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I NSTI TUTI ON RATI NG
I NSTI TUTI ON' S CRA RATI NG Sout hern Financial Bank is rated "SATI SFACTORY. "

The following table indicates the performance |evel of Southern Financial Bank, with
respect to the I ending, investnent, and service tests.

Sout hern Fi nanci al Bank
PERFORMANCE
LEVELS
PERFORMANCE TESTS
Lendi ng I nvest ment Service
Test* Test Test
Qut st andi ng
Hi gh
Sati sfactory
Low
Sati sfactory X X X
Needs to
| mpr ove
Subst ant i al
Nonconpl i ance

* The lending test is weighted nore heavily than the investnment and service tests
in determning the overall rating.

Maj or factors supporting the institution’s rating include:
A high percentage of the institution’s small business and Hone Mdrtgage
Di scl osure Act (HMDA) | oans were originated within the bank’s assessnment areas.

Whi | e t he geographic and borrower distribution of Ioans in the markets revi ewed
usi ng the exam nation procedures is varied, the overall performance is considered
at | east adequate.

An adequate | evel of participation in qualified conmmunity devel opnent investnents
responsive to community credit needs was noted.

Delivery systens and branch | ocations are accessible to all segnents of the
assessnment area revi ewed.

An adequate | evel of conmunity devel opnent services throughout the institution's
numer ous assessnent areas was identified.
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[ NSTI TUTI ON
DESCRI PTI ON OF | NSTI TUTI ON

Sout hern Financial Bank (SFB) is headquartered in Warrenton, Virginia, and currently
operates 26 full-service branches in northern and central Virginia and one in
Washington, D. C. The institution is a subsidiary of Southern Financial Bancorp,

I ncor porated, a single-bank hol ding conpany also located in Warrenton. The overal
condition of the holding conpany is considered good and reflective of the condition of
the underlying bank. The bank’s previous CRA rating was Satisfactory.

Since the prior exam nation dated March 5, 2001, SFB acquired Metro-County Bank (fal

of 2002). Five branch offices were acquired as a result of the nerger. SFB has al so
opened three branch offices during this time period. As of Decenber 31, 2002, the bank
had assets of $975.3 million, of which 57.8% were | oans and 23.6% were securities.
According to financial data, as of Decenber 31, 2002, the loan portfolio included 13.5%
residential real estate secured, 59.9% other real estate (including farnm and and

nonresi dential property), 23.9% comercial, 2.2% consuner, and .5% other. Deposits, as
of Decenmber 31, 2002, were $776.5 nillion

The bank serves four assessnent areas throughout the Comonweal th of Virginia and
Washi ngton, D. C. The follow ng tables describe the conposition of SFB's assessnent
ar eas.

Mil tistate MSA

Assessnent Area State | County/City Ceogr aphi es
I ncl uded

VA Cl arke County Al

VA Cul peper County Al

VA Fai rfax County Al

VA Fauqui er County Al

VA Loudoun County Al

VA Prince WIliam County | Al
Washi ngt on, DC- MD- VA- W VA Spost syl vani a County Al

VA Stafford County Al

D. C. Washi ngton, D. C Al

VA Fairfax City Al

VA Fredricksburg City Al

VA Manassas City Al

VA Manassas Park City Al
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Vi rgi nia MSAs
Assessnent Area State | County/ City Geogr aphi es
I ncl uded
VA Henri co County Al
Ri chnond- Pet er sburg, VA VA Hanover County Al
VA Ri chnond City Al
VA Fl uvanna County Al
Charlottesville, VA VA Greene County Al
VA Al bemarl e County Al
VA Charlottesville City Al
Vi rgi nia Nonnetropolitan Assessnent Area
Assessnent Area State | County/City Geogr aphi es
I ncl uded
W nchest er  NonMSA VA Frederi ck County Al

VA W nchest er Al

SCOPE OF EXAM NATI ON

The institution was eval uated using the interagency exam nati on procedures devel oped by
the Federal Financial Institution’s Exami nation Council (FFIEC). According to these
procedures, HWVDA, snmall business, and small farmlending activity reported by the
institution fromJanuary 1, 2001, through Decenber 31, 2002, was reviewed. This

i ncludes all |oans originated and purchased by SFB during the two-year tinme period.
Qualified investnments and services were considered for this same period under the

i nvest ment and service tests.

An overall institution rating and ratings for the |ending, investnment, and service
tests are assigned to the Washington nultistate MSA (as the institution has branches in
both the Virginia and Washington, D. C. portions of the MSA) and to the Commonweal th of
Virginia. The state ratings are based only on the performance in the assessnent area
subject to full scope review and exclude the Washington nultistate MSA, as it is rated
separately. For assessnment areas that are reviewed utilizing the Iimted scope

eval uati on procedures, a deternination was nmade as to whether perfornance was
consistent with the assigned overall state rating. Because of its relative size,
deternmined by |loan activity, proportion of bank deposits, and market popul ation, ful
scope FFI EC eval uation procedures were applied to the Washington nmultistate MSA and

Ri chnmond MSA assessnent areas. The renmining two assessment areas were subject to the
limted review process al so provided for by the FFIEC.

The institution's rating for each test is based on the ratings assigned to the

Washi ngton nultistate MSA and the Commonweal th of Virginia and are weighted primarily
according to bank activity as measured by relative | ending volunme, anount of deposits,
and number of branches. According to evaluation procedures, the |ending test
performance accounts for half of the overall rating, while the investnment and service
tests are equally weighted accounting for 25% each of the overall rating.

VWhen eval uating | ending performance for specific |oan types, primary consideration is
given to the number (and correspondi ng percentage) of transactions. The institution's
overall rating is based on the performnce of each | oan category and prinary
consideration is given to the dollar volune each category contributes to the overal
activity considered in the eval uation.
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CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS
LENDI NG TEST

An analysis of lending for the review period is discussed in greater detail later in
this evaluation for assessment areas receiving a full scope review. Area denpgraphic
data, Dun & Bradstreet (D&B) business data, and market aggregate information are used
as proxies for demand when eval uating the bank’s performance. Aggregated data includes
SFB and all other reporting institutions that originated and/or purchased | oans of the
type considered within the bank's assessment areas. Denographic data are fromthe 1990
census; D&B business data are current as of 2002; and market HVDA and small busi ness
aggregate data are from cal endar years 2001 (the 2002 aggregate data is not avail able).

Lendi ng Activity:

The institution primarily serves its market through |l ending and offers a variety of
credit products. During the eight-quarter period ending Decenber 31, 2002, the
quarterly average | oan-to-deposit ratio of all banks headquartered in netropolitan
areas of Virginia and of simlar asset size to SFB ranged from 73.1%to 78.3% The
bank’ s average quarterly | oan-to-deposit ratio for the sanme period equal ed 61% and
currently (Decenber 31, 2002) equals 72.7% No barriers to the bank's ability to | end
wer e not ed.

Wil e the bank offers various |oan products, it specializes in comrercial |ending

i ncluding | oan prograns offered by the Small Business Administration (SBA). From

Oct ober 1, 2001, through Decenmber 31, 2002, the bank extended 46 SBA | oans totaling
$12.1 mllion. Consunmer and residential nortgage |loans are typically extended on an
accommodati on basis for small business custoners. The bank’s |lending activity for

smal | business and HVDA | oans is provided in a table in the follow ng section. Lending
activity within the bank’s assessnment area is consistent with its financial capacity
and reflects a good | evel of responsiveness to |ocal credit needs.

Assessnent Area Concentration
The distribution, by number and dollar amounts, of the institution's small business and

HVDA | endi ng from January 1, 2001, to Decenber 31, 2002, are represented in the
foll owi ng table.

Lendi ng I nside and Qutside the Assessnent Areas
I nsi de Qut si de
# % $(* 000s) % # % $( ' 000s) %

HVDA
Home Purchase 3 75% $115 71. 4% 1 25% $46 28. 6%
HVDA Ref i nance 19 82.6% | $4, 090 69. 3% 4 17. 4% $1, 814 30. 7%
HVDA
Home | mpr ovement 1 100% $275 100% 0 0% $0 0%
HVDA Multifam |y 2 66. 7% $430 80. 2% 1 33. 3% $1, 920 28. 6%
Total s

[0) 0, [0) 0,
HVDA- T el at ed 25 80.6% | %$4,910 71. 4% 6 19. 4% $1, 966 28. 6%
Total's 224 | 73.2%| $58,895 | 70.9%| 82 26.8% | $24,208 | 29.1%
Smal | Busi ness e ’ - 970 - 970 ’ n A0
TOTALS 249 73.9% | $63, 805 70. 9% 88 26. 1% $26,174 | 29. 1%
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As indicated previously, a npgjority of the nunber and dollar anmpunts of |oans have been
provi ded to assessnent area residents. Overall, the percentage of |oans nmade in the
bank’ s assessnent areas is considered responsive to community credit needs.

Geographic and Borrower Distribution:

The anal ysis of small business and HVDA | oans is discussed in greater detail later in
the report. Overall, the geographic distribution of |Ioans and | ending to busi nesses of
different sizes and to individuals of varying i nconmes was adequate. The bank’s
performance was conpared to denographi c proxies for demand, as well as avail able
aggregat e | oan dat a.

Conmuni ty Devel opnent Lendi ng:

During the evaluation period, the bank did not report any conmunity devel opnent

I ending. To the extent that the bank may have origi nated any | oans for comrunity
devel opnent purposes in the assessnent area, such credit extensions have been reported
as small business or HVDA | oans and cannot al so be counted as community devel opnent

| oans.

Overall, the institution’s lending activities are adequate and rated | ow satisfactory
under the |ending test.

I NVESTMENT TEST

The institution's | evel of responding to conmunity devel opnent needs through its

i nvestment activities is rated | ow satisfactory. The institution has two $1 mllion
commitnments to provide funds to Meridian Venture Partners |l and Capital City Venures,
both Smal| Busi ness |Investnment Conpanies (SBIC). SBICs are privately owned and nmanaged
investment firms |icensed and regul ated by the SBA that meke venture capita

investments in small businesses. As of the examination date, Meridian Venture Partners
Il is utilizing $486,315.67 of its commtnent and Capital City Ventures is utilizing
$500, 000 of its commtnent. Overall, the institution's securities portfolio totaled
$230.6 nmillion, as of Decenber 31, 2002.

SERVI CE TEST

The overall rating under the service test is |ow satisfactory. Delivery systens,

i ncluding automated teller machi nes (ATMs) and branch | ocations, are considered readily
accessi ble, and the hours of operation are convenient to all portions of the assessnent
areas. The bank has opened two branches in noderate-income tracts and acquired one
branch in a |l owincome tract since the previous exanm nation. SFB participates in
limted comunity devel opnent services.

COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS

No credit practices inconsistent with the substantive provisions of the fair housing
and fair lending | aws and regul ations were identified. Adequate policies, procedures,
and training progranms have been devel oped to support nondi scrimnation in | ending
activities.
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MULTI STATE METROPCLI TAN AREA

CRA RATI NG FOR WASHI NGTON, DC- MD- VA- W ASSESSMENT AREA: Satisfactory
The lending test is rated: Low Satisfactory
The investnent test is rated: Low Satisfactory
The service test is rated: Low Satisfactory

Maj or factors supporting the rating include:

Lending activity is consistent with the bank’s capacity and hel ps neet identified
credit needs.

The geographic distribution reflects an adequate penetration of |ow and
noder at e-i ncone geographi es throughout the assessnent area for small business

| oans. Due to a relatively small nunber of HMDA | oans, no concl usions could be
drawn fromthe data.

The distribution by borrower revenue is considered good overall for small
busi nesses. However, due to the relatively small nunber of HMDA, no concl usions
could be drawn fromthe data.

The bank maintains a limted but adequate |level of qualified investnents that
specifically benefit this assessnent area.

Delivery systens and branch | ocations are reasonably accessible to all segnents
of the assessnment area; however, SFB has limted involvenent in community
devel opnent services.

SCOPE OF EXAM NATI ON

The institution's lending test review includes all reported small business and HVDA

| oans either originated or purchased during cal endar years 2001 and 2002. The bank did
not make any farmloans during this tinme period. Additionally, the institution’s
efforts to serve its markets through qualified community devel opnent investnents and
services were reviewed for this sanme period.

DESCRI PTI ON OF | NSTI TUTI ON' S OPERATI ONS | N WASHI NGTON, DC- MD- VA- W/ MSA

The Washington nmultistate MSA assessment area includes the following cities and
counties: Carke, Cul peper, Washington, D. C., Fairfax City, Fairfax County, Fauquier
Frederi cksburg, Loudoun, Manassas, Manassas Park, Prince WIIliam Spotsylvania, and
Stafford. According to the 1990 census data, the assessnent area has a popul ati on of
2,007,911 and a nedi an housi ng val ue of $193,104. The owner-occupancy rate for the
area is 55.8% which is lower than the rates for both the MSA (57.3% and Virginia
(60.9% but higher than D. C. (34.9%. The 2002 nedian famly income for the MSA is
$91,500. Wthin the assessment area, 5.2%of famlies are considered to be living

bel ow the poverty level, which is higher than the MSA rate of 4.4% but | ower than
Virginia (7.7% and D. C. (13.3%.

The foll owi ng table provi des denographic data for the assessnent area by the incone
|l evel of families, the type and distribution of housing units, and distribution of
| ocal businesses.
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Sout hern Fi nanci al Bank- DC MSA
ASSESSMVENT AREA DEMOGRAPHI CS

I ncone Tract Distribution Famlies by Tract Z:mal :%ezf(Fz?r;ITIi’te)s/ Fa.m‘ lies by
) I ncome Fanily |ncone
Cat eqori es by Tract
# % # % # % # %
Low 54 10. 3% 36, 657 7.4% 10, 496 28. 6% 92, 205 18. 6%
Mbder at e 107 20. 3% 93, 979 19. 09 7, 896 8. 4% 87, 343 17. 7%
M ddl e 173 32. 99 214,716 43. 49 5, 627 2. 6% 119, 323 24. 19
or 126 24. 09 149, 045 30. 19 1,742 1. 2% 195, 526 39. 5%
NA, 66 12.59% 0 0. 0% 0 0. 0% - -
Tt al 526 100. 0% 494, 397 100. 0% 25, 761 5. 2% 494, 397 100. 0%
Housi ng Housi ng Types by Tract
Units by Owner Occupi ed Rent al Vacant
Tract
# % % # % # %
Low 71,124 10, 567 2. 4% 14. 99 50, 133 70. 5% 10, 424 14. 7%
Mbder at e 177, 548 70, 836 15. 9% 39.99 90, 259 50. 8% 16, 453 9. 3%
M ddl e 332,101 206, 276 46. 4% 62. 19 106, 223 32. 0% 19, 602 5. 9%
Unper 215, 323 156, 860 35. 3% 72.8Y 46, 361 21. 5% 12,102 5. 6%
NA, 4 0 0. 0% 0. 0% 0 0. 0% 4 100. 0%
Tat al 796, 100 444,539 100. 0% 55. 8% 292, 976 36. 8% 58, 585 7.4%
Busi nesses by Tract and Revenue Size
Total Businesses Less than or = Revenue not
by Tract $1 MIlion Over $1 Milion Report ed
# % # % # % # %
Low 7,369 4. 7% 5,719 5.1% 623 5. 4% 1, 027 3. 3%
Mhder at e 25,120 16. 19 19, 145 16.9% 1,834 15. 8% 4,141 13. 2%
M ddl e 66, 487 42. 69 48, 490 42.8% 4,686 40. 3% 13, 311 42. 4%
Uoper 53, 443 34. 29 37,017 32.7% 3,949 33. 9% 12, 477 39. 8%
INA 3,801 2. 4% 2,832 2.5% 545 4. 7% 424 1. 4%
[Tot al 156, 220 100. 0% 113, 203 100. 0% 11, 637 100. 0% 31, 380 100. 0%
Percentage of Total Businesses: 72.59 7. 4% 20. 1%

Sniircess 1900 Censile NData 2002 Min & Rradstreet hisi necs demar anhi e
NA Tracts are tracts wthout honsehold or famlv

This assessnent area is located in Northern Virginia and al so includes all of
Washington, D. C. The local econony is diverse with a m x of wholesale/retail,

service, and technol ogy based industries. The area, however, continues to rely heavily
on the Federal governnment, tourism and the military for enploynment opportunities. The
unenpl oynment rates as of December 2002 for all the counties and cities within the
assessnment area are shown in the followi ng chart.

Counti es % Cities %
Cl ar ke 2% | Washington D.C. | 6.6%
Cul peper 3.8% Fai r f ax 1. 7%
Fai r f ax 2.3% | Fredericksburg |5.1%
Fauqui er 2. 1% Manassas 2.8%
Loudoun 3.2% Manassas Park 2.1%
Prince WIliam 2. 9%
Spot syl vani a 2.2% State %
Stafford 2.5% Virginia 3.5%

SFB operates 18 full service branches in the assessnent area. As of June 30, 2002, the
bank ranked 19'" in deposit market share in the Washington MSA. The assessnment area
accounted for 86.1% of total SFB deposits. During the review period, 77.9% of the
nunber of | oans extended for small business and HVDA purposes were in this assessnent
area.
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CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS | N WASHI NGTON MULTI STATE MSA
LENDI NG TEST

Overall, the Washington nultistate MSA lending test is rated | ow satisfactory. Lending
activity is considered adequate when conparing SFB's | oan volune with that of the
institutions reporting loan activity within the assessnment area. Wen considering the
nunber and | ocation of the institution’s branches in this relatively |arge geographica
assessnment area, the geographic and borrower distributions of small business |oans are
consi dered adequate. In particular, with only one branch location in the Wshington,

D. C. portion of the bank’s assessnent area, the SFB's ability to serve the entire area
islimted. Due to the small nunber of HVDA | oans nmade by the bank, the useful ness of
these percentages is limted. There were no small farm |l oans reported within this
assessnent area.

Lendi ng Activity:

Bank | ending activity within this assessnent area (77.9% is generally consistent with
t he percentage of branch offices (66.7% and deposits (86.1% in the assessnent area.

Geographic Distribution:

The followi ng table presents data about the bank’s | ending. Discussion of the bank’s
performance foll ows.

Di stribution of Snall Business Loans by Incone Level of Geography

Moder at e- M ddlI e- Upper -

Low- | ncome | ncone | ncone | ncone Tot al
Total Nunber of
Loans 2 22 114 45 183
Per cent age of
Total Loans 1.1% 12% 62. 3% 24. 6% 100%
Total Anmount of
Loans (000's) $400 $4, 658 $27, 157 $12, 936 $45, 151
Per cent age of
Tot al Anpunt . 9% 10. 3% 60. 1% 28. 7% 100%

D&B data indicates that 4.7% and 16. 1% of all area busi nesses are located in | ow and
noder at e-i ncone census tracts, respectively. O all lenders reporting small business
lending in the assessnent area for 2001, 4% of |oans were to businesses |located in | ow
i ncome tracts and 14. 9% were to businesses in noderate-inconme tracts. The bank’s
penetration of | ow and noderate-incone areas (1.1% and 12% respectively) reflects an
adequate distribution of small business | oans.

Di stribution of HVDA Loans by Incone Level of Geography

Wthin the assessment area, SFB extended 11 HVDA | oans. O these loans, two (18.2%
were in noderate-incone tracts, seven (63.6% were in mddle-incone tracts, and two

(18.2% were in upper-income tracts. According to aggregate HVDA data, in instances
where borrower incone was known, 1.5% of all borrowers were | owincome and 12. 2% of

aggregat e borrowers were noderate-incone.
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Di stribution by Borrower Inconme and Revenue Size of the Business:

The table that follows presents data about the bank's |ending to businesses of
different sizes. An explanation about |ending to borrowers of different incone |evels
is also presented. Discussion of the bank’s performance foll ows.

Di stribution of Lending by Loan Anobunt and Size of Busi ness

>$100, 000 to
$0 - $100, 000 $250, 000 >$250, 000 Tot a

Revenues <

$1 MIlion 32 17. 5% 22 12 31 16. 9% 85 46. 4%

Revenues >

$1 MIlion 19 10. 4% 20 10. 9% 14 7.7% 53 29%

Revenues

Not

Report ed 16 8. 7% 16 8. 7% 13 7.1% 45 24. 6%

Total s 67 36. 6% 58 31. 7% 58 31. 7% 183 100%
According to aggregate small business data, of all loans (originated and purchased) in
2001, 41.1% were to businesses with annual revenues of $1 million or less. The
remai ni ng | oans were extended to busi nesses having revenues in excess of $1 mllion per
year or revenue data was not reported. D&B data indicates that 72.5% of all |oca
busi nesses have revenues that do not exceed $1 mllion per year. During the evaluation

period, 46.4% of SFB' s small business | oans were to businesses with annual revenues of
$1 million or less. This level of lending is considered adequate.

Di stribution of HVDA Loans by |Inconme Level of Borrower

SFB originated 11 HVDA | oans to borrowers in this assessnent area. O these |oans, one
(9.19%9 was to a |lowincone borrower, one (9.1% was to a noderate-incone borrower, and
nine were to upper-incone borrowers. The narket’'s aggregate data shows that 9.2% and
22% of area fam lies are | ow and noderate-incone, respectively.

Communi ty Devel opnment Loans:

To the extent that the bank may have originated any | oans for conmunity devel opnent
purposes in the assessnment area, such credit extensions have been reported as small
busi ness or HVDA | oans and cannot al so be counted as community devel opnent | oans.

| NVESTMENT TEST

As previously nmentioned, the institution has two investnents in area SBICs for $1
mllion per conmpany. SBICs are privately owned and nanaged investnment firns |icensed
and regul ated by the SBA that nake venture capital investnents in small businesses.

SFB has an adequate |evel of qualified investnents for this assessnment area.

SERVI CE TEST
Wthin the Washington nultistate MSA, SFB' s perfornmance under the service test is | ow

satisfactory. Systens for delivering retail-banking services are readily accessible to
all portions of the assessnent area, including | ow and noderate-inconme areas.
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Retai |l Services:

Delivery systens are accessible to all portions of the assessnent area. ATMs are
avail abl e and, through a network, provide custoners with 24-hour nationw de access.
Bank- by-mai | and bank-by-conmputer services are also offered by the institution. In
addition, the institution provides custonmers with 24-hour tel ephone access to their
accounts through an automated system

The institution has 18 offices within this assessment area, of which three (16.7% are
| ocated in noderate-income census tracts. The distribution of branches is adequate
when considering that 17.7% of the assessment area’'s families reside in noderate-incone
areas. There are no branches in lowincone tracts and 18.6% of the assessnent area’s
famlies reside in these tracts. Branch |ocations and busi ness hours are consi dered
conveni ent and neet the needs of the assessnent area.

Conmuni ty Devel opnent Servi ces:
A bank officer actively participates in the Fauqui er Banker’s Community Coalition. The
coalition's purpose is to facilitate community devel opnment services within the county,

i ncl udi ng af fordabl e housing and mnicroenterprise devel opnment.

SFB and its enpl oyees provide an adequate |evel of conmunity devel opnent service
endeavors.

10
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STATE

CRA RATI NG FOR THE COMMONWEALTH OF VIRG NI A:  Needs to | nprove
The lending test is rated: Low Satisfactory
The investnent test is rated: Needs to |Inprove
The service test is rated: Low Satisfactory

Maj or factors supporting the rating include:

Lending activity is consistent with the bank’s capacity and hel ps neet identified
credit needs.

The geographic distribution reflects an adequate penetration of |ow and
noder at e-i ncone geographi es throughout the assessnent area for small business

| oans. Due to a relatively small nunber of HMDA | oans, no concl usions could be
drawn fromthe data.

The distribution by borrower revenue is considered adequate for small businesses.
However, due to the relatively small nunmber of HVMDA, no conclusions could be
drawn fromthe data.

The bank does not have any qualified investnents within these assessnent areas.

Delivery systens and branch | ocations are reasonably accessible to all segnents
of the assessment area.

SCOPE OF EXAM NATI ON

The institution's lending test review includes all reported small business and HVDA

| oans either originated or purchased during cal endar years 2001 and 2002. The bank did
not nmeke any farmloans during this tinme period. Additionally, the institution's
efforts to serve its markets through qualified community devel opnent investnents and
services were reviewed for this sanme period.

When excluding activity in the Washington nultistate MSA the conbined Virginia
assessnment areas accounted for 22.1% 33.3% and 13.9% of the institution’s overal

| endi ng, branches, and deposit volune, respectively. Performance in the Conmmonweal th
of Virginia was eval uated by reviewi ng the R chnond MSA using the full scope

i nt eragency exami nation procedures. For the remaining assessnent areas subject to
[imted review procedures, a determ nation was nade as to whether perfornmance was
consistent with the assigned state rating.

DESCRI PTI ON OF I NSTI TUTI ON'S OPERATIONS I N VIRG NI A

The institution operates nine branches throughout the statewi de area. One (11.1%
office is located in a | owincome geography and two (22.2% are |ocated in noderate-
i ncome areas.

Based on 1990 census data, the Virginia assessnent areas served by the bank have a
total popul ation of 683,020, including 176,161 famlies. A mpjority of the famlies
are mddl e- and upper-incone (61.8%, while | ow and noderate-incone famlies each
conprise 20.2% and 18% of the total, respectively. Wthin these assessnent areas, the
owner -occupancy rate is 55.3% and 8.1% of families |ive below the poverty level. The
2002 median famly incones for the Richnond and Charlottesville MSAs are $65, 900 and
63, 600, respectively. The nmedian fanmly incone for nonnetropolitan areas in Virginia
is $43, 000.
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Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS I N VI RG NI A
LENDI NG TEST

Overall, the statewide lending test is rated |low satisfactory. Lending activity is
consi dered adequate when conparing SFB's | oan volune with that of the other
institutions reporting loan activity within the assessnent area. The geographic and
borrower distributions are considered adequate.

Lendi ng Activity:

Overall, lending activity for small business |oans is considered adequate and
consi stent with the bank’s capacity.

Ceogr aphi ¢ and Borrower Distribution

SFB' s distribution of |ending to businesses with revenues less than $1 mllion is
consi dered adequate.

Communi ty Devel opnment Loans:

To the extent that the bank may have originated any | oans for conmunity devel opnent
purposes in the assessnment areas, such credit extensions have been reported as snall
busi ness or HVDA | oans and cannot al so be counted as community devel opnent | oans.

| NVESTMENT TEST

The institution’s level of responding to conmunity devel opnent needs through its
i nvestment activities is rated needs to inprove. The institution does not hold any
investments that directly or indirectly benefit these assessnment areas.

SERVI CE TEST

The overall rating under the service test is |ow satisfactory. Delivery systens,

i ncludi ng ATMs and branch | ocations, are considered reasonably accessible, and the
hours of operation are convenient to all portions of the assessnent areas. The bank
has acquired one branch in a | owinconme tract and opened two branches in noderate-

i ncome tracts since the previous eval uation
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Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

METROPOLI TAN AREAS
(For nmetropolitan areas with some or all assessnent areas
revi ewed using the exam nation procedures)

DESCRI PTI ON OF | NSTI TUTI ON'' S OPERATI ONS I N RI CHMOND, VA MSA

The Ri chnmond MSA assessnment area includes all of Hanover and Henrico Counties and the
City of Richmond. According to the 1990 census data, the assessnent area has a
popul ati on of 484,243 and a nedi an housi ng val ue of $89,517. The owner-occupancy rate
for the area is 54.3% which is |l ess than both the MSA (60.7% and the state (60.99%.
The 2002 nmedian famly income for the MSA is $65,900. Wthin the assessnment area, 8.9%
of famlies are considered to be living below the poverty level, which is slightly

hi gher than the MSA rate (7.49% and the state (7.7%.

The followi ng table provides denographic data for the assessnent area by the incone
| evel of famlies, the type and distribution of housing units, and distribution of
| ocal businesses.

Sout hern Fi nancial Bank - Ri chnond MSA
ASSESSVENT AREA DEMOGRAPHI CS

: ) . Fam |ies by Tract Fam lies < Poyerty Fam |l ies by
I ncone Tract Distribution as a %of Famlies )
) I ncone Fam |y |ncone
Cat egori es by Tract
i % # % # % # %
Low 15 10. 0% 10, 391 8. 3% 4,390 42. 2% 27,498 21.99
Mbder at e 39 26. 0% 31, 416 25. 0% 4,204 13. 4% 23,379 18. 6%
M ddl e 53 35. 3% 50, 590 40. 3% 2,023 4. 0% 30, 236 24. 1%
Upper 29 19. 3% 33, 208 26. 4% 512 1. 5% 44,492 35. 49
NA 14 9. 3% 0 0. 0% 0 0. 0% - -
Tot al 150 100. 0% 125, 605 100. 0% 11,129 8. 9% 125, 605 100. 0%
Housi ng Housi ng Types by Tract
Units by Owner Cccupi ed Rent al Vacant
Tract
# Y% % # % # %
Low 17, 868 5,348 4. 6% 29. 9% 10, 532 58. 9% 1,988 11.1%
Moder at e 58, 143 22,691 19. 7% 39. 0% 29, 960 51. 5% 5, 492 9. 4%
M ddl e 85, 730 50, 776 44. 1% 59. 2% 30, 044 35. 0% 4,910 5. 7%
Upper 50, 666 36, 440 31. 6% 71. 9% 11, 312 22.3% 2,914 5. 8%
NA 0 0 0. 0% 0. 0% 0 0. 0% 0 0. 0%
Tot al 212, 407 115, 255 100. 0% 54.3Y% 81, 848 38. 5% 15, 304 7.2%
Busi nesses by Tract and Revenue Size
Tot al Busi nesses
by Tract Less than or = over $1 M11ion Revenue not
$1 MIlion Reported
# X% # % # % # %
Low 2,941 8.5% 1, 896 8.0% 232 9. 1% 813 10. 0%
Moder at e 7,367 21. 4% 5,272 22.2% 592 23.3% 1, 503 18. 5%
M ddl e 13, 864 40. 2% 9,901 41.6% 1, 054 41. 49 2,909 35.79
Upper 9,724 28. 2% 6, 316 26.5% 595 23. 4% 2,813 34.6%
NA 588 1. 7% 414 1.7% 72 2. 8% 102 1.3%
Tot al 34,484 100. 0% 23,799 100. 0% 2, 545 100. 0% 8,140 100. 0%
Percentage of Total Businesses: 69. 0% 7. 4% 23.6%

Sources: 1990 Census Data. 2002 Dun & Bradstreet business denparaphic
NA Tracts are tracts without household or famlv
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Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

The Ri chnond MSA includes the state capital of Virginia. Accordingly, the state is a
maj or enployer. O her ngjor enployers in the area include Capital One Financi al

Cor poration, Dom nion Resources, Circuit City, and Col unbi a/ HCA Heal t hcare. As of
Decenber 2002 the unenpl oynent rates for Hanover and Henrico Counties and the City of
Ri chnmond were 2.3% 3.1% and 5.7% respectively. The jobless rate for Virginia during
the sane tine period was 3.5%

The bank operates five full-service branches within this market area. As of June 2002,
SFB ranked 13th in deposit market share having .5% of the assessnent area’ s avail abl e
FDI C i nsured deposits (credit union deposits are not included).

A recent comrunity contact was reviewed to assist in evaluating the bank’s CRA
performance. The contact stated that area financial institutions appear to be neeting
the credit needs of the comunity.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS I N RI CHVOND, VI RG NI A MSA
LENDI NG TEST

Overall, the Richnond MSA lending test is rated | ow satisfactory. Lending activity is
consi dered adequate when conparing SFB's | oan volume with that of the institutions
reporting loan activity within the assessnment area. The geographi c and borrower

di stributions of small business | oans are consi dered adequate. Due to the small nunber
of HVDA | oans made by the bank, the useful ness of these percentages is |imted. There
were no small farm |l oans reported within this assessnent area.

Lendi ng Activity:

Bank |l ending activity within this assessnent area (14.9% is generally consistent with
the percentage of branch offices (18.5% and deposits (11.3% in the assessnent area.

The followi ng table presents data about the bank’s | ending. Discussion of the bank’s
performance foll ows.

Di stribution of Snall Business Loans by Incone Level of Geography

Moder at e- M ddlI e- Upper -

Low- | ncome | ncone | ncone | ncone Tot al
Total Number of
Loans 0 8 9 8 25
Per cent age of
Total Loans 0% 32% 36% 32% 100%
Total Anmount of
Loans (000's) $0 $2, 792 $3, 257 $2, 688 $8, 737
Per cent age of
Tot al Anpunt 0% 32% 37.3% 30. 7% 100%

D&B data indicate that of all area businesses, 8.5% and 21.4% are |ocated in |low and
noder at e-i ncone areas, respectively. O all lenders reporting small business | ending
in the assessnent area for 2001, 6.6% of |oans were to businesses |located in | owincone
tracts and 19.2% were to businesses in noderate-incone tracts. The bank’s penetration
of low and noderate-incone areas (0% and 32% respectively) reflects an adequate

di stribution of small business | oans.

14



Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

Di stribution of HVDA Loans by Incone Level of Geography

Wthin the assessnent area, SFB made 12 HVDA | oans. O these |loans, three were in | ow
income tracts (25%, seven (58.4% were in noderate-income tracts, one (8.3% was in a
m ddl e-i ncone tract, and one (8.3% was in an upper-income tract. According to
aggregate HVDA data, in instances where borrower incone was known, 2.6% of all
borrowers were | owinconme and 14. 1% of aggregate borrowers were noderate-incone.

Di stribution by Borrower Income and Revenue Size of the Business:

The table that follows presents data about the bank's |ending to businesses of
different sizes. An explanation about |Iending to borrowers of different incone |evels
is also presented. Discussion of the bank’s performance foll ows.

Di stribution of Lending by Loan Anobunt and Size of Busi ness

>$100, 000 to
$0 - $100, 000 $250, 000 >$250, 000 Tot al

Revenues <

$1 MIlion 2 8% 4 16% 2 8% 8 32%

Revenues >

$1 MIlion 2 8% 2 8% 7 28% 11 44%

Revenues

Not

Report ed 1 4% 3 12% 2 8% 6 24%

Total s 5 20% 9 36% 11 44% 25 100%
According to aggregate small business data, of all loans (originated and purchased) in
2001, 40.9% were to businesses with annual revenues of $1 million or less. The
remai ni ng | oans were extended to busi nesses having revenues in excess of $1 mllion per
year or revenue data was not reported. D&B data indicate that 69% of all |ocal
busi nesses have revenues that do not exceed $1 million per year. During the evaluation
peri od, 32% of SFB's snml|l business |oans were to busi nesses with annual revenues of $1
mllion or less. This level of lending is considered adequate.

Di stribution of HVDA Loans by I nconme Level of Borrower

SFB originated 12 HVDA | oans to borrowers within this assessnent area. O the 12
HVDA | oans, nine did not contain income data. O the three |oans where incone was
collected, two (66.7% were to noderate-income borrowers and one (33.3% was to an
upper-i nconme borrower. The market’s aggregate data shows that 11% and 23. 9% of area
famlies are | ow and noderate-incone, respectively.

Conmuni ty Devel opnent Lendi ng:

To the extent that the bank may have originated any | oans for conmunity devel opnent
purposes in the assessnment area, such credit extensions have been reported as small
busi ness or HVDA | oans and cannot al so be counted as community devel opnent | oans.

| NVESTMENT TEST

The institution does not hold any investnents within this assessnent area.
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Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

SERVI CE TEST

Wthin the Richnond MSA assessnent area, SFB' s performance under the service test is
consi dered adequate. Systens for delivering retail-banking services are reasonably
accessible to all portions of the assessnment area, including | ow and noderate-incone
ar eas.

Retai |l Services:

Delivery systens are accessible to all portions of the assessnent area. ATMs are
avail abl e and, through a network, provide custoners with 24-hour nationw de access.
Bank- by-mai | and bank-by-conputer services are also offered by the institution. In
addition, the institution provides custonmers with 24-hour tel ephone access to their
accounts through an automated system

The institution has five offices within this assessnent area, one (20% of which is

| ocated in a |owincone area and conpares favorably to the percentage of famlies
residing in such areas (8.3%. \Wile there are no branches in noderate-incone tracts,
25% of the assessnent area's fanmilies reside in these tracts. Branch |ocations and
busi ness hours are considered conveni ent and neet the needs of the assessnent area.
Al five of these branches were acquired when SFB purchased Metro-County Bank.

Communi ty Devel opment Servi ces:

SFB has not participated in any community devel opnent services within the assessnent
ar ea.
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Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

METROPOLI TAN AREAS
(For each netropolitan area where no assessnent areas were
revi ewed using the exam nation procedures)

DESCRI PTI ON OF | NSTI TUTI ON'' S OPERATI ONS | N METROPOLI TAN AREAS COF VI RG NI A

SFB' s assessnment area in the Charlottesville MSA was reviewed using the linmted revi ew
exam nation procedures. |Information detailing the conposition of the assessnent areas
is included in the DESCRIPTI ON OF | NSTI TUTI ON section of this report. Information
about | oan volume and branches are included in APPENDI X D of this report.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS | N METROPOLI TAN AREAS OF VIRG NI A

The followi ng table indicates for each test whether performance in an assessnent area
was generally below, consistent with, or exceeded performance within the Conmopnweal t h
of Virginia overall. 1In the case where the performance was consi dered bel ow, the
overall performance for the assessnment area is adequate. Facts and data revi ewed,

i ncl udi ng performance and denographic information, can be found in APPENDI X D of this
report. Concl usions regarding performance, which did not inpact the overall Virginia
State rating, are as follows

Assessnent Area Lendi ng Test I nvest nent Test Servi ce Test
Charlottesville MSA Consi st ent Consi st ent Consi st ent
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Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

NONMETROPOLI TAN AREAS
(For each netropolitan area where no assessnent areas were
revi ewed using the exam nation procedures)

DESCRI PTI ON OF | NSTI TUTI ON''S OPERATI ONS | N NONMETROPOLI TAN AREAS OF VIRG NI A

SFB' s assessnment area in the Wnchester NonMSA was reviewed using the limted review
exam nation procedures. |Information detailing the conposition of the assessnent areas
is included in the DESCRIPTI ON OF | NSTI TUTI ON section of this report. Information
about | oan volunme, branches, and deposits is included in APPENDI X D of this report.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS | N METROPOLI TAN AREAS OF VIRG NI A

The followi ng table indicates for each test whether performance in an assessnent area
was generally below, consistent with, or exceeded performance within the Conmopnweal t h
of Virginia overall. 1In the case where the performance was consi dered bel ow, the
overall performance for the assessnment area is adequate. Facts and data revi ewed,

i ncl udi ng performance and denographic information, can be found in APPENDI X D of this
report. Concl usions regarding performance, which did not inpact the overall Virginia
State rating, are as follows

Assessnent Area Lendi ng Test I nvest nent Test Servi ce Test
W nchest er NonMSA Consi st ent Consi st ent Consi st ent
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Bank Nane: Southern Financial Bank
City/State: Warrenton, Virginia

Dat e of Eval uation:

CRA Eval uation
February 24, 2003

CRA APPENDI X A

SCOPE OF EXAM NATI ON

LI ST OF ASSESSMENT AREAS AND TYPE OF EXAM NATI ON

TYPE OF OTHER
ASSESSMENT AREA EXAM NATI ON BRANCHES VI SI TED | NEORMATI ON
: : 37 E. Main Street
Washi ngton Miultistate MSA | Full Scope Varrenton, VA
. 3124 W Broad Street

Ri chnond MSA Ful | Scope Ri chmond, VA
Charlottesville MSA Limted Scope None

W nchest er NonMSA Limted Scope None
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Bank Name: Southern Financial Bank CRA Eval uation
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003
CRA APPENDI X B
Sunmary of State and Multistate MSA Ratings

State or

Multistate Lendi ng Test ! nv_erst ent Servi ce Test Overal |

; h est ) .

Met ropol i tan Rati ng Ratin Rati ng Rati ng

Area Nane 9
Washi ngt on

. Low Low Low .

I\/NUSEA\“ state Sati sfactory Sati sfactory Sati sfactory Satisfactory
Conmonweal t h Low Needs to Low Needs to
of Virginia Satisfactory | nprove Sati sfactory | mprove
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Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

CRA APPENDI X C
GLOSSARY

Aggregate | ending: The nunber of |oans originated and purchased by all reporting

Il enders in specified incone categories as a percentage of the aggregate nunmber of | oans
ori ginated and purchased by all reporting Ienders in the netropolitan areal/ assessnent
area.

Bl ock numbering area ("BNA"): A statistical subdivision of a county for grouping and
nunbering bl ocks in non-metropolitan counties where |ocal census statistical area
conmittees have not established census tracts. A BNA does not cross county lines.

Census tract: A small subdivision of metropolitan and other densely popul ated
counties. Census tract boundaries do not cross county |ines; however, they may cross
the boundaries of netropolitan statistical areas. Census tracts usually have between
2,500 and 8,000 persons, and their physical size varies w dely dependi ng upon
popul ati on density. Census tracts are designed to be honbgeneous with respect to
popul ati on characteristics, economic status, and living conditions to allow for
statistical conparisons.

Conmuni ty devel opnent: Affordable housing (including nultifamly rental housing) for

| ow- or moderate-incone individuals; comunity services targeted to | ow or noderate-

i nconme individuals; activities that pronpote econom c devel opnent by financing

busi nesses or farns that nmeet the size eligibility standards of the Small Busi ness
Admi nistration’s Devel opnent Conpany or Snmll| Business |nvestnent Conpany prograns (13
CFR 121.301) or have gross annual revenues of $1 million or less; or, activities that
revitalize or stabilize | ow or nopderate-inconme geographies.

Consuner loan(s): A loan(s) to one or nore individuals for household, family, or other
personal expenditures. A consuner |oan does not include a home nortgage, snall

busi ness, or small farmloan. This definition includes the follow ng categories:

nmotor vehicle loans, credit card | oans, hone equity |oans, other secured consuner

| oans, and ot her unsecured consumer | oans.

Fam ly: Includes a househol der and one or nore other persons living in the sane
househol d who are related to the househol der by birth, marriage, or adoption. The
nunber of famly househol ds al ways equals the nunber of families; however, a famly
househol d may al so include nonrelatives living with the famly. Fanilies are
classified by type as either a married-couple famly or other famly, which is further
classified into "mal e householder” (a famly with a male househol der and no wife
present) or "femal e householder” (a family with a femal e househol der and no husband
present).

Full review. Performance under the |ending, investnent and service tests is analyzed
consi dering performnce context, quantitative factors (for exanple, geographic

di stribution, borrower distribution, and total nunber and dollar anmount of

i nvestments), and qualitative factors (for exanple, innovativeness, conplexity and
responsi veness).

Ceography: A census tract or a block nunbering area delineated by the U S. Bureau of
the Census in the npost recent decennial census.
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Bank Nane: Sout hern Financial Bank CRA Eval uati on
City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

Home Mbrtgage Disclosure Act ("HVMDA"): The statute that requires certain nortgage

| enders that do business or have banking offices in a nmetropolitan statistical area to
file annual sunmary reports of their nortgage |lending activity. The reports include
data such as race, gender and inconme of applications, anmount of |oan requested, and

di sposition of the application (for exanple, approved, denied, and w thdrawn).

Home nortgage | oans: Includes home purchase and hone i nprovenent |oans as defined in
the HVDA regulation. This definition also includes nultifamly (five or nore famlies)
dwel l'ing | oans, | oans for the purchase of manufactured homes and refinancings of hone

i mprovenent and home purchase | oans.

Househol d: I ncludes all persons occupying a housing unit. Persons not living in
househol ds are classified as living in group quarters. In 100 percent tabulations, the
count of househol ds al ways equal s the count of occupied housing units.

Limted review Performance under the lending, investnment and service tests is
anal yzed using only quantitative factors (for exanple, geographic distribution,
borrower distribution, total nunber and dollar amount of investments, and branch
di stribution).

Lowi ncome: Individual inconme that is less than 50 percent of the area nmedi an i ncone,
or a median famly incone that is |ess than 50 percent, in the case of a geography.

Mar ket share: The nunber of | oans originated and purchased by the institution as a
percentage of the aggregate nunber of |oans originated and purchased by all reporting
I enders in the netropolitan areal/ assessnent area.

Metropolitan area ("MA"): Any primary nmetropolitan statistical area ("PMSA"),
metropolitan statistical area ("MSA"), or consolidated netropolitan statistical area
("CMsA"), as defined by the Ofice of Managenment and Budget, with a popul ati on of 250
t housand or nore, and any other area designated as such by the appropriate federa
financi al supervisory agency.

M ddl e-i ncone: Individual income that is at |east 80 percent and |less than 120 percent
of the area median inconme, or a nedian famly incone that is at |east 80 percent and
| ess than 120 percent, in the case of a geography

Moder at e-i ncone: I ndividual income that is at |east 50 percent and |l ess than 80
percent of the area median income, or a nedian famly income that is at |east 50
percent and | ess than 80 percent, in the case of a geography.

Miultifamly: Refers to a residential structure that contains five or nore units.

Ot her products: Includes any unreported optional category of |oans for which the
institution collects and mai ntains data for consideration during a CRA exam nation.
Exanpl es of such activity include consunmer |oans and other |oan data an institution may
provi de concerning its |ending performance.

Owner -occupi ed units: Includes units occupied by the owner or co-owner, even if the
unit has not been fully paid for or is nortgaged.

Qualified investnent: A qualified investnent is defined as any |awful investnent,

deposit, nenbership share or grant that has as its primary purpose comunity
devel opnent .
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Rated area: A rated area is a state or nultistate netropolitan area. For an
institution with donestic branches in only one state, the institution’s CRA rating
woul d be the state rating. |If an institution maintains donestic branches in nore than
one state, the institution will receive a rating for each state in which those branches
are located. If an institution maintains domestic branches in two or nore states
within a nultistate metropolitan area, the institution will receive a rating for the
nmultistate netropolitan area.

Smal | loan(s) to business(es): A loan included in "loans to small businesses" as
defined in the Consolidated Report of Condition and Inconme ("Call Report") and the
Thrift Financial Reporting ("TFR") instructions. These |oans have original anpunts of
$1 mllion or less and typically are either secured by nonfarmor nonresidential rea
estate or are classified as comercial and industrial |oans. However, thrift
institutions may al so exercise the option to report |oans secured by nonfarm
residential real estate as "small business |oans"” if the |oans are reported on the TFR
as non-nortgage, commercial | oans.

Small loan(s) to farnm(s): A loan included in "loans to small farms" as defined in the

instructions for preparation of the Call Report. These |oans have origi nal amunts of

$500 thousand or less and are either secured by farmland, or are classified as loans to
finance agricultural production and other |oans to farmers.

Upper-income: Individual incone that is nore than 120 percent of the area medi an
i ncome, or a nedian famly inconme that is nore than 120 percent, in the case of a

geogr aphy.
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CRA APPENDI X D

LI M TED REVI EW TABLES

Charlottesville MSA

Summary of Assessment Area Denographics
Number of Fanilies 31, 953 Poverty Rate (Fanilies) 6. 7%
; : Ceographi es in Assessnent
% of B.US' nesses wit h Revenues 71. 6% Ar eg/ LEW- and Moder ate-1ncome 1/7
< $1 mllion ;
- Ceogr aphi es
% Low- % NMbder at e-
I ncome I ncome
Area Families by Incone Level 19. 1% 18. 1%
Fam | i es by Geography 1. 4% 14. 5%
Fam lies < Poverty Level as % of Fanmilies by Geography 32. 6% 14. 7%
Busi nesses by Geography 2.3% 22.2%
Owner - Cccupi ed Housi ng Units by Geography 0.8% 10. 9%

Performance Test Data for Charlottesville MSA
LENDI NG TEST

There were no small farmor HVDA | oans reported in this assessnent area.

Loan Origi nations/Purchases
In Low I n Moderat e- To Moder at e- To Busi nesses
I ncone | ncone To Low | ncome | ncone wi th Revenues
Ceogr aphi es Geogr aphi es Bor r ower s Borrower s < $1 MIlion
# % # % # % # % # %
HVDA 0 0% 0 0% 0 0% 0 0%
Smal |
Busi ness 0 0% 5 31. 3% 7 43. 8%
2001 Aggregate Loan Origi nations/Purchases
HVDA 0.5% 7% 9. 3% 20. 9%
Smal |
Busi ness 1.6% 15. 5% 52. 2%

SFB di d not extended any comunity devel opment |oans within this assessnent area.

| NVESTMENT TEST

The institution has not provided any investnents within this assessnment area.
SERVI CE TEST

The bank operates two branches within this assessment area and both are located in
noder at e-i ncone areas. Both of these offices have been opened since the previous

eval uation. Banking services offered in this assessnent area are substantially the
same as the services available to other communities the bank serves.
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Bank Nane: Southern Financial Bank CRA Eval uati on

City/State: Warrenton, Virginia Dat e of Evaluation: February 24, 2003

W nchest er NonMSA

Summary of Assessnment Area Denpgraphics
Nunber of Families 18, 603 Poverty Rate (Families) 5.4%
. . Ceographi es in Assessnent

?gg. r?luls: Pgﬁses wth Revenues Ar eal LON and Moder at e- 1 ncone

- 73. 8% Ceogr aphi es 0/0
% Low- % Moder at e-
I nconme I ncome

Area Families by Incone Level 10. 9% 14. 1%

Fanmi | i es by Geography N A N A

Fanmilies < Poverty Level as % of Families by Geography N A N A

Busi nesses by Geography N A N A

Owner - Cccupi ed Housi ng Units by Geography N A N A

Perf ormance Test Data for Wnchester NonMSA
LENDI NG TEST

There were no small farmor HVDA | oans reported in this assessnent area.

Loan Origi nati ons/ Purchases
In Low I n Moder at e- To Mbder at e- To Busi nesses
I ncone | ncome To Low | ncone I nconme wi th Revenues
CGeogr aphi es Geogr aphi es Borrower s Borrower s < $1 MIlion
# % # % # % # % # %
HVDA 0 0% 0 0% 0 0% 0 0%
Snmal |
Busi ness 0 0% 0 0% 2 100%
2001 Aggregate Loan Originati ons/ Purchases
HVDA 0% 0% 3. 4% 11. 5%
Snmal |
Busi ness 0% 0% 33.3%

SFB did not extended any community devel opment |oans within this assessnent area.
| NVESTMENT TEST

The institution has not provided any investnments within this assessnment area.
SERVI CE TEST

The bank operates two branches within this assessnent area. No offices have been
opened or closed since the previous evaluation. Banking services offered in this
assessnment area are substantially the same as the services avail able to other
conmuni ties the bank serves.

The bank and its enpl oyees support various organi zati ons providing conmunity

devel opnent services including but not limted to Wnchester I|ncubation Regional
Enterprise and the Wnchester O d Town Devel opnent Board.
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