 73.8%
Total 170 100.0% 121,010 100.0%

Originations and Purchases

Geographic Distribution of Loans

The geographic distribution of loans reflects raazsge dispersion throughout the assessment area.
Commercial lending in low-income tracts at 0.6 patis slightly more than the percentage of bussess
located in these tracts at 0.5 percent. Perforraaimc moderate-income tracts was less favorable wher
commercial lending at 15.9 percent was less than ghrcentage of businesses located in moderateriaco
tracts at 21.1 percent. It should be noted thatlthek is primarily a commercial real estate lenderd that the
depressed real estate market has adversely affdetednd for these loans.

Lending to Borrowers of Different Incomes and Busiresses of Different Sizes
The distribution of small business loans refleeasonabl@enetration among businesses of different sizes.

LandMark Bank originated 170 commercial loans i\ éissessment area during the review period. 188(6
percent), were extended to businesses with reveoiu®$ million or less, which is lower than the pentage of
small businesses in the assessment area at 90c2rter However, 55.3 percent of the loans made were
$250,000 or less; and 44.1 percent of the loansvi@r $100,000 or less, indicating a willingnesstake small
loans to businesses. Because LandMark is not reduo report its CRA loan data, a review of theepgroup
CRA loan distribution data with a meaningful comisain to the bank’s competition could not be perfedn
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Responsiveness to Complaints

The bank has not received any CRA related compsasitice the previous evaluation.

Community Development Test

According to the community development test, antitnon should appropriately assess the needstsn i
community; engage in different types of communitgvelopment activities based on those needs and the
institution’s capacity, and take reasonable stepapply its community development resources stiatdly to
meet those needs. Areas examined include commuietyelopment lending, qualified investments, and
community development services. Although the rewiperiod for the community development test is
January 1, 2005 through September 30, 2008, th& Hahnot become subject to the intermediate srbathk
examination procedures until December 31, 2007.nsitering the bank’s recent transition to internaseli
small bank and considering the bank’s capacity #mel need and availability of such opportunitiestire
assessment area, the bank’s community developregfdrmance demonstrates adequate responsivendss to
community development needs of its assessment area,

The bank joined with four other banks in fundingcammunity development trust whose purpose is to enak
housing more affordable. LandMark made a $200,0@@munity development loan to the housing trusttfoe
purpose of making down payment assistance loarissiotime homebuyers. To date, the trust has méulee
loans to first time homebuyers.

LandMark Bank’s community development investmentsrevlimited to a commitment to fund Sarasota
Tomorrow, an entity established by the Sarasotan@tlex of Commerce. Sarasota Tomorrow will provide
financial services to small businesses and asststwworkforce development and affordable housifide Bank
committed $75,000 over five years at $15,000 parye

Bank staff contributed 358 hours of community deyghent services to six community organizations
throughout its assessment area. This includedignoy financial expertise and technical assistabgeserving
on various boards and committees of organizatibias provide services to low income families andtézsmall
business development. The table on the next pagwiges details regarding the bank’s community
development services.

10
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Organization Type of Organization Activity/Service Provided
Economic Nonprofit business assistance entity of th& bank representative provides technical assistdncg
Development Council | Sarasota County. serving on the board of directors.

of Sarasota

All Faiths Food Bank | Nonprofit organization thatgwides food to| A bank representative provided financial expertisa
low income families and individuals. technical assistance by chairing the annual fundrai
Other bank representatives provided financial etipe
and assisted in the organization and fund raiséviag

Manatee County Education - school Bank representatives providednaricial literacy

Schools education to students.

Sarasota County High| Education - school Bank representatives providednaricial literacy)

School education to students.

Boys & Girls Club Non-profit  social and educationaBank representatives provided financial litergcy
organization for low/mod income youth education to club members.

SCORE Small business resource and mentoriBank representatives provided financial expertise|b
organization conducting a workshop for SCORE volunteers.

The bank’s community development services are nealsly responsive to the needs of low and moderate
income families and small businesses. Deliveryteays, including ATMs and branches, are located in
moderate income census tracts in the bank’s assagsarea. Of the seven banking offices, one ofige
located in a moderate income census tract. Tdeurextend the reach of the bank’s services, th&kbaakes

no fee ATM services available to its customers abkx supermarkets. Customers may make cash wathels
and check their balances. Five (18 percent) of Fublix locations are in moderate income censusts$ta
Additionally, the bank offers several free servitesluding a free checking account.

Compliance With Antidiscrimination Laws

The bank is in compliance with the substantive psamns of the antidiscrimination laws and regulaso No
evidence of discrimination or the use of illegaédit practices was noted during the review of baokcies and
procedures. No practices have the intent or thectf discouraging applicants for credit.
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APPENDIX A

SCOPE OF EXAMINATION

TIME PERIOD REVIEWED
October 1, 2007 — September 30, 2008 — Lending Test

January 1, 2005 — September 30, 2008 — Communiteldpment Test

FINANCIAL INSTITUTION

LandMark Bank, Sarasota, Florida

PRODUCTS REVIEWED

Small Business Loans

AFFILIATE(S) AFFILIATE PRODUCTS REVIEWED
None RELATIONSHIP None
Not Applicable

LIST OF ASSESSMENT AREAS AND TYPE OF EXAMINATION

TYPE BRANCHES OTHER
ASSESSMENT AREA OF EXAMINATION VISITED INFORMATION
Sarasota and Manatee Counties, Florida Full-Scope Exam Fruitville Branch None

Procedures

12
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APPENDIX B - GLOSSARY

Aggregate lending: The number of loans originated and purchased byeglbrting lenders in specified income
categories as a percentage of the aggregate nuofb@ans originated and purchased by all reportegders in
the metropolitan area/assessment area.

Census tract: A small subdivision of metropolitan and other delyspopulated counties. Census tract
boundaries do not cross county lines; however, tmay cross the boundaries of metropolitan stadtareas.
Census tracts usually have between 2,500 and &@@€ons, and their physical size varies widely celreg
upon population density. Census tracts are desigtedbe homogeneous with respect to population
characteristics, economic status, and living candg to allow for statistical comparisons.

Community development: All Agencies have adopted the following languagéfofdable housing (including
multifamily rental housing) for low- or moderatedgome individuals; community services targeted tovl@r
moderate-income individuals; activities that prometconomic development by financing businessesaion$
that meet the size eligibility standards of the HrBaisiness Administration’s Development CompanySwnall
Business Investment Company programs (13 CFR 12) 80have gross annual revenues of $1 millionesst
or, activities that revitalize or stabilize low- aroderate-income geographies.

Effective September 1, 2005, the Board of Goverradrthe Federal Reserve System, Office of the Cawlfsr
of the Currency, and the Federal Deposit Insurgdogporation have adopted the following additioreatguage
as part of the revitalize or stabilize definitioh@mmunity development. Activities that revitalipe stabilize-
I. Low-or moderate-income geographies;
II. Designated disaster areas; or
[ll. Distressed or underserved nonmetropolitan middéenme geographies designated by the Board,
Federal Deposit Insurance Corporation, and Offitethe Comptroller of the Currency, based on-
a. Rates of poverty, unemployment, and population;loss
b. Population size, density, and dispersion. Actigtighat revitalize and stabilize
geographies designated based on population sizesjtgeand dispersion if they help to
meet essential community needs, including needsloe- and moderate-income
individuals.

Consumer loan(s):A loan(s) to one or more individuals for househdianily, or other personal expenditures.
A consumer loan does not include a home mortgagelldusiness, or small farm loan. This definitimeludes
the following categories: motor vehicle loans, dtezhrd loans, home equity loans, other securedsoarer
loans, and other unsecured consumer loans.

Family: Includes a householder and one or more other parboing in the same household who are related to
the householder by birth, marriage, or adoptione Tilmmber of family households always equals the inenof
families; however, a family household may also ud# nonrelatives living with the family. Familiesea
classified by type as either a married-couple famol other family, which is further classified intonale
householder’ (a family with a male householder amdwife present) or ‘female householder’ (a familjth a
female householder and no husband present).

Full-scope review: Performance under the Lending, Investment, and ierVests is analyzed considering
performance context, quantitative factors (for exdangeographic distribution, borrower distributj@nd total

13
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APPENDIX B — GLOSSARY (continued)

number and dollar amount of investments), and dgatiie factors (for example, innovativeness, comjiie
and responsiveness).

Geography: A census tract delineated by the United States 8uiref the Census in the most recent decennial
census.

Home Mortgage Disclosure Act (HMDA): The statute that requires certain mortgage lentteasdo business
or have banking offices in a metropolitan statiagtiarea to file annual summary reports of their tgage

lending activity. The reports include such datatlas race, gender, and the income of applications,amount
of loan requested, and the disposition of the aggtlon (for example, approved, denied, and withdraw

Home mortgage loans Includes home purchase and home improvement l@nslefined in the HMDA
regulation. This definition also includes multifagi(five or more families) dwelling loans, loans rfdhe
purchase of manufactured homes and refinancingofdimprovement and home purchase loans.

Household: Includes all persons occupying a housing unit. Bessnot living in households are classified as
living in group quarters. In 100 percent tabulasprthe count of households always equals the caint
occupied housing units.

Limited-scope review: Performance under the Lending, Investment, and iServests is analyzed using only
guantitative factors (for example, geographic dlmttion, borrower distribution, total number and lido
amount of investments, and branch distribution).

Low-income: Individual income that is less than 50 percent lo¢ tarea median income, or a median family
income that is less than 50 percent, in the casegdography.

Market share: The number of loans originated and purchased by ittsitution as a percentage of the
aggregate number of loans originated and purchagedl reporting lenders in the metropolitan area@ssment
area.

Metropolitan area (MA): A metropolitan statistical area (MSA) or a metroipeh division (MD) as defined by
the Office of Management and Budget. A MSA is ae@rea containing at least one urbanized area @fC&D

or more inhabitants, together with adjacent comrtiesi having a high degree of economic and social
integration with that core. A MD is a division of BISA based on specific criteria including commuting
patterns. Only a MSA that has a population of @se2.5 million may be divided into MDs.

Middle-income: Individual income that is at least 80 percent aedsl than 120 percent of the area median
income, or a median family income that is at le&6 percent and less than 120 percent, in the cdse o

geography.

Moderate-income: Individual income that is at least 50 percent aedsl than 80 percent of the area median
income, or a median family income that is at le&ét percent and less than 80 percent, in the casa of

geography.
Multifamily: Refers to a residential structure that contains fiv more units

14
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APPENDIX B — GLOSSARY (continued)

Other products: Includes any unreported optional category of lodmis which the institution collects and
maintains data for consideration during a CRA exaation. Examples of such activity include consuroans
and other loan data an institution may provide @mang its lending performance.

Owner-occupied units: Includes units occupied by the owner or co-owneereif the unit has not been fully
paid for or is mortgaged.

Qualified investment: A qualified investment is defined as any lawful gstment, deposit, membership share,
or grant that has as its primary purpose commuadéyelopment.

Rated area: A rated area is a state or multistate metropolaaga. For an institution with domestic branches in
only one state, the institution’s CRA rating woulse the state rating. If an institution maintainsnuestic
branches in more than one state, the institutiolh neceive a rating for each state in which thosarxhes are
located. If an institution maintains domestic brhes in two or more states within a multistate mptiitan
area, the institution will receive a rating for thaultistate metropolitan area.

Small loan(s) to business(es)A loan included in 'loans to small businesses' afinéd in the Consolidated
Report of Condition and Income (Call Report) ane thhrift Financial Reporting (TFR) instructions. @$e
loans have original amounts of $1 million or leswaypically are either secured by nonfarm or naidential
real estate or are classified as commercial andstrial loans. However, thrift institutions may alexercise the
option to report loans secured by nonfarm residdnteal estate as "small business loans" if thensoare
reported on the TFR as nonmortgage, commercialdoan

Small loan(s) to farm(s): A loan included in ‘loans to small farms’ as defthen the instructions for
preparation of the Consolidated Report of Conditemd Income (Call Report). These loans have origina
amounts of $500,000 or less and are either secoyddrmland, or are classified as loans to finaagecultural
production and other loans to farmers.

Upper-income: Individual income that is more than 120 percentled area median income, or a median family
income that is more than 120 percent, in the cdsegeography.
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APPENDIX C - DEFINITIONS AND GENERAL INFORMATION

AT - Automated Teller Machines
CDE - i Community Development Enterprise
CDFl - Community Development Finaiat Institution
R A - Community ReinvestmentoA

FDIC - .. i e i e eee ... FEderal Deposit Insurance Poration

FHA - Federal Housing Adimstration
HMDA - Home Mortgage Disclosure Act
HUD - oo Department of Housing and Urb&evelopment
LT D - e e e e 2. LOAN-TO-Deposit Ratio
Y Loan-to-Value Rab
D - Metropolitan Divisio

MSA - e e . METTOpOlitan StatistidaArea

OMB - Office of Management and Budget
REIS - e, Regional Economic Informata Systems
SB A - Small Business Administration

USDA- ... e e 22 UNted States Department of Agriculture
ROUNDING CONVENTION

Because percentages presented in tables were rduiodéhe nearest whole number in most cases, some
columns may not total exactly 100 percent.
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APPENDIX C - DEFINITIONS AND GENERAL INFORMATION (c ontinued)

General Information

The Community Reinvestment Act (CRA) requires eéadteral financial supervisory agency to use itshauty
when examining financial institutions subject te gupervision to assess the institution’s recoranekting the
credit needs of its entire community, including loand moderate-income neighborhoods, consisterit gafe
and sound operation of the institution. Upon caisaébn of such examination, the agency must prepangitten
evaluation of the institution’s record of meetirigetcredit needs of its community.

This document is an evaluation of the CRA perforecaofLandMark Bank prepared by th&ederal Reserve
Bank of Atlanta, the institution’s supervisory agency, as d#dnuary 26, 2009 The agency rates the CRA
performance of an institution consistent with threypsions set forth in Appendix A to 12 CFR Part®2
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