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GENERAL | NFORMATI ON

The Community Rei nvestnent Act (CRA) requires each Federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution's record of neeting the credit needs of its
entire comunity, including | ow and noderate-inconme nei ghborhoods, consistent with
safe and sound operation of the institution. Upon conclusion of such examination, the
agency must prepare a witten evaluation of the institution's record of nmeeting the
credit needs of its conmmunity.

This docunent is an evaluation of the CRA performance of Comrerce Bank of Virginia,
Ri chnond, Virginia, prepared by The Federal Reserve Bank of Richnond, the
institution's supervisory agency, as of October 14, 1997. The agency rates the CRA
performance of an institution consistent with the provisions set forth in Appendix A
of 12 CFR Part 228.

I NSTITUTION'S CRA RATING This institution is rated Satisfactory.

The bank=s | oan-to-deposit rati o appears reasonable in relation to demand for credit
in the assessment area. A mpjority of |oans sanpled during the exani nation were
provided to residents of the assessnent area, and a significant portion were to | ow
and noder at e-i ncome borrowers. Furthernore, the geographic distribution of |oans
within the assessnent area appears reasonabl e given |ocal denographics and branch

| ocati ons.



DESCRI PTI ON OF | NSTI TUTI ON

Headquartered in Richnond, Virginia, Comerce Bank of Virginia operates five offices
servi ng Hanover, Goochland, and Henrico Counties, and the City of Richnond, Virginia.
As of June 30, 1997, the bank reported assets of $81 nmillion. A mpjority (61% of
these assets consist of |oans. The conposition of the |loan portfolio is as follows:
69% real estate (consuner and business), 10% consuner, and 21% commercial. The bank
of fers a broad range of credit and deposit services which are generally avail able at
each branch. Credit services include residential nortgages for hone purchase, hone
i mprovenent, and home construction purposes, and |oans for various consuner and snal |
busi ness needs. Based on the number of | oans extended during the previous 12 nonths,

consurmer | oans were identified as the banks primary credit product. No one type of
consurmer | oan nade up a mpjority of the |oans sanpled. The institutioms previous CRA
rati ng was satisfactory.

DESCRI PTI ON OF ASSESSMENT AREA

The assessnment area incorporates all of Goochland and Hanover Counties, as well as the
following census tracts in Henrico County and the City of Ri chnond:
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According to the 1990 census, the assessnent area has a popul ation of 123,357 and is

i ncluded within the Ri chnond-Petersburg Metropolitan Statistical Area (MSA). This

mar ket contains 34 census tracts, all of which are populated. O these geographi es,
five are lowincome, six are noderate-incone, eleven are niddle-inconme, and twelve are
upper-incone. However, two | owinconme census tracts contain no famlies or

househol ds. The 1996 nedi an-famly inconme for the MSA is $49, 300.

The followi ng table provides assessment area denographics by income |evel of fanmilies

and the percentage of population living in census tracts of varying incone |levels. As
illustrated by this chart, a majority of famlies within the market (70% are m ddl e-

and upper-incone, and 80% of the population resides in mddle- and upper-i ncome census
tracts.

Low- Moder ate- | M ddl e- | Upper - Tot al
I ncone I nconme I ncome | I ncone
Percent age of Area
Fami lies by Incone Level 15% 15% 24% 46% 100%
Per cent age of Popul ation
Residing in Census
Tracts by I ncome Level 8% 12% 32% 48% 100%
of Tract




The | ocal econony is stable and includes a diverse nmi xture of manufacturing, service,
and Governnent enployment opportunities. Some of the major industries in the market
i nclude netal fabrication, tobacco processing, pharmaceuticals, food products,

chem cal s, insurance, and banking. The current unenploynent rates for Goochl and,
Hanover, Henrico Counties, and the City of Richnond are 2.6% 2.7% 3.2% and 5.3%
respectively. These rates conpare favorably to the current jobless rate for the
Commonweal th of Virginia of 4.1%

Community contacts were recently made to further assist in evaluating the banis CRA
performance. According to the contacts, assistance in purchasing affordabl e housing
woul d further pronote growth in the area.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE CRI TERI A

LOAN- TO- DEPGSI T RATI O

The institution is responsive to area | oan demand. During the five-quarter period
endi ng June 1997, the quarterly average |oan-to-deposit ratio for all banks
headquartered in nmetropolitan areas of Virginia and of simlar asset size to Comrerce
Bank of Virginia ranged from70%to 73% The banks average | oan-to-deposit ratio for
the previous five quarters is 68% and neets standards for satisfactory performance
given the institutions financial capacity, size, and current |ocal economc
condi ti ons.

LENDI NG | N ASSESSMENT AREA
To determine the institutions volunme of lending within the assessnent area, a sanple
of 95 of the 180 consuner |oans extended during the previous 12 nonths was revi ewed.

The lending distribution is represented in the follow ng table.

Comparison of Credit Extended Inside and Qutside of Assessnent Area

I nsi de Qut si de
Assessnment Area Assessnment Area Tot al

Total Number of Loans 63 32 95

Percent age of Total Loans 66% 34% 100%

Total Anmount of Loans $590 $322 $912

(000" s)

Percent age of Tot al 65% 35% 100%

Anmount
As illustrated in the table above, a majority of the nunber and dollar anobunts of the

sanpl ed | oans have been provided to residents of the assessnent area indicating
responsi veness to local credit needs.



LENDI NG TO BORROVWERS OF DI FFERENT | NCOVES

The following chart illustrates the distribution of the sanpled consunmer | oans
originated within the assessment area by incone | evel of the borrower.
Distribution of Loans by Incone Level of Borrower
Low- Moder at e- M ddl e- Upper -
I ncone I ncone I ncone I ncone Tot al
Total Number of Loans 16 16 20 11 63
Percent age of Total Loans 25% 25% 32% 18% 100%
Total Ampunt of Loans $100 $140 $166 $184 $590
(000" s)
Percent age of Total Loans 17% 24% 28% 31% 100%

The vol une of
proportion of
Fur t her nor e,

41% of the doll ar

amount s of

lending to |l ow and noderate-incone residents (50% exceeds the
| ow-i ncone (15% and noderate-income (15% families within the nmarket.
| oans extended were to | ow and npderate-

i ncone borrowers. This level of lending is considered highly responsive to the
credit needs of borrowers in the assessnent area.

GEOGRAPHI C DI STRI BUTI ON OF LOANS

The review of loan files also included an anal ysis of
geographies within the assessnent area.
of the sanpl ed consuner
of the geography.

| endi ng anong vari ous
The followi ng table depicts the distribution
| oans within the assessnent area according to the incone |evel

Distribution of Loans in Assessnent Area by Incone Level of Census Tract

Low- Moder at e- M ddl e- Upper -
I ncone I ncone I ncone I ncone Tot al
Total Number of Loans 1 12 30 20 63
Percent age of Total Loans 1% 19% 48% 32% 100%
Total Anmount of Loans $8 $74 $257 $251 $590
(000" s)
Percent age of Total Loans 1% 12% 44% 43% 100%

As depicted in the table, 20% of the sanpled | oans were nmade in | ow and noderat e-

i ncone geographies. Likew se, 20% of the population resides in these areas.

Consi dering the proportion of population in geographies of varying i ncome |evels, the
di stribution of the sanpled | oans appears reasonabl e.



COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of fair housing and
fair lending | aws and regul ations were identified. Adequate policies, procedures, and
training prograns have been devel oped to support nondiscrimnmination in | ending and
credit activities.



