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INSTITUTION

INSTITUTION'S CRA RATING

This institution is rated: Satisfactory.
The Lending Test is rated Satisfactory.
The Community Development Test is rated Satisfactory.

LENDING TEST

The bank’s loan-to-deposit ratio BIORE THAN REASONABLE given the institution’s size, financial
condition, and assessment area credit need8AIORITY of the bank's HMDA and commercial loans are
made in the bank’s assessment areas. The geogrdjsiiibution of loans reflectREASONABLE dispersion
throughout the assessment area. The distributfonoorowers reflectsREASONABLE penetration among
customersof different income levels and businesses of ddéfarsizes. The bank has not received any CRA-

related complaints since the previous examination.

COMMUNITY DEVELOPMENT TEST

The institution’s community development performandemonstratesADEQUATE responsiveness to the
community development needs of its assessment dtgasigh community development loans, qualified
investments, and community development serviceapasopriate, considering the institution’s capgeind the

need and availability of such opportunities for aoomity development in the institution’s assessnaets.
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The following table indicates the performance lewélCapitalSouth Bank with respect to the lendingda

community development tests.

CapitalSouth Bank

PERFORMANCE LEVELS

PERFORMANCE TESTS

Lending Test Community Development
Test

Outstanding

Satisfactory X X

Needs to Improve

Substantial Noncompliance
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SCOPE OF EXAMINATION

CapitalSouth Bank’s CRA performance review was lbage CRA activities within its assessment area gsin
the Interagency Intermediate Small Institution Exaation Procedures. Under these procedures, éffeets of
September 1, 2005, intermediate small banks witletsizes greater than $250 million but less tharbffion
may be evaluated using two separately rated testending test and a community development testhat
bank’s election. The community development testiudes an evaluation of community development Igans

investments, and services in light of community eleypyment needs and the capacity of the bank.

For the lending test, a sample of commercial loasswell as loans subject to the reporting requiretaef
Regulation C — Home Mortgage Disclosure (HMDA) wesyiewed for the period January 1, 2005 through
December 31, 2006 as these loans make up a suiadtpatcentage of the bank’s loan portfolio. Beoaulse
bank is required to report all HMDA loans, the tbtaolume of these loans is reflected in the anaysi
Commercial loans are not reported, so a statisgseahple was used for the analysis. For this reakerdollar
amount of HMDA loans appears higher than that of tommercial loans in the tables. The community
development evaluation included an analysis of camity development loans originated; qualified
investments and donations made; and community dgweént services provided from October 20, 2003
through January 14, 2008.

For purposes of CRA, HMDA loans are those loandrdst in the Federal Reserve Board’'s RegulationThe
HMDA loan categories are home purchase, home raieahome improvement, and multifamily loans. A
small business loan is defined as a business loi#m an original amount of $1 million or less. A nomunity
development loan is a loan that has a purpose o¥iging affordable housing to, or community sensder
low- or moderate- income persons, revitalizing tatslizing low- or moderate-income geographies,igesated
disaster areas, or distressed or underserved noopodtan middle-income geographies, or economic

development through the financing of small busimssand farms that meet certain eligibility standard

The bank has designated four assessment areas¥ar Qefferson County and portions of Shelby Couinty
the Birmingham, Alabama MSA; portions of Madison @y in the Huntsville, Alabama MSA, portions of
Montgomery and Elmore Counties in the Montgomerjal#dama MSA; and Duval County in the Jacksonville,
Florida MSA.
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DESCRIPTION OF INSTITUTION

In September 2005, the bank changed its name framkBof Alabama to CapitalSouth Bank. CapitalSouth
Bank, a full-service community bank headquartere@irmingham, Alabama, is a wholly owned subsidiafy
CapitalSouth Bancorp, also headquartered in Birinang. Since the previous examination, the bank has
merged with or acquired two institutions and onertgage subsidiary, Capital Bank, Montgomery, Alalzam
(November 2006), Monticello Bank, Jacksonvillepftla (September 2007), and Monticello Bank’s magg
subsidiary, Mortgage Lion, Incorporated, JacksdaryiFlorida (September 2007). Prior to the mergeapital
Bank operated under the same holding company a& Ba#labama. Since the Monticello Bank acquisitio
occurred after the lending review period, no loaatadfrom Monticello Bank is reflected in the anaks In
addition, the bank has opened four branch officed elosed two branch offices. Therefore, as of da¢e of
the examination, the bank had 10 branch offices Ahdutomated teller machines (ATMs) in its Alabaarad
Florida assessment areas. The bank had asseliago$813.0 million as of September 30, 2007.

The composition of the loan portfolio accordingttee September 30, 2007 Consolidated Reports of Giond

and Income (Call Report) was as follows:

COMPOSITION OF LOAN PORTFOLIO
9/30/2007 12/31/2006 12/31/2005
Loan Type $ (000s) Percent $ (000s) Percent $ (000s) Percent

Construction and Development 196,495 30.6% 125,542 33.7% 77,489 27.3%
Secured by One- to Four- Family Dwellings 155,499 24.2% 59,275 15.9% 62,887 22.2%
Other Real Estate:

Farmland 6,269 1.0% 4,611 1.2% 2,117 0.7%

Multifamily 36,291 5.7% 27,823 7.5% 31,467 11.1%

Nonfarm nonresidential 138,999 21.7% 85,671 23.0% 61,806 21.8%
Commercial and Industrial 101,596 15.8% 64,661 17.4% 42 570 15.0%
Loans to Individuals 6,862 1.1% 4,410 1.2% 5,246 1.8%
Agricultural Loans 0 0.0% 0 0.0% 0 0.0%
Total $642,011 100.00% $371,993 100.00% $283,582 100.00%

* This table does not include the entire loan portf olio. Specifically, it excludes loans to depositor y institutions, bankers acceptances, lease financin g receivables, obligations of
state and political subdivisions, and other loans t hat do not meet any other category. Contra assets are also not included in this table.

As indicated by the table above, the bank’s loamtfjotio as of September 30, 2007 consisted prinyaaf
nonfarm nonresidential real estate loans and coroigeand industrial loans at 37.5 percent of thetfmio.
These loans were sampled for our analysis and efie¥ned to as commercial loans throughout this eatbn.

Construction and development loans made up 30.6gperof the portfolio. The construction and deymitent
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loans were made almost entirely to builders and restate developers. From December 31, 2003 to
September 30, 2007, the bank’s loan portfolio eigrered growth of 205.8 percent. The most significa
growth in the bank’s loan portfolio, by dollar amatuand percentage, occurred in the loans secureohleyto-

four family dwellings.

CapitalSouth Bank offers a wide variety of creditogucts to meet community credit needs. Theseitred
products include consumer installment, real es@iemercial, and community development loans. baek's

business strategy encourages commercial and comsealestate lending.

The bank generally complies with the requiremerithe CRA. No known legal impediments exist thabwd
restrain the bank from meeting the credit needstefassessment areas. There were no significacdl lo
economic factors that affected the bank’s ability comply with the regulation. The bank received a
“Satisfactory” rating under small bank procedurésts previous CRA examination conducted by the &ed
Reserve Bank of Atlanta on October 20, 2003.

CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS
LENDING TEST

Overview

The bank’s overall CRA rating was based primarilg €apitalSouth Bank’s performance in the state of
Alabama. Greater weight was given to performancéhe state of Alabama because the greater pergerdf
the bank’s deposits and loans are in the Alabansgessnent areas. Of the total loans originatedndutine
review period, 97.1 percent of the HMDA loans an@l B percent of the commercial loans were made & th
Alabama assessment areas. In addition, 98.8 peafethe bank’s deposits and 88.8 percent of thakdm

branches were located in the Alabama assessmead as=of June 30, 2007.

Based on the bank’s size and lending capacity &edoercentage of loans extended in its assessmeas ahe
overall rating of the institution for the lendinggt iISSATISFACTORY .

The following narrative details the bank’s effortgth regard to each performance criterion.
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Loan-To-Deposit Analysis

CapitalSouth Bank’s average loan-to-deposit (LTBjio for the 16 quarters ending September 30, 20@8
93.4 percent and is considerBiDRE THAN REASONABLE given the institution’s size, financial condition,
and assessment area credit needs. The bank’s Bli®nanged from a low of 84.1 percent as of Segien0,
2005 to a high of 99.9 percent as of March 31, 20@apitalSouth Bank’s average LTD ratio was congobr
with the average LTD ratio of four financial insitions operating in the bank’s assessment areastthasset
sizes ranging between $750 million and $1 billiaurithg the review period. The average LTD ratios fanks
of similar asset size operating in Alabama rangexf a low of 81.9 percent to CapitalSouth Bank’glhiof
93.4 percent. There was only one bank of similssed size operating in Florida, which had an avera@D
ratio of 98.2 percent.

Assessment Area Concentration

A MAJORITY of the bank’s lending occurred inside its assessnaeas. The following table shows the
distribution of loans that were originated from dany 1, 2005 to December 31, 2006 inside and oetsice

bank’s assessment areas, by number of loans atar @hount, according to loan type.

Lending Inside and Outside the Assessment Area

Loan Type Inside Outside
# % $(000s) % # % $(000s) %
Home Improvement 2 100.d $64 100.0 0 0.0 $0 0.0
Home Purchase - Conventiongl 19 67.9 $2,357 48.4 9 32.1 $2,514 51.€
Multi-Family Housing 27 100.4 $16,553 100.0 0 0.0 $0 0.0
Refinancing 22 714 $4,630 721 9 29.0 $1,79§ 27.¢
Total HMDA related 70 79.5 $23,604 84.6 18 20.9 $4,311 15.4
Small Business 139 86.9 $38,122 80.6 21 13.1 $9,160 19.4
Total Small Bus. related 139 86.9 $38,122 80.6 21 13.1 $9,16q 19.4
TOTAL LOANS 209 84.3 $61,724 82.1 39 15.7 $13,471 17.€

Note: Affiliate loans not include

As indicated by the table above, 84.3 percent & bBank’'s loans by number were made to customers and
businesses inside the bank’s assessment area®, sl percent of the loans by dollar amount werade
inside the bank’s assessment areas. This levidrafing inside the assessment area indicates ligabank is

serving the credit needs of its assessment areas.
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Geographic Distribution

The bank’s geographic distribution of loans refedEASONABLE dispersion throughout the bank’s
assessment areafhis conclusion was based upon the bank’s perfogean the Birmingham assessment area
for the state of Alabama and the Jacksonville assesnt area for the state of Florida in comparismavailable
demographic data for each area and aggregate HM#DWihg data. The geographic analysis of HMDA, and

commercial lending within the Birmingham and Jaakgitle assessment areas is discussed later irréipasrt.

Distribution by Borrower Profile

The distribution of borrowers reflecREASONABLE penetration among customers of different incomele
and businesses of different revenue sizes. Thielesion was also based upon the bank’s performamtee
Birmingham assessment area in the state of Alabameathe Jacksonville assessment area in the st&lerda
in comparison to available demographic data forrem®a and aggregate HMDA lending data. The amalys
HMDA, and commercial lending within the Birminghaamd Jacksonville assessment areas by borrowedgrofi

is discussed later in this report.

Responsiveness to Complaints

The bank has not received any CRA-related compdasitice the previous examination.

COMMUNITY DEVELOPMENT TEST

Overview

According to the community development test, antitnon should appropriately assess the needstsn i
community; engage in different types of communitgvélopment activities based on those needs and the
institution’s capacity; and take reasonable stepapply its community development resources stiatdly to
meet those needs. Areas examined include commuietyelopment lending, qualified investments, and

community development services.

Taking into consideration the bank’s capacity, catioon, and the need and availability of opportigs for
community development in the bank’s assessmentsatba overall rating of the institution for the monunity
development test BDEQUATE.

CapitalSouth Bank originated 49 community developieans totaling approximately $39 million durirnige

review period. Most of the loans were for the pasp of purchasing and renovating affordable hougindpw-
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or moderate-income families. Of the $39 million scommunity development loans, $38.3 million were

in the Alabama assessment areas and approximadély,800 was in the Florida assessment area.

CAPITALSOUTH BANK COMMUNITY DEVELOPMENT LOANS

Assessment Area

Number of Loans

Loan Amount

Multifamily Units

Birmingham, Alabama 37 $35,543,561.97 1,133
Huntsville, Alabama 3 $725,000 50
Jacksonville, Florida 1 $600,000 16
Montgomery, Alabama 8 $2,095,750 59
Total 49 $38,964,311.97 1,258

The bank has elected to support some community ldpw@ent initiatives through its purchase of munalip
bonds and contributions to various charitable aachmunity development organizations that supportrtéeds
of low- and moderate-income families or individual€ommunity development investments by Capital&out
All $12,920 in qualified
investments were in the Birmingham, Alabama assessmrea. A description of these investments can b

Bank during the review period consisted of donasiotinat totaled $12,920.

found in the “Birmingham Assessment Area” sectidihos evaluation.

CapitalSouth Bank offers free checking and freeibess checking accounts that benefit low- and matder
income individuals and small businesses. Additiynahe bank offers Internet and Telephone Bankanyl
innovative lending programs such as “Credit Builglimans”, which waive certain fees and are desigtoeielp
individuals build a positive credit history. Oné tine ten branches and two of the eleven ATMs acated in
low- or moderate-income census tracts. Howevemedranches are located within close proximity tdIL
census tracts. Four of the branch locations ofaturday service hours and CapitalSouth Bank offezs
ATM services at any Publix network. Officers andhployees of the bank have also used their financial
expertise to provide financial services that beinefsidents in the assessment area. The follovadde depicts
the bank's community development services for theaw period.

10
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CAPITALSOUTH BANK COMMUNITY DEVELOPMENT SERVICES

ASSESSMENT ORGANIZATION POSITION/SERVICE
AREA
Birmingham, Irondale City Council A bank officer was the Finan€hairman of this council, whic
Alabama provided incentive packages and alternative fundiagrces to kicK
off commercial and industrial projects for smalldiiess enterpriseq.
Campfire A bank officer was a member of the Centrdhbama Council,

which provides technical and educational trainigchildren from
low- and moderate-income families.

Cuenta Amiga Checking Account

Cuenta Amiga is ai@2dpouth Bank checking account designed
Hispanic customers. Personalized checks, statemedeposit
tickets, and all account information are in Spanish

for

KPI Latino — Business Roundtable

A bank officer kpaon a weekly Hispanic radio station regardi
subjects such as financial privacy, credit histagd small busines
accounting standards.

vJ

Jacksonville, Junior Achievement of North Florida
Florida

A bank officgorovided education to children from low- arf
moderateincome families about business and economics
encouraged them to stay in school.

American Bankers Association
Education Foundation — Educational
workshops

A bank officer provided financial education awareseto high
school students from low- and moderate-income fasijl which
included how to establish and maintain good credit.

COMPLIANCE WITH ANTIDISCRIMINATION LAWS
CapitalSouth Bank solicits applications from allgsgents of its communities, including low- and maoater

income areas. The bank’s policies and internaltadmprocedures are adequate to ensure that thieiavan of

credit applications is based solely on financialdamconomic considerations.

The bank has adopted an

antidiscrimination policy. No evidence of prohied discrimination or the use of other illegal crepractices

was noted during the examination. The bank congpliéth the substantive provisions of antidiscrintioa

laws and regulations.

11
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STATE: ALABAMA

CRA RATING FOR ALABAMA: Satisfactory.
The Lending Test is rated: Satisfactory.
The Community Development Test is rated:_Satisfaairy.

SCOPE OF EXAMINATION

CapitalSouth Bank operates in three assessmens amethe state of Alabama: The Birmingham assessmen
area, the Huntsville assessment area, and the Marggy assessment area. CapitalSouth Bank’s réinthe
state of Alabama was based primarily on its perfante in the Birmingham assessment area, which was
reviewed using full-scope examination procedurd$e Birmingham, Alabama assessment area was sdlecte
for full-scope procedures because the greater peéage of loans, deposits, and branches in the Ataba
assessment areas are in the Birmingham assessmant/@s noted on page 24, the Huntsville and Montgry
assessment areas were reviewed using limited-segpmination procedures; however, using availabtgsfa
and data, including performance and demographigrmétion, the conclusions regarding performancthase

assessment areas did not affect the overall rating.

DESCRIPTION OF OPERATIONS IN ALABAMA

Overview

CapitalSouth Bank operates seven of its ten brasielmel seven of its eleven ATMs in its Alabama assent
areas. As of June 30, 2007, the bank had $4241Bomiin deposits in the Alabama assessment aredsch
represented 98.8 percent of CapitalSouth Bank’al deposits. Of the total lending during the rewviperiod,
97.1 percent of the HMDA loans and 89.2 percentlled commercial loans were originated in the Alabama

assessment areas.

12
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

LENDING TEST

The geographic distribution of loans reflectsREASONABLE dispersion of loans to low- and moderate-
income census tracts in the bank’s assessment.afidas distribution of borrowers, given the demaghas of

the area, reflectREASONABLE penetration among individuals of different inconesels and businesses of
different sizes. The bank has not received any @Rlated complaints since the previous examinatidhese
conclusions were based on the bank's performanddanBirmingham, Alabama assessment area, which is

discussed in detail later in this report.

COMMUNITY DEVELOPMENT TEST

CapitalSouth Bank’s community development perforoeim the state of Alabama demonstraAd3EQUATE
responsiveness to the community development netds assessment areas through community developmen
loans, qualified investments, and community devalept services, as appropriate, considering thetinsin’s
capacity and the need and availability of such ayoaties for community development in CapitalSo&ank’s

Alabama assessment areas.

CapitalSouth Bank originated 48 community developméans totaling $38.3 million in the Alabama
assessment areas. Most of the loans were for tipgse of providing affordable housing for low- and
moderate-income families. The bank also made §jadlinvestments in the Alabama assessment arealsng
approximately $12,920. These investments provider/ices to low- and moderate-income individualsl an
small businesses and revitalized and stabilized lamd moderate-income geographies. The bank pesvah
adequate level of community development serviced benefit residents of CapitalSouth Bank’'s assesgm
areas in Alabama. Of the bank’s seven branchellabama, one is located in a low- or moderate-ineom
census tract and two branches are located in go3eimity to low- or moderate-income census tracts.

13
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METROPOLITAN AREA: BIRMINGHAM ASSESSMENT AREA

SCOPE OF EXAMINATION

CapitalSouth Bank’s performance in the Birminghamsessment area was reviewed using full-scope
examination procedures. This assessment areadesldefferson County, portions of Shelby Countyd &n
part of the Birmingham MSA. Of CapitalSouth Bankatal lending reviewed during this examination,.®2
percent of the HMDA loans and 63.3 percent of tlemenercial loans were originated in the Birmingham
assessment area. In addition, as of June 30, 20R.8 percent of the bank’s total deposits werethe
Birmingham assessment area. Commercial loans gigesn more weight than HMDA loans in determiningeth
bank’s lending test performance for the Birminghassessment area because they are the predomiaiotcpr
Because the bank is required to report all HMDAreathe total volume of these loans is reflectecthe
analysis. Commercial loans are not reported, stasistical sample was used for the analysis. tha reason

the dollar amount of HMDA loans appears higher tiiaax of the commercial loans in the tables.

DESCRIPTION OF INSTITUTION’S OPERATIONS IN THE BIRM INGHAM, ALABAMA MSA

Overview

CapitalSouth Bank operates four banking offices &g ATMs in the Birmingham assessment area. As o
June 30, 2007, the bank had deposits of $312.9anilin the Birmingham assessment area, represeffng

percent of the bank’s total deposits.

Demographic Data by Census Tracts

For all loans originated during the review peri@)00 census demographic data was used to definbahk’s
assessment area. The assessment area includeseh6@s tracts. Sixteen are low-income tracts, &b a

moderate-income tracts, 50 are middle-income traatd 55 are upper-income tracts.

Population Information

According to the 2000 census, the population of Bweningham assessment area was 805,340 persorish wh
represents approximately 18.2 percent of the stditdlabama’s total population of 4,447,100 personis
addition, 13,194 or 1.6 percent of persons in thiemiihgham assessment area were of Hispanic origin.
Between the 2000 census and population estimates &ady 1, 2006, the population of the bank’s Birmgham
assessment area increased by 29,542 persons, pe&nt. During this same time period, the popalaof

persons of Hispanic origin increased by 10,077 pessor 176.4 percent.

14
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Housing Characteristics

2000 census data indicates that the median valimo$ing units in the assessment area was $95y89i2h is
24.7 percent higher than the median housing vatuettie state of Alabama at $76,700. The median aige
housing in the assessment area is 30 years, whitfei higher than the median age of the housingkstor the

state of Alabama at 25 years.

HUD Estimated Median Family Incomes for 2005 and 206
The 2005 HUD estimated median family income for tBemingham, Alabama MSA, which includes the

Birmingham assessment area, was $54,350. BasékdeoHUD estimated median family income, low-income
families were those families with gross annual imes of $27,175 or less. Moderate-income familiesrav
families with gross annual incomes ranging from 326 to $43,480. The 2006 HUD estimated medianiliam
income for the Birmingham, Alabama MSA was $57,4@ased on the HUD estimated median family income,
low-income families were those families with groaanual incomes of $28,700 or less. Moderate-income

families were families with gross annual incomesgimg from $28,701 to $45,920.

Employment Statistics

According to 2005 REIS, the bank's Birmingham assgnt area’s employment was dependent on a widsy arr
of industries including, but not limited to, govenent agencies, retail trade, construction, manufawg, health

care and social services.

The following table provides the unemployment rates the Birmingham assessment area and the state o

Alabama.
UNEMPLOYMENT RATES
(Not Seasonally Adjusted)

Region 2005 (annualized) 2006 (annualized) September 20@0nthly)
Jefferson County 3.9% 3.6% 3.5%
Shelby County 2.7% 2.5% 2.4 %
Birmingham MSA 3.6 % 3.3% 2.7%
State of Alabama 3.9% 3.6 % 3.0%

15
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Competition
The Birmingham assessment area is a highly compethhanking market. According to the June 30, 2007

FDIC/OTS Summary of Deposits Report, there are Bfaricial institutions operating 268 branches in the
assessment area. CapitalSouth Bank rank&doit of the 33 financial institutions in the assemst area with
a deposit market share of 1.5 percent. Amongtaek’s competition in the area are financial ingibns of all
sizes, including local, statewide, multi-regionahd national banks. However, local competition slaet seem

to adversely affect the bank’s ability to serve thredit needs of its assessment area.

Community Contacts

As a part of the CRA examination, information wabtained from two local community organizations
regarding local economic conditions and communitgdit needs. Both contacts stated that therenged for
financial education within the assessment area.e ©ontact referenced a specific need for educatirey
Hispanic community, with the large number of Spaénspeaking individuals within the area. Both sththat
there are still ample opportunities for banks t@yde loans and financial education to both indivads and

businesses.

16
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The following tables show selected demographic Emdling data for the Birmingham Assessment Areaebas
on 2000 census data. Certain components of the idahe table are discussed in this evaluatiothey apply

to particular parts of the analysis.

Assessment Area Demographics
Assessment Area: Birmingham AL

Income Categories Tract Families by Families < Poverty | Families by Family
Distribution Tract Income Level as % of Income
Families by Tract
# % # % # % # %
Low-income 16 9.6 12,468 6.2 5,203 41.7 41,841 20.7]
Moderate-income 45| 271 44878| 22.2 9,351 20.8 32,913| 16.3
Middle-income 50 30.1 60,798| 30.1 4,584 7.5 39,472| 19.5
Upper-income 55 33.1 84,081 41.6 2,118 2.5 87,999 43.5
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 166 | 100.0 202,225 100.0 21,256 105 202,225 100.0
Hog; |_r|1?aLCJtn|ts Housing Types by Tract
Owner-Occupied Rental Vacant
# % % # % # 1 %
Low-income 25,276 6,654 3.3 263 14,136 55.9 4,486| 17.7
Moderate-income 78,237 40,337| 20.0| 51.6 29,049 37.1 8,851 11.3
Middle-income 97,396 63,706 | 31.5| 654 26,624 27.3 7,066 7.3
Upper-income 123,048 91,347 45.2| 74.2 25,185 20.5 6,516 5.3
Unknown-income 0 0 0.0 0.0 0 0.0 o 0.0
Total Assessment Area 323,957 202,044 100.0| 62.4 94,994| 29.3 26,919 8.3
Total Businesses by Businesses by Tract & Revenue Size
Tract
Less Than or = $1 Over $1 Revenue Not
Million Million Reported
# % # % # % # %
Low-income 4,060 134 3,291 12.6 650 19.6 119 12.9
Moderate-income 4,978| 16.4 4,336 16.6 485| 14.6 157 17.0
Middle-income 7,856 25.9 6,858 26.3 755 22.8 243 26.3
Upper-income 13,440 443 11,614| 445 1,422 429 404 43.8
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 30,334| 100.0 26,099 | 100.0 3,312 100.0 923 | 100.0
Percentage of Total Businesses: 86.0 10.9 3.0

Based on 2000 Census Information.
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METROPOLITAN AREA: BIRMINGHAM ASSESSMENT AREA (Cont inued)
Loan Distribution Table
Assessment Area: Birmingham AL
HMDA
Income Categories By Tract Income By Borrower Income
# % | $(000s) % # % $(000s) %
Home Purchase
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 1 14.3% 64 4.5% 1 14.3% 150 10.59
Middle 2 28.6% 385 27.1% 0 0.0% 0 0.0%
Upper 4 57.1% 973 68.4% 2 28.6% 364 25.69
Unknown 0 0.0% 0 0.0% 4 57.1% 908 63.9%
Total 7 100.0% 1,422 100.0% 7 100.0% 1,422 100.090
Refinance
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 2 11.8% 89 2.3% 0 0.0% 0 0.0%
Middle 4 23.5% 453 11.7% 4 23.5% 232 6.0%
Upper 11 64.7% 3,341 86.0% 6 35.3% 1,617 41.69
Unknown 0 0.0% 0 0.0% 7 41.2% 2,034 52.4%
Total 17 100.0% 3,883 100.0% 17 100.0% 3,883 100.0%0
Home Improvement
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 1 50.0% 48 75.0% 0 0.0% 0 0.0%
Middle 1 50.0% 16 25.0% 1 50.0% 16 25.0%
Upper 0 0.0% 0 0.0% 1 50.0% 48 75.0%
Unknown 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Total 2 100.0% 64 100.0% 2 100.0% 64 100.09
Multi-Family
Low 1 5.6% 1,109 7.7% 0 0.0% 0 0.0%
Moderate 12 66.7% 8,220 56.9% 0 0.0% 0 0.0%
Middle 5 27.8% 5,118 35.4% 0 0.0% 0 0.0%
Upper 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 18 100.0% 14,447 100.0%
Total 18 100.0% 14,447 100.0% 18 100.0% 14,44 100.0po
HMDA Totals
Low 1 2.3% 1,109 5.6% 0 0.0% 0 0.0%
Moderate 16 36.4% 8,421 42.5% 1 2.3% 150 0.89%
Middle 12 27.3% 5,972 30.1% 5 11.4% 248 1.3%
Upper 15 34.1% 4,314 21.8% 9 20.5% 2,029 10.29
Unknown 0 0.0% 0 0.0% 29 65.9% 17,389 87.8%
Total 44 100.0% 19,816 100.0% 44 100.09 19,81 100.0po
COMMERCIAL
# % | $(000s %
By Tract Income
Low 20 22.7% 5,545 37.4%
Moderate 12 13.6% 2,773 18.7%
Middle 11 12.5% 1,501 10.1%
Upper 45 51.1% 5,001 33.7%
Unknown 0 0.0% 0 0.0%
Total 88 100.0% 14,819 100.0%
By Revenue
$1 Million or Less 59 67.0% 8,631 58.2%
Over $1 Million 29 33.0% 6,187 41.8%
Not Known 0 0.0% 0 0.0%
Total 88 100.0% 14,818 100.0%
By Loan Size
$100,000 or less 49 55.7% 2,267 15.3%
$100,001 - $250,000 16 18.2% 2,254 15.2%
$250,001 - $1 Million 22 25.0% 8,999 60.7%
Over $1 Million 1 1.1% 1,299 8.8%
Total 88 100.0% 14,819 100.0%

Originations and Purchases
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

LENDING TEST

Overview

For this analysis, HMDA and commercial loans madan January 1, 2005 though December 31, 2006 were
reviewed. As noted earlier, commercial lending wgagen more weight than HMDA lending in determinitige
bank’s lending test rating because it is the preoh@ant loan product. The dollar total reflected fmymmercial

loans is less than for HMDA loans because it refffeet sample.

Geographic Distribution

For this analysis, the geographic distribution d/1BA lending and commercial lending was comparedhwit
available demographic information. Performance tegh issues were also considered, including the

performance of other lenders.

HMDA lending in low-income tracts at 2.3 percentiéss than the percentage of owner-occupied unitbeése
tracts at 3.3 percent. However, HMDA lending in dspate-income tracts at 36.4 percent is signifigant
greater than the percentage of owner-occupied umitsese tracts at 20.0 percent. The bank alsgimated 13
multifamily loans in low- and moderate- income ttec According to the 2005 aggregate comparisom loa
distribution table in Appendix D, the bank’s 2009vHDA lending in low-income tracts at 5.3 percentgseater
than the aggregate performance at 1.8 percentadifition, the bank’s HMDA lending in moderate-incem
tracts at 57.9 percent is significantly greaternthhe aggregate at 13.7 percent. According to 2066
aggregate comparison loan distribution table in &pgix D, the bank had no HMDA lending in low-income
tracts in 2006 while the aggregate performance ®#s percent. However; the bank’s HMDA lending in

moderate-income tracts at 20.0 percent is grelsan the aggregate at 13.9 percent.

Of the 88 commercial loans sampled that were oggd to businesses in the bank’s assessment a2ea, 2
percent were extended to businesses in low-incoemsus tracts, which is greater than the percentdgenall
businesses in these tracts at 12.6 percent. Honv@8e6 percent of the bank’s commercial loans wexgended
to businesses in moderate-income tracts, whiclkss than the percentage of small businesses ie tinests at
16.6 percent. These numbers indicate the bankinghess to extend loans to businesses locatddvin and

moderate-income census tracts.
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Based on demographic factors, competition, and eggpe lending data, CapitalSouth Bank’s performanmitie
regard to the geographic distribution of HMDA andnemercial lending reflects REASONABLE dispersion

throughout the assessment area.

Distribution by Borrower Profile

For this analysis, the distribution of HMDA lendirecross borrower income levels and commercial legdi
across business revenue sizes was compared witlalleademographic information. Of the 44 HMDA los,
the bank did not collect income on 29 loans (65&rgent). Eighteen out of these 29 loans (62.1 @et)c
without income were originations of multifamily laa where income information is not collected. Pemfiance

context issues were also considered, includingotrdormance of other banks.

Of the 44 HMDA loans originated in the assessmerbal5 had income information (34.1 percent). tiaf 15
loans, none were originated to low-income borrowerhile the percentage of low-income families ireth
assessment area was 20.7 percent. Of the 15 l6anpercent were originated to moderate-incomedwers,
which is significantly less than the percentage mbderate-income families at 16.3 percent. The 2005
aggregate comparison loan distribution table in &pgix D shows that CapitalSouth Bank had no HMDA
lending to low-income borrowers in 2005, while thggregate performance was 7.3 percent. Also, #rkls
HMDA lending to moderate-income borrowers at 5.3rgemt is significantly less than the aggregate
performance at 16.9 percent. The 2006 aggregatgeanson loan distribution table in Appendix D sh®that
CapitalSouth Bank had no HMDA lending to low-incorberrowers in 2006, while the aggregate performance
was 6.8 percent. Also, the bank had no HMDA lerglio moderate-income borrowers, while the aggregate

performance was 17.5 percent.

It is important to consider performance contexbimhation with regard to this particular analysishe lending
performance described below is consistent withidaek’s strategy as a commercial lender rather th&tiMDA
lender, and mitigates the low lending levels ddsed in the previous paragraph. 18 of the 29 loaere
income was not available were multifamily loanshelrents on these multifamily properties are aftdie for
low- and moderate-income families, assuming thaé-tmrd of family income is available for rent, and
calculating the upper limit of low- and moderatesiime at 50 percent and 80 percent of the HUD adplist

median family income, respectively. One-third d@f Bercent of the 2005 HUD adjusted median familgame
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is $14,493 or $1,208 per month. Therefore, $1,2a8ild be the maximum affordable rent for a moderate
income family. One-third of 80 percent of the 20B&)D adjusted median family income is $15,307 or26
per month. Therefore, $1,276 would be the maximaffordable rent for a moderate-income family. Trank
indicates that these multifamily properties hawaanthly rental range of $325 to $695. The $325 6@% rental
range would be affordable for moderate-income famsilas well as for low-income families whose mayim
rent capacity is $755 in 2005 and $797 in 2006. efidiore, in addition to the 1-4 family HMDA lending
reflected in the table, the bank financed properiwentaining approximately 533 units that are alfle to

low- and moderate-income families.

Of the 88 commercial loans in the sample originatedusinesses located within the bank’s assessarea,
67.0 percent were originated to businesses witlonepl gross annual revenues of $1 million or le3shis is
less than the percentage of businesses in thesaases area with gross annual revenues of $1 milliotess at
86.0 percent. In addition, the bank originated ajonity (73.8 percent) of its commercial loans famounts of
$250,000 or less. Also, 55.7 percent of the conuiaioans were originated in amounts of $100,000ess,

which indicates a willingness to lend to small messes.

Based on demographic data, competition, aggreganeimg data, and in particular, the bank’s recofd o
affordable multi-family lending. CapitalSouth Bask’lending performance reflects REASONABLE

penetration among customers of different incomeleand businesses of various revenue sizes.

COMMUNITY DEVELOPMENT TEST

CapitalSouth Bank’s community development perforocedemonstrateADEQUATE responsiveness to the
community development needs of the assessment @meaigh community development loans, qualified
investments and contributions, and community depedent services, considering the institution’s cajyaand

the need and availability of such opportunities foommunity development in the assessment area.
Opportunities exist in the assessment area to @patie in community development activities; howevwaany
financial institutions, including several multi-bdn dollar banks, are competing for these CRA-gfied loans,

investments and services.
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CapitalSouth Bank originated 37 community developimieans totaling $35.5 million. Most of these lma
were for the purpose of providing affordable howgfor low- and moderate-income families. In addlitj two
loans totaling $6.9 million were for the purpose m@vitalizing and stabilizing low- and moderate-omoe
geographies. Specifically, these loans were pa®peration New Birmingham’s redevelopment initiegito

revitalize vacant loft space into residential condniums located in a low-income census tract.

Qualified investments for the review period total®t2,920. The following table depicts the bankisalified

investments for the review period, which consiséedirely of donations.

CAPITALSOUTH BANK
COMMUNITY DEVELOPMENT DONATIONS

NAME AMOUNT
Birmingham, Alabama Assessment Area
Pelham Municipal Bond $210,000
Boys and Girls Club of Central Alabama $4,200
Junior Achievement $ 100
Salvation Army $3,770
United Way $4,100
YWCA Central Alabama $ 750

Total: Birmingham, Alabama Assessment Area $222,920

CapitalSouth Bank opened its first bilingual brardilring the review period, which is located in Biimgham,
Alabama. As noted on page 14, the Hispanic poputahas increased significantly in the bank’s assssnt
area. Currently, two of the four branches in theningham assessment area have bilingual staff \aiid

provide disclosures in Spanish to assist Hispansgt@mers if requested.

CAPITALSOUTH BANK — DISTRIBUTION OF BRANCHES AND AT M'S
BIRMINGHAM ASSESSMENT AREA

TRACT NUMBER OF | PERCENTAGE NU'\CA)EER PERCENTAGE P%Ffchg_lzr:flz PERCE’ETAGE
INCOME LEVEL BRANCHES | OF BRANCHES ATM'S OF ATM’S FAMILIES BUSINESSES
Low-Income 0 0.0 % 0 0.0 % 6.2 % 13.4%
Moderat-Income 1 25.0 % 1 25.0 % 22.2 % 16.4%
Middle-Income 1 25.0% 1 25.0 % 30.1 % 25.9%
Uppek-Income 2 50.0 % 2 50.0 % 41.6 % 44.3%
Total 4 100.0 ¥ 4 100.0 ¥ 100.0 ¥ 100.0 ¥
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As shown in the above table, the bank’s branchrifigtion is consistent with the demographic prdilef the
tract categories with the exception of the low ino®category. However, the branch in the middlesme tract

and one of the branches in an upper-income traetdjacent to low- or moderate-income tracts.

Bank management and staff have also participatestueral CRA-related community development servioes

the assessment area. A description of these s=svan be found in the “Institution” section ofghevaluation.
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METROPOLITAN AREA - LIMITED REVIEW

The following assessment areas of CapitalSouth Bamte not reviewed using full-scope examination

procedures; however, through the use of availablesf and data, including performance and demogcaphi

information, conclusions regarding performance, ahhilid not impact the overall rating, are provideBlease

refer to the tables in Appendix C for demographimcidending information regarding this area.

The following table compares the bank’s overalkstade performance to the assessment areas.

Assessment Areas Lending Test Community Development Test
Huntsville, Alabama Consistent Consistent
Montgomery, Alabama Consistent Consistent
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STATE/METROPOLITAN AREA: FLORIDA/JACKSONVILLE ASSES SMENT AREA

CRA RATING FOR FLORIDA: Satisfactory.
The Lending Test is rated: Satisfactory.
The Community Development Test is rated:_Satisfaairy.

SCOPE OF EXAMINATION

CapitalSouth Bank’s performance in Florida was ea&éd using a full-scope examination of the Jackgtn
assessment area, which is made up of Duval Countyhe Jacksonville MSA. Of total lending reviewed
during this examination, 2.9 percent of the HMDAalts and 10.8 percent of the commercial loans were
originated in the Jacksonville assessment areaadtfition, 1.2 percent of the bank’s total deposiere in the
Jacksonville assessment area as of June 30, 200 bank’s branch offices in Florida are all locéte
Jacksonville, Florida. As a result, separate eatiins for the State of Florida and the Jacksoevassessment

area were not necessary and consequently wereantatrmed.

DESCRIPTION OF INSTITUTION’S OPERATIONS IN THE JACK SONVILLE, FLORIDA MSA

Overview

For this analysis, HMDA and commercial loans madaf January 1, 2005 through December 31, 2006 were
reviewed. CapitalSouth Bank operates three bramclied four ATMs in the Florida assessment area.
However, two branches and two ATMs were part of tHMenticello Bank acquisition which occurred in
September, 2007. Therefore, only one branch ammlAWMs were in operation and are reflected in tbading

analysis. This branch opened in July 2005.

CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

Demographic Data by Census Tracts

For all loans originated during the review peri@)00 census demographic data was used to definbahk’s
assessment area. The assessment area containeeth80s tracts. Eleven are low-income tracts, 44 ar

moderate-income tracts, 69 are middle-income tratd 26 are upper-income tracts.

Population Information

According to the 2000 census, the population of Jaeksonville assessment area was 778,879 peratins)
represents approximately 4.9 percent of the sthfdarida’s total population of 15,982,378 persons.
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Between the 2000 census and population estimate$ &dy 1, 2006, the population of the bank’s Jsaghville

assessment area increased by 59,085 persons, percént.

Housing Characteristics

2000 census data indicates that the median valimo$ing units in the assessment area was $86ytHigh is
7.6 percent lower than the median housing valugterstate of Florida at $93,200. The median afjeowsing
in the assessment area is 26 years, which is thlednithan the median age of the housing stockHerdtate of

Florida at 20 years.

HUD Estimated Median Family Incomes for 2005 and 206
The 2005 HUD estimated median family income for thacksonville, Florida MSA, which includes the

Jacksonville assessment area, was $57,700. Bas#ltedHUD estimated median family income, low-inaem
families were those families with gross annual imes of $28,850 or less. Moderate-income familiesrav
families with gross annual incomes ranging from B3 to $46,160. The 2006 HUD estimated medianiliam
income for the Jacksonville, Florida MSA was $6@30Based on the HUD estimated median family income
low-income families were those families with groaanual incomes of $30,150 or less. Moderate-income

families were families with gross annual incomesgimg from $30,151 to $48,240.

Employment Statistics

According to 2005 REIS, the bank's Jacksonvilleeassent area’s employment was dependent on widg arr

of industries including, but not limited to, govenent agencies, retail trade, and health care andkservices.

The following table provides the unemployment rates the Jacksonville assessment area and the sfate

Florida.
UNEMPLOYMENT RATES
(Not Seasonally Adjusted)
Region 2005 (annualized) 2006 (annualized) September 20@0nthly)
Duval 4.0% 3.5% 41 %
Jacksonville MSA 3.8% 3.3% 3.9%
State of Florida 3.8% 3.3% 4.3 %
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Competition
The Jacksonville assessment area is a highly cathygebanking market due to the large number of k&m

this market. According to the June 30, 2007 FDIT®Summary of Deposits Report, there are 29 finainci
institutions operating 193 branches in the assessragea. CapitalSouth Bank ranked"™6ut of the 29
financial institutions in the assessment area \aitteposit market share of 0.02 percent. Capitals8ank had
only one branch in the assessment area. Amondam&’s competition in the area are financial ingiibns of
all sizes, including local, statewide, multi-regadnand national banks. However, local competitaoes not

seem to adversely affect the bank’s ability to setive credit needs of its assessment area.

Community Contact

As a part of the CRA examination, information wastained from one local community organization retjag
local economic conditions and community credit reedThe contact stated that there is still a need f
multifamily housing revitalization, specifically ithe Springfield Historical District. The contastated that
there are still ample opportunities for banks t@myde loans toward revitalization since the ares theen

designated an Empowerment Zone.
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The following tables show demographic and lendiregadfor the Jacksonville assessment area basetieon t
2000 census data. Certain components of the datlag table are discussed in this evaluation ag #pply to

particular parts of the analysis.

Assessment Area Demographics
Assessment Area: Jacksonville FL

Income Categories Tract Families by Families < Poverty | Families by Family
Distribution Tract Income Level as % of Income
Families by Tract
# % # % # % # %
Low-income 11 7.3 8,098 4.0 2,875 35.5 43,014 21.2
Moderate-income 44 29.3 47,971 23.6 7,433 15.9 38,555 19.0
Middle-income 69 46.0 99,490 49.0 7,137 7.2 47,259 23.3
Upper-income 26 17.3 47,668 235 1,196 2.5 74,399 36.6)
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 150 | 100.0 203,227] 100.0 18,641 9.2 203,227 100.0
Hokt)J???al:tmts Housing Types by Tract
Owner-Occupied Rental Vacant
# % % # % # %
Low-income 15,754 5,794 3.0] 36.8 7,576 48.1 2,384| 151
Moderate-income 83,963 39,947 20.8| 47.6 34,969| 41.6 9,047( 10.8
Middle-income 160,310 95,292| 49.7| 594 53,979 33.7 11,039 6.9
Upper-income 69,751 50,689 264 727 15,501 22.2 3,561 5.1
Unknown-income 0 0 0.0 0.0 0 0.0 0| 0.0
Total Assessment Area 329,778 191,722| 100.0] 58.1 112,025| 34.0 26,031 7.9
Total Businesses by Businesses by Tract & Revenue Size
Tract
Less Than or = $1 Over $1 Revenue Not
Million Million Reported
# % # % # % # %
Low-income 2,007 6.5 1,618 6.1 294 9.5 95 9.9
Moderate-income 8,924 29.1 7,597 285 1,072 34.7 255 26.6
Middle-income 13,043| 425 11,515 433 1,131 36.6 397 415
Upper-income 6,694 21.8 5,892 221 592 19.2 210 21.9
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 30,668| 100.0 26,622 | 100.0 3,089 100.0 957 [ 100.0
Percentage of Total Businesses: 86.8 10.1 3.1

Based on 2000 Census Information.
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Loan Distribution Table
Assessment Area: Jacksonville FL

HMDA
Income Categories By Tract Income By Borrower Income
# % | $(000s) % # % |  $000s) %
Home Purchase
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 1 100.0% 237 100.0% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 1 100.0% 237 100.09
Total 1 100.0% 237 100.0% 1 100.0% 237 100.09
Refinance
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Total 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Home Improvement
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Total 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Multi-Family
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 1 100.0% 600 100.0% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 1 100.0% 600 100.09
Total 1 100.0% 600 100.0% 1 100.0% 600 100.09
HMDA Totals
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 1 50.0% 600 71.7% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 1 50.0% 237 28.3% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 2 100.0% 837 100.09
Total 2 100.0% 837 100.0% 2 100.0% 837 100.09
COMMERCIAL
# % | $(000s %
By Tract Income
Low 2 13.3% 472 4.2%
Moderate 3 20.0% 592 5.3%
Middle 3 20.0% 1,340 12.0%
Upper 7 46.7% 8,786 78.5%
Unknown 0 0.0% 0 0.0%
Total 15 100.0% 11,190 100.0%
By Revenue
$1 Million or Less 8 53.3% 3,374 30.2%
Over $1 Million 6 40.0% 5,315 47 5%
Not Known 1 6.7% 2,500 22.3%
Total 15 100.0% 11,189 100.0%
By Loan Size
$100,000 or less 1 6.7% 25 0.2%
$100,001 - $250,000 6 40.0% 1,213 10.8%
$250,001 - $1 Million 5 33.3% 2,837 25.4%
Over $1 Million 3 20.0% 7,115 63.6%
Total 15 100.0% 11,190 100.0%

Originations and Purchases
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CONCLUSIONS WITH RESPECT TO PERFORMANCE TESTS

LENDING TEST

Overview

For this analysis, HMDA and commercial loans madan January 1, 2005 though December 31, 2006 were
reviewed. CapitalSouth Bank’s primary loan prodircthe Jacksonville assessment area is commeiaals.
Therefore, commercial lending was given greatergheithan HMDA in performing the lending test forish

assessment area.

Geographic Distribution

For this analysis, the geographic distribution d/iBA lending and commercial lending was comparedhwit
available demographic information. Performance tegh issues were also considered, including the

performance of other lenders.

The bank originated only two HMDA loans in the assment area. The bank had no HMDA lending in low-
income tracts while the percentage of owner-ocatipirits in these tracts is 3.0 percent. However of the
two HMDA loans (50 percent) was in a moderate-ineotract, which is greater than the percentage oh@w
occupied units in these tracts at 20.8 percente bank made no HMDA loans in 2005. According te (2005
aggregate comparison loan distribution table fa Jlacksonville assessment area in Appendix D, ¢fygegate
HMDA lending in low-income census tracts was 2.lrqgat and 19.0 percent in moderate-income tracts.
According to the 2006 aggregate comparison loatribigtion table in Appendix D, the bank had no HMDA
lending in low-income tracts in 2006 while the aggate performance was 2.0 percent. However, tim’ba
HMDA lending in moderate-income tracts at 50.0igrsficantly greater than the aggregate at 19.9pat.

Of the 15 commercial loans sampled that were oatpd to businesses in the bank’s assessment aBea, 1
percent were extended to businesses in low-incoamsws tracts, which is greater than the percenvhgemall
businesses in these tracts at 6.1 percent. How@@e0 percent of the bank’s commercial loans wexgended
to businesses in moderate-income tracts, whiclkss than the percentage of small businesses ie tinests at
28.5 percent. These numbers indicate the bankisngness to extend loans to businesses locatddvin and

moderate- income census tracts.
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STATE/METROPOLITAN AREA: FLORIDA/JACKSONVILLE ASSES SMENT AREA (Continued) |

Based on demographic factors, competition, and eggpe lending data, CapitalSouth Bank’s performanitie
regard to the geographic distribution of HMDA andnemercial lending reflects REASONABLE dispersion

throughout the assessment area.

Distribution by Borrower Profile

For this analysis, the distribution of HMDA lendirecross borrower income levels and commercial legdi
across business revenue sizes was compared witlalaleademographic information. The bank did notlect
income on either of its two HMDA loans. One of tlee$wo loans (50.0 percent) without income was a
multifamily loan where income information is notltected. Performance context issues were alsoidensd,
such as the bank opening its branch in July 200% laging primarily a commercial lender. The perfoma of

other banks was also considered.

Of the 2 HMDA loans originated in the assessmemaameither had income information. The percentaige
low-income families in the assessment area is peiZzent and the percent of moderate-income famigid®.0
percent. According to the 2005 aggregate comparisan distribution table for the Jacksonville ass®@ent
area in Appendix D, the aggregate HMDA lending ¢avtincome borrowers was 5.4 percent and 18.8 pércen
to moderate-income borrowers. According to the @@@gregate comparison loan distribution table tfoe
Jacksonville assessment area in Appendix D, theeggde HMDA lending to low-income borrowers was 5.5
percent and 17.5 percent to moderate-income bomawe

In addition, one of the two loans where income wed available was a multifamily loan. The rents these
multifamily properties are affordable for low- amdoderate-income families, assuming that one-thfrthmily
income is available for rent, and calculating thgper limit of low- and moderate-income at 50 pericand 80
percent of the HUD adjusted median family incomespectively. One-third of 80 percent of the 2006
adjusted median family income is $15,387 or $1,282 month. Therefore, $1,282 would be the maximum
affordable rent for a moderate-income family. Chéed of 80 percent of the 2006 HUD adjusted median
family income is $16,080 or $1,340 per month. Téfere, $1,340 would be the maximum affordable riemta
moderate-income family. The bank indicates thast multifamily properties have a monthly rentaige of
$525 to $800. The $525 to $800 rental range wdaddaffordable for moderate-income families, as vaslifor
low-income families whose maximum rent capacity Vi1 in 2005 and $838 in 2006. These properties

contain 16 units that are affordable to low- anddemte-income families.
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Of the 15 commercial loans in the sample originatedusinesses located within the bank’s assessarea,
53.3 percent were originated to businesses witlomep gross annual revenues of $1 million or le3shis is
less than the percentage of businesses in thesaases area with gross annual revenues of $1 milliotess at
86.8 percent. However, 46.7 percent of these loaae in amounts of $250,000 or less, indicating Hank’s

willingness to lend to small businesses.

Based on demographic data, competition, and théopeance context associated with the bank’s muatnily
loans, CapitalSouth Bank’s lending performanceee aREASONABLE penetration among customers of

different income levels and businesses of vari@&nue sizes.

COMMUNITY DEVELOPMENT TEST

CapitalSouth Bank’s community development perforoem the Jacksonville assessment area demonstrates
ADEQUATE responsiveness to the community development nekeds assessment area through community
development lending, and community developmentises/ as appropriate, considering the bank’s capaci

and the need and availability of such opportunifscommunity development in the bank’s assessraesd.

The bank made one community development loan toge$i600,000 in the Jacksonville assessment ardas T
multifamily loan was located in a moderate-inconensus tract and provided 16 affordable housingsunin
addition, this loan was for a property located in &mpowerment Zone, which is defined as a federal
government program that encourages comprehensareplg and investment aimed at the economic, playsic
and social development of the neediest urban aral axeas in the United States. This program is\enilstered

by the Department of Housing and Urban Developn{etidD). The bank did not participate in any commiyni
development investments during the review perio®ank staff has participated in some CRA-related
community development services in the assessmeat. aA description of these services can be founthe

“Institution” section of this evaluation.
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CAPITALSOUTH BANK — DISTRIBUTION OF BRANCHES AND AT M’'S
JACKSONVILLE ASSESSMENT AREA

TRACT

NUMBER PERCENTAGE | NUMBER | oep~entace | PERCENTAGE | PERCENTAGE
INCOME OF OF BRANCHES OF OF ATM'S OF TOTAL OF
LEVEL BRANCHES ATM'S FAMILIES BUSINESSES
Low-Income 0 0.0% 0 0.0 % 4.0% 6.5%
Moderate- 0 0.0 % 1 25.0 % 23.6 % 29.1%
Middle-Income 1 33.3% 1 25.0% 49.0 % 42.5%
Upper-Income 2 66.7 % 2 50.0 % 23.5% 21.8%
Total 3 100.0 % 4 100.0 % 100.0 % 100.0 %

As shown in the table above, the bank’s branchritistion is somewhat skewed toward upper-incomesasn

tracts. However, of the bank’s three branches, &m® located in close proximity to low- or moderateome

census tracts. Additionally, the bank maintains8M in a moderate-income tract.
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APPENDIX A — SCOPE OF EXAMINATION

The examination included a review of all HMDA-repalle lending, commercial lending, and community
development lending, as well as qualified investisesind services for CapitalSouth Bank from OctoBér

2003 through January 14, 2008 for all four of issassment areas.

TIME PERIOD REVIEWED
October 20, 2003 — January 14, 2008

FINANCIAL INSTITUTION PRODUCTS REVIEWED
CapitalSouth Bank, Birmingham, Alabama HMDA Loans, Commercial Loans, and
Community Development Loans
AFFILIATE(S) AFFILIATE RELATIONSHIP PRODUCTS REVIEWED
CapitalSouth Bancorp Bank Holding Company None
LIST OF ASSESSMENT AREAS AND TYPE OF EXAMINATION
TYPE BRANCHES OTHER
ASSESSMENT AREA OF EXAMINATION VISITED INFORMATION
Birmingham, Alabama Full-Scope Exam Banco Hispano
Procedures Pelham Office
Huntsville, Alabama Limited-Scope Exam
Procedures
Jacksonville, Florida Full-Scope Exam
Procedures
Montgomery, Alabama Limited-Scope Exam
Procedures
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APPENDIX B

SUMMARY OF STATE AND MULTISTATE METROPOLITAN ASSESS MENT AREAS

State Area Name | Lending Test Rating Community Overall State Rating
Development Test
Rating
Alabama Satisfactory Satisfactory Satisfactory
Florida Satisfactory Satisfactory Satisfactory
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APPENDIX C — DEMOGRAPHIC/LOAN DISTRIBUTION TABLES — LIMITED REVIEW AREAS

Assessment Area Demographics

Assessment Area: Huntsville AL

Income Categories Tract Families by Families < Poverty | Families by Family
Distribution Tract Income Level as % of Income
Families by Tract
# % # % # % # %
Low-income 6 12.5 2,903 7.1 1,309 45.1 9,578 23.5
Moderate-income 15 31.3 12,903 31.7 1,980 15.3 7,133 17.5
Middle-income 15 31.3 14,120 34.7 667 4.7 8,310 20.4]
Upper-income 12 25.0 10,814 26.5 233 2.2 15,719 38.6)
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 48 | 100.0 40,740] 100.0 4,189 10.3 40,740( 100.0
Hog;|$?agtnlts Housing Types by Tract
Owner-Occupied Rental Vacant
# % % # % # %
Low-income 6,314 1,147 29| 18.2 4,037 63.9 1,130| 17.9
Moderate-income 26,613 11,153 27.8| 41.9 12,127| 45.6 3,333 125
Middle-income 22,746 15,642 38.9| 68.8 5,625| 24.7 1,479] 6.5
Upper-income 15,887 12,233 304 77.0 2,832 17.8 822 5.2
Unknown-income 0 0 0.0 0.0 0 0.0 0| 0.0
Total Assessment Area 71,560 40,175] 100.0{ 56.1 24,621 34.4 6,764 9.5
Total Businesses by Businesses by Tract & Revenue Size
Tract
Less Than or = $1 Over $1 Revenue Not
Million Million Reported
# % # % # % # %
Low-income 1,480 19.7 1,247 191 206 26.0 27 14.4
Moderate-income 1,868 24.9 1,633] 25.0 177 22.4 58 31.0
Middle-income 2,197 29.2 1,895| 29.0 241] 305 61| 326
Upper-income 1,969| 26.2 1,761 26.9 167 21.1 41 21.9
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 7,514 100.0 6,536 | 100.0 791( 100.0 187 | 100.0
Percentage of Total Businesses: 87.0 105 25

Based on 2000 Census Information.
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APPENDIX C — DEMOGRAPHIC/LOAN DISTRIBUTION TABLES — LIMITED REVIEW AREAS

Loan Distribution Table
Assessment Area: Huntsville AL

HMDA
Income Categories By Tract Income By Borrower Income
# % | $©00s) % # % | $(000s) %
Home Purchase
Low 1 11.1% 56 10.8% 0 0.0% 0 0.0%
Moderate 3 33.3% 143 27.6% 1 11.1% 51 9.8%
Middle 4 44.4% 247 47.6% 0 0.0% 0 0.0%
Upper 1 11.1% 73 14.1% 3 33.3% 166 32.0%
Unknown 0 0.0% 0 0.0% 5 55.6% 302 58.2%
Total 9 100.0% 519 100.0% 9 100.0% 519 100.09
Refinance
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 1 50.0% 46 27.2% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 1 50.0% 123 72.8% 1 50.0% 123 72.8%
Unknown 0 0.0% 0 0.0% 1 50.0% 46 27.2%
Total 2 100.0% 169 100.0% 2 100.0% 169 100.09
Home Improvement
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Total 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Multi-Family
Low 1 50.0% 500 83.3% 0 0.0% 0 0.0%
Moderate 1 50.0% 100 16.7% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 2 100.0% 600 100.09
Total 2 100.0% 600 100.0% 2 100.0% 600 100.09
HMDA Totals
Low 2 15.4% 556 43.2% 0 0.0% 0 0.0%
Moderate 5 38.5% 289 22.4% 1 7.7% 51 4.0%
Middle 4 30.8% 247 19.2% 0 0.0% 0 0.0%
Upper 2 15.4% 196 15.2% 4 30.8% 289 22.49%
Unknown 0 0.0% 0 0.0% 8 61.5% 948 73.6%
Total 13 100.0% 1,288 100.0% 13 100.0% 1,288 100.0¢6
COMMERCIAL
# % | $(000s %
By Tract Income
Low 5 23.8% 1,471 21.5%
Moderate 6 28.6% 2,912 42.6%
Middle 0 0.0% 0 0.0%
Upper 10 47.6% 2,447 35.8%
Unknown 0 0.0% 0 0.0%
Total 21 100.0% 6,830 100.0%
By Revenue
$1 Million or Less 12 57.1% 726 10.6%
Over $1 Million 9 42.9% 6,101 89.4%
Not Known 0 0.0% 0 0.0%
Total 21 100.0% 6,827 100.0%
By Loan Size
$100,000 or less 11 52.4% 423 6.2%
$100,001 - $250,000 2 9.5% 345 5.0%
$250,001 - $1 Million 7 33.3% 4,277 62.6%
Over $1 Million 1 4.8% 1,785 26.1%
Total 21 100.0% 6,830 100.0%

Originations and Purchases
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APPENDIX C — DEMOGRAPHIC/LOAN DISTRIBUTION TABLES — LIMITED REVIEW AREAS

Assessment Area Demographics

Assessment Area: Montgomery AL

Income Categories Tract Families by Families < Poverty | Families by Family
Distribution Tract Income Level as % of Income
Families by Tract
# % # % # % # %
Low-income 8 15.1 5,210 9.0 2,305 442 13,219 22.8
Moderate-income 13 245 12,042 20.8 2,879 23.9 9,683 16.7
Middle-income 19| 358 19,628| 33.8 1,909 9.7 11,633 20.0)
Upper-income 13 24.5 21,146 36.4 466 2.2 23,491 40.5
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 53 [ 100.0 58,026 100.0 7,559 13.0 58,026| 100.0
Hog;|$grgagtnlts Housing Types by Tract
Owner-Occupied Rental Vacant
# % % # % # %
Low-income 10,955 3,076 55| 281 5,5653| 50.7 2,326| 21.2
Moderate-income 19,920 11,002 19.6| 55.2 6,507 32.7 2,411] 12.1
Middle-income 31,522 19,481 34.7( 61.8 9,699 30.9 2,342 7.4
Upper-income 33,918 22,626 40.3| 66.7 9,114 26.9 2,178 6.4
Unknown-income 0 0 0.0 0.0 0 0.0 0| 0.0
Total Assessment Area 96,315 56,185( 100.0| 58.3 30,873 32.1 9,257 9.6
Total Businesses by Businesses by Tract & Revenue Size
Tract
Less Than or = $1 Over $1 Revenue Not
Million Million Reported
# % # % # % # %
Low-income 1,492 17.3 1,170 159 196| 21.8 126 ( 35.6
Moderate-income 1,259 14.6 1,102 15.0 123 13.7 34 9.6
Middle-income 2,457 285 2,116 28.7 271] 30.1 70| 19.8
Upper-income 3,410 39.6 2,977 404 309| 344 124 35.0
Unknown-income 0 0.0 0 0.0 0 0.0 0 0.0
Total Assessment Area 8,618 100.0 7,365 | 100.0 899( 100.0 354 ( 100.0
Percentage of Total Businesses: 85.5 104 4.1

Based on 2000 Census Information.
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APPENDIX C — DEMOGRAPHIC/LOAN DISTRIBUTION TABLES — LIMITED REVIEW AREAS

Loan Distribution Table
Assessment Area: Montgomery AL

HMDA
Income Categories By Tract Income By Borrower Income
# % | $(000s) % # % |  $000s) %
Home Purchase
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 1 50.0% 27 15.1% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 1 50.0% 152 84.9% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 2 100.0% 179 100.09
Total 2 100.0% 179 100.0% 2 100.0% 179 100.09
Refinance
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 1 33.3% 136 23.5% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 2 66.7% 442 76.5% 1 33.3% 290 50.2%
Unknown 0 0.0% 0 0.0% 2 66.7% 288 49.8%
Total 3 100.0% 578 100.0% 3 100.0% 578 100.09
Home Improvement
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Middle 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Upper 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Total 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Multi-Family
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 2 33.3% 564 62.3% 0 0.0% 0 0.0%
Middle 1 16.7% 38 4.2% 0 0.0% 0 0.0%
Upper 3 50.0% 304 33.6% 0 0.0% 0 0.0%
Unknown 0 0.0% 0 0.0% 6 100.0% 906 100.09
Total 6 100.0% 906 100.0% 6 100.0% 906 100.09
HMDA Totals
Low 0 0.0% 0 0.0% 0 0.0% 0 0.0%
Moderate 4 36.4% 727 43.7% 0 0.0% 0 0.0%
Middle 1 9.1% 38 2.3% 0 0.0% 0 0.0%
Upper 6 54.5% 898 54.0% 1 9.1% 290 17.49
Unknown 0 0.0% 0 0.0% 10 90.9% 1,373 82.6%
Total 11 100.0% 1,663 100.0% 11 100.0% 1,663 100.0¢6
COMMERCIAL
# % | $(000s %
By Tract Income
Low 2 13.3% 150 2.8%
Moderate 2 13.3% 58 1.1%
Middle 3 20.0% 1,464 27.7%
Upper 8 53.3% 3,611 68.4%
Unknown 0 0.0% 0 0.0%
Total 15 100.0% 5,283 100.0%
By Revenue
$1 Million or Less 11 73.3% 2,118 40.1%
Over $1 Million 4 26.7% 3,164 59.9%
Not Known 0 0.0% 0 0.0%
Total 15 100.0% 5,282 100.0%
By Loan Size
$100,000 or less 9 60.0% 427 8.1%
$100,001 - $250,000 1 6.7% 114 2.2%
$250,001 - $1 Million 4 26.7% 2,242 42.4%
Over $1 Million 1 6.7% 2,500 47.3%
Total 15 100.0% 5,283 100.0%

Originations and Purchases
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2005 Aggregate Comparison Loan Distribution Tabls

Assessment Area: Birmingham Al

HMDA
Income Categories BankBy Tract Income Aggregate Baany Borrower Income Aggregate
# | % | % $(000s’ % | % $(000s] # | % | % $(000s) % | % $(000s’
Home Purchasi
Low 0 0.0% 0.0% 1.4% 0.8% 0 0.0% 0.0% 6.89 3.5%
Moderate 0 0.0% 0.0% 9.9% 5.0% 1 100.0p6  100.¢% 17.9% 11.p%
Middle 1 100.0% | 100.09% 29.8% 22.99 0 0.09 0.0% 20.6% 17.2%
Upper 0 0.0% 0.0% 58.9% 71.39 0 0.0% 0.09 36.1% 50.9%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 18.6% 17.4%
Total 1 100.0% | 100.0% 100.0Y 100.0%0 1 100.0%6  100.9%  100/0% 0.0%0
Refinance
Low 0 0.0% 0.0% 2.2% 1.0% 0 0.0% 0.0 7.59 3.6%
Moderate 2 33.3% 35.2%) 17.99 8.69 0 0.0% 0.0%6 15.2% 9.4%
Middle 1 16.7% 11.1% 28.3% 21.6Y 3 50.0% 46.2%6 19.5% 15.1%
Upper 3 50.0% 53.8% 51.7% 68.99 2 33.3% 28.9%0 35.9% 50.y%
Unknown 0 0.0% 0.0% 0.0% 0.0% 1 16.7% 24.9% 21.8% 20.1%
Total 6 100.0% | 100.0% 100.09 100.0%% 6 100.0% 100.9%  100,0% 0.0%0
Home Improvement
Low 0 0.0% 0.0% 2.4% 1.6% 0 0.0% 0.00/1/ 13.3% 6.9%
Moderate 1 100.0% 100.0% 21.69 15.0%% 0 0.0% 0.0po 22.4% 15]1%
Middle 0 0.0% 0.0% 32.1% 27.3% 0 0.0% 0.09 25.2% 21.2%
Upper 0 0.0% 0.0% 43.8% 56.19 1 100.0%  100.% 34.% 48.p%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 4.5% 8.1%6
Total 1 100.0% | 100.0% 100.0Y 100.0%0 1 100.0%6 100.9%  100/,0% 0.0%
Multi-Family
Low 1 9.1% 14.1% 9.0% 1.6% 0 0.0% 0.0% 0.0 0.0%
Moderate 8 72.7% 57.2% 29.59 6.79 0 0.0% 0.0 0.0% 0.%
Middle 2 18.2% 28.7% 37.2% 28.29 0 0.0% 0.09 0.0% 0.0%o
Upper 0 0.0% 0.0% 24.4% 63.69 0 0.0% 0.09 0.0% 0.0p6
Unknown 0 0.0% 0.0% 0.0% 0.0% 11 100.0%  100.d%  100.0%  100j0%
Total 11 100.0%| 100.094 100.0%  100.0%o 11 100.0%  100.p%  100{0%00.0%
HMDA Totals
Low 1 5.3% 13.3% 1.8% 1.0% 0 0.0% 0.0% 7.39 3.4%
Moderate 11 57.9% 55.8% 13.79 6.69 1 5.3% 1.8%6 16.9% 10.6%
Middle 4 21.1% 29.3% 29.3% 22.6Y 3 15.8% 1.49 20.3% 16.0%
Upper 3 15.8% 1.6% 55.3%) 69.89 3 15.8% 1.5% 35.9% 48.5%
Unknown 0 0.0% 0.0% 0.0% 0.0% 12 63.2% 95.3%0 19.5% 21.%%
Total 19 100.0%| 100.09%4 100.09 100.0%0 19 100.0%  100.p%  100,0%00.0%

Originations and Purchases
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APPENDIX D — AGGREGATE LENDING TABLES (Continued)

2006 Aggregate Comparison Loan Distribution Tabl

Assessment Area: Birmingham Al

HMDA
Income Categories BankBy Tract Incolme Aggregate Barﬁ(y Borrower Income Agaregate
# | % | % $(000s) % | % $(000s) # | % | % $(000s’ % | % $(000s’
Home Purchast
Low 0 0.0% 0.0% 1.7% 1.1% 0 0.0% 0.0% 6.19 3.3%
Moderate 1 16.7% 5.0% 10.7% 5.49 0 0.09 0.0% 18.1% 12.2%
Middle 1 16.7% 18.5% 30.1% 24.49 0 0.0% 0.0% 20.4% 16.4%
Upper 4 66.7% 76.5% 57.5% 69.19 2 33.3% 28.6pb 37.3% 50.B%
Unknown 0 0.0% 0.0% 0.0% 0.0% 4 66.7% 71.4%6 18.1% 16.9%
Total 6 100.0% | 100.09% 100.0Y 100.0% 6 100.0%0  100.9%  100)0% 0.0%®
Refinance
Low 0 0.0% 0.0% 2.4% l.Z%J 0 0.0% 0.0% 7.39 3.5%
Moderate 0 0.0% 0.0% 17.8% 9.0% 0 0.09 0.0% 16.0% 10.4%
Middle 3 27.3% 11.7% 29.7% 23.49 1 9.1% 3.29 19.606 15.9%
Upper 8 72.7% 88.3% 50.1% 66.59 4 36.4% 42.5p6 36.5% 50.B%
Unknown 0 0.0% 0.0% 0.0% 0.0% 6 54.5% 54.3% 20.6P6 20.0%
Total 11 100.0%| 100.0% 100.0%  100.0%6 11 100.0%  100.p%  100{0%00.0%
Home Improvement
Low 0 0.0% 0.0% 3.2% 2.1% 0 0.0% 0.0% 12.1% 5.7%
Moderate 0 0.0% 0.0% 20.4% 13.29 0 0.09 0.0%6 24. 1% 17.2%
Middle 1 100.0% | 100.0% 34.2% 27.19 1 100.0p6  100.9% 23.8% %9.p
Upper 0 0.0% 0.0% 42.3% 57.6Y 0 0.0% 0.09 36.2M% 53.0%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.0Y 3.3% 4.7%
Total 1 100.0% | 100.09% 100.0Y 100.0% 1 100.0%0  100.9%  100)0% 0.0%®
Multi-Family
Low 0 0.0% 0.0% 14.3% 4.1% 0 0.0% 0.0% 0.09 0.0%
Moderate 4 57.1% 56.5% 33.8% 7.89 0 0.0% 0.0%6 0.0%% 0.d%
Middle 3 42.9% 43.5% 29.9% 47.6Y 0 0.0% 0.0% 0.0% 0.0%
Upper 0 0.0% 0.0% 22.1% 40.69 0 0.0% 0.09 0.0% 0.0%%
Unknown 0 0.0% 0.0% 0.0% 0.0% 7 100.0%  100.0%  100.0%  100J0%
Total 7 100.0% | 100.09% 100.0Y 100.0% 7 100.0%0  100.9%  100)0% 0.0%®
HMDA Totals

Low 0 0.0% 0.0% 2.0% 1.3% 0 0.0% 0.0% 6.89 3.3%
Moderate 5 20.0% 32.8% 13.9% 7.09 0 0.0% 0.0%6 17.9% 11.p%
Middle 8 32.0% 30.8% 30.1% 24.99 2 8.0% 1.19 20.2% 15.4%
Upper 12 48.0% 36.4% 53.9% 66.89 6 24.0% 16.66 36.9% 48.[1%
Unknown 0 0.0% 0.0% 0.0% 0.0%ﬂ 17 68.0% 82.2%0 18.5% 21.0%
Total 25 100.0% | 100.0% 100.0% 100.0% 25 100.0%  100.p%  100{0%00.0%
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APPENDIX D — AGGREGATE LENDING TABLES (Continued)

2005 Aggregate Comparison Loan Distribution Tabl

Assessment Area: Huntsville Al

HMDA
Income Categories BankBy Tract Incolme Aggregate Barﬁ(y Borrower Income Agaregate
# | % | % $(000s) % | % $(000s) # | % | % $(000s’ % | % $(000s’
Home Purchast
Low 0 0.0% 0.0% 1.7% 1.1% 0 0.0% 0.0% 17.4% 11.0p6
Moderate 2 50.0% 47.8% 30.8% 22.69 0 0.0% 0.0%o 21.7% 17.B%
Middle 2 50.0% 52.2% 44.4% 42.6Y 0 0.0% 0.0% 18.4% 17.4%
Upper 0 0.0% 0.0% 23.0% 33.79 3 75.0% 81.8W 27.2% 39.1%
Unknown 0 0.0% 0.0% 0.0% 0.0% 1 25.0% 18.2% 15.3% 15.0%
Total 4 100.0% | 100.09% 100.0Y 100.0% 4 100.0%  100.9%  100/0% 0.0%0
Refinance
Low 0 0.0% 0.0% 1.5% l.Z%JJ 0 0.0% 0.0% 11.3% 6.7%
Moderate 0 0.0% 0.0% 31.1% 20.59 0 0.09 0.0%6 17.8% 12.Y%
Middle 0 0.0% 0.0% 40.1% 35.9% 0 0.0% 0.09 19.6% 17.3%
Upper 0 0.0% 0.0% 27.3% 42.49 0 0.0% 0.09 28.8% 42.4%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 22.8% 21.4%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Home Improvement
Low 0 0.0% 0.0% 3.0% 6.4%11 0 0.0% 0.0% 12.5% 4.5%
Moderate 0 0.0% 0.0% 28.9% 21.19 0 0.09 0.0%6 26.2% 16.8%
Middle 0 0.0% 0.0% 41.7% 28.0% 0 0.0% 0.09 27.1% 18.71%
Upper 0 0.0% 0.0% 26.5% 44.69 0 0.0% 0.09 29.8%% 47 1%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.0 4.5% 12.8%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Multi-Family
Low 0 0.0% 0.0% 12.9% 5.4%M 0 0.0% 0.0% 0.09 0.0%
Moderate 0 0.0% 0.0% 61.3% 25.49 0 0.0% 0.090 0.0% 0.0%
Middle 0 0.0% 0.0% 9.7% 17.3% 0 0.0% 0.09 0.0% 0.0%
Upper 0 0.0% 0.0% 16.1% 51.99 0 0.0% 0.09 0.0% 0.0%%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 100.0%  100.p%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
HMDA Totals

Low 0 0.0% 0.0% 1.7% 1.5% 0 0.0% 0.0% 14.9% 8.6%
Moderate 2 50.0% 47.8% 31.0% 22.09 0 0.0% 0.0%o 20.2% 14.6%
Middle 2 50.0% 52.2% 42.6% 38.29 0 0.0% 0.09 19.20% 16.4%
Upper 0 0.0% 0.0% 24.7% 38.39 3 75.0% 81.8p 27.8% 37.8%
Unknown 0 0.0% 0.0% 0.0% 0.0% 1 25.0% 18.2%6 17.9% 22.6%
Total 4 100.0% | 100.09%4 100.0% 100.0%p 4 100.0% 100.9%  100/0% 0.0%0
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APPENDIX D — AGGREGATE LENDING TABLES (Continued)

2006 Aggregate Comparison Loan Distribution Tabl

Assessment Area: Huntsville Al

HMDA
Income Categories BankBy Tract Incolme Aggregate Barﬁ(y Borrower Income Agaregate
# | % | % $(000s) % | % $(000s) # | % | % $(000s’ % | % $(000s’
Home Purchast
Low 1 20.0% 17.7% 2.4% 1.5% 0 0.0% 0.09 14.4% 9.3%
Moderate 1 20.0% 14.6% 30.0% 22.19 1 20.0% 16.9% 19.3% 152%
Middle 2 40.0% 44.6% 44.3% 42.29 0 0.0% 0.0% 19.8% 18.4%
Upper 1 20.0% 23.1% 23.2% 34.19 0 0.09 0.0% 32.4% 45.3%
Unknown 0 0.0% 0.0% 0.0% 0.0% 4 80.0% 83.9%6 14.0%6 11.8%
Total 5 100.0% | 100.0%§ 100.09 100.0%0 5 100.0%  100.9%  100/0% 0.0%0
Refinance
Low 0 0.0% 0.0% 1.6% 0.8% 0 0.0% 0.0% 13.0% 8.2%
Moderate 1 50.0% 27.2%| 29.7% 19.49 0 0.0% 0.0%0 19.7% 14.4%
Middle 0 0.0% 0.0% 42.1% 38.7% 0 0.0% 0.09 18.7% 16.1%
Upper 1 50.0% 72.8% 26.6% 41.19 1 50.0% 72.8p6 31.7% 45 1%
Unknown 0 0.0% 0.0% 0.0% 0.0% 1 50.0% 27.2% 16.80% 15.9%
Total 2 100.0% | 100.0%4 100.0% 100.0%p 2 100.0%  100.9%  100/0% 0.0%0
Home Improvement
Low 0 0.0% 0.0% 2.3% 1.4%JJ 0 0.0% 0.0% 15.6% 9.7%
Moderate 0 0.0% 0.0% 28.6% 23.79 0 0.09 0.0%6 25.1% 18.5%
Middle 0 0.0% 0.0% 39.1% 32.2% 0 0.0% 0.09 19.5% 15.2%
Upper 0 0.0% 0.0% 30.0% 42.79 0 0.0% 0.09 35.8%% 49.4%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 4.0% 6.7¢0
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Multi-Family
Low 1 50.0% 83.3% 16.7% 13.79 0 0.0% 0.09 0.0% 0.0¢o
Moderate 1 50.0% 16.7% 70.8% 23.49 0 0.0% 0.0%0 0.0po 0.q%
Middle 0 0.0% 0.0% 8.3% 4.9% 0 0.0% 0.0% 0.09 0.0%
Upper 0 0.0% 0.0% 4.2% 58.09 0 0.0% 0.09 0.0% 0.0%%
Unknown 0 0.0% 0.0% 0.0% 0.0% 2 100.0%  100.0%  100.0%  100{0%
Total 2 100.0% | 100.09% 100.0Y 100.0% 2 100.0%  100.9%  100)0% 0.0%0
HMDA Totals
Low 2 22.2% 51.2% 2.2% 1.7% 0 0.0% 0.09 14.0% 8.6%0
Moderate 3 33.3% 17.7% 29.9% 21.39 1 11.1% 4.7%6 19.7% 14 6%
Middle 2 22.2% 13.0% 43.2% 39.69 0 0.0% 0.09 19.4% 16.9%
Upper 2 22.2% 18.1% 24.6% 37.49 1 11.1% 11.3p6 32.3% 44 .p%
Unknown 0 0.0% 0.0% 0.0% 0.0% 7 77.8% 84.0%6 14.7% 15.9%
Total 9 100.0% | 100.09%4 100.0% 100.0%p 9 100.0% 100.9%  100/0% 0.0%0
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APPENDIX D — AGGREGATE LENDING TABLES (Continued)

2005 Aggregate Comparison Loan Distribution Tabl

Assessment Area: Jacksonville F
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HMDA
Income Categories BankBy Tract Income Aggregate Barﬁ(y Borrower Income Agaregate
# | % | % $(000s) % | % $(000s) # | % | % $(000s’ % | % $(000s’
Home Purchast
Low 0 0.0% 0.0% 1.9% l.1%u 0 0.0% 0.0% 4.39 2.29
Moderate 0 0.0% 0.0% 19.0% 14.29 0 0.09 0.0% 18.2% 13.
Middle 0 0.0% 0.0% 49.8% 45.4% 0 0.0%) 0.09 23.2% 20.5
Upper 0 0.0% 0.0% 29.3% 39.3¢9 0 0.0% 0.09 36.2% 47 4
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.0 18.1% 16.9
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.
Refinance
Low 0 0.0% 0.0% 2.4% 1.2% 0 0.0% 0.0% 6.89 4.09
Moderate 0 0.0% 0.0% 19.0% 13.69 0 0.09 0.0%6 19.4% 14.
Middle 0 0.0% 0.0% 49.9% 45.0% 0 0.0% 0.09 23.6% 21.3
Upper 0 0.0% 0.0% 28.7% 40.29 0 0.0% 0.09 31.9%% 414
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 18.3% 18.3
Total 0 0.0% 0.0% 100.0% 100.0% 0 0.0% 0.09 100.0%  100.
Home Improvement
Low 0 0.0% 0.0% 1.8% 1.4% 0 0.0% 0.0% 7.89 5.19
Moderate 0 0.0% 0.0% 18.4% 15.39 0 0.09 0.0%6 22.0% 17.
Middle 0 0.0% 0.0% 50.6% 45.6% 0 0.0% 0.09 27.2% 23.8
Upper 0 0.0% 0.0% 29.1% 37.79 0 0.0% 0.09 39.7P6 48.
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 3.3% 5.2
Total 0 0.0% 0.0% 100.0% 100.0% 0 0.0% 0.09 100.0%  100.
Multi-Family
Low 0 0.0% 0.0% 8.5% 1.3%M 0 0.0% 0.0% 0.09 0.0¢9
Moderate 0 0.0% 0.0% 35.6% 17.09 0 0.0% 0.090 0.0% 0.0
Middle 0 0.0% 0.0% 49.2% 64.2% 0 0.0% 0.09 0.0% 0.0
Upper 0 0.0% 0.0% 6.8% 17.59 0 0.0% 0.09 0.0% 0.0
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 100.0%  100.
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.
HMDA Totals

Low 0 0.0% 0.0% 2.1% l.Z%M 0 0.0% 0.0% 5.49 2.99
Moderate 0 0.0% 0.0% 19.0% 14.09 0 0.0% 0.0% 18.8% 13.
Middle 0 0.0% 0.0% 49.9% 45.7% 0 0.0% 0.09 23.5% 204
Upper 0 0.0% 0.0% 29.0% 39.19 0 0.0% 0.09 34. 7% 44 3
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 17.6% 19.0
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.
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2006 Aggregate Comparison Loan Distribution Tabl

Assessment Area: Jacksonville F

HMDA
Income Categories BankBy Tract Income Aggregate Barﬁ(y Borrower Income Agaregate
# | % | % $(000s) % | % $(000s) # | % | % $(000s’ % | % $(000s’
Home Purchast
Low 0 0.0% 0.0% 1.6% 1.0%u 0 0.0% 0.0% 4.09 2.3%
Moderate 0 0.0% 0.0% 19.7% 15.79 0 0.09 0.0% 16.4% 12.1%
Middle 0 0.0% 0.0% 51.0% 47.7% 0 0.0%) 0.09 21.9% 19.2%
Upper 1 100.0%| 100.09 27.7% 35.7¢9 0 0.0% 0.0%6 35.6% 45.6%
Unknown 0 0.0% 0.0% 0.0% 0.0% 1 100.0%  100.0% 22.2% 20.9%
Total 1 100.0% | 100.09% 100.0Y 100.0% 1 100.0%  100.9%  100)0% 0.0%®
Refinance
Low 0 0.0% 0.0% 2.6% 1.4%JJ 0 0.0% 0.0% 7.39 4.3%
Moderate 0 0.0% 0.0% 20.2% 15.49 0 0.09 0.0%6 18.6% 14.4%
Middle 0 0.0% 0.0% 51.1% 47.2% 0 0.0% 0.09 23.5% 21.4%
Upper 0 0.0% 0.0% 26.1% 36.09 0 0.0% 0.09 32.3% 41.9%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 18.3% 18.0%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Home Improvement
Low 0 0.0% 0.0% 1.8% 1.4%JJ 0 0.0% 0.0% 7.49 4.4%
Moderate 0 0.0% 0.0% 18.6% 15.39 0 0.09 0.0%6 20.3% 16.9%
Middle 0 0.0% 0.0% 52.5% 49.6% 0 0.0% 0.09 27.6% 25.2%
Upper 0 0.0% 0.0% 27.1% 33.89 0 0.0% 0.09 39.40% 48.3%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.0 5.3% 6.0%%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Multi-Family
Low 0 0.0% 0.0% 5.6% 0.3% 0 0.0% 0.0% 0.09 0.0%
Moderate 1 100.0%  100.09 22.29 14.4% 0 0.0% 0.0po 0.0% 0.0%
Middle 0 0.0% 0.0% 50.0% 69.4% 0 0.0%) 0.09 0.0% 0.0%6
Upper 0 0.0% 0.0% 22.2% 15.99 0 0.0% 0.09 0.0% 0.0%%
Unknown 0 0.0% 0.0% 0.0% 0.0% 1 100.0%  100.0%  100.0%  100|0%
Total 1 100.0% | 100.09% 100.0Y 100.0% 1 100.0%0  100.9%  100)0% 0.0%®
HMDA Totals
Low 0 0.0% 0.0% 2.0% 1.1% 0 0.0% 0.0% 5.59 3.0%
Moderate 1 50.0% 71.7% 19.9% 15.59 0 0.0% 0.0%o 17.5% 12.[/%
Middle 0 0.0% 0.0% 51.1% 48.3% 0 0.0% 0.09 22.8% 19.6%
Upper 1 50.0% 28.3% 27.0% 35.19 0 0.09 0.0% 34.4% 42.1%
Unknown 0 0.0% 0.0% 0.0% 0.0% 2 100.0%  100.0% 19.8% 22.0%
Total 2 100.0% | 100.09%4 100.0% 100.0%p 2 100.0% 100.9%  100/0% 0.0%0
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2005 Aggregate Comparison Loan Distribution Tabl

Assessment Area: Montgomery Al

HMDA
Income Categories BankBy Tract Income Aggregate Barﬁ(y Borrower Income Agaregate
# | % | % $(000s) % | % $(000s) # | % | % $(000s’ % | % $(000s’
Home Purchast
Low 0 0.0% 0.0% 1.1% 0.7% 0 0.0% 0.0% 9.19 5.4%
Moderate 0 0.0% 0.0% 9.1% 4.6% 0 0.09 0.0% 20.6% 16.%%
Middle 0 0.0% 0.0% 32.3% 25.4% 0 0.0%) 0.09 20.6% 19.9%
Upper 0 0.0% 0.0% 57.5% 69.39 0 0.0% 0.09 33.5p% 45.1%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 16.2% 13.9%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Refinance
Low 0 0.0% 0.0% 2.1% l.Z%J 0 0.0% 0.0% 7.79 4.3%
Moderate 0 0.0% 0.0% 12.8% 6.6% 0 0.09 0.0% 16.1% 11.4%
Middle 0 0.0% 0.0% 34.5% 26.3% 0 0.0% 0.09 18.5% 16.0%
Upper 0 0.0% 0.0% 50.5% 65.99 0 0.0% 0.09 33.7%6 46.1%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 24.0% 22.2%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Home Improvement
Low 0 0.0% 0.0% 5.4% 2.8%J‘1 0 0.0% 0.0% 11.7% 8.2%
Moderate 0 0.0% 0.0% 18.2% 15.19 0 0.09 0.0%6 29.9% 20.3%
Middle 0 0.0% 0.0% 35.7% 31.0% 0 0.0% 0.09 23.8% 19.3%
Upper 0 0.0% 0.0% 40.7% 51.19 0 0.0% 0.09 31.9% 49.4%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.0 2.7% 2.4%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Multi-Family
Low 0 0.0% 0.0% 6.5% l.Z%J 0 0.0% 0.0% 0.09 0.0%
Moderate 0 0.0% 0.0% 19.4% 8.4% 0 0.09 0.0% 0.0% 0.0po
Middle 0 0.0% 0.0% 38.7% 30.8% 0 0.0% 0.09 0.0% 0.0%0
Upper 0 0.0% 0.0% 35.5% 59.69 0 0.0% 0.09 0.0% 0.0
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 100.0%  100.p%
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
HMDA Totals
Low 0 0.0% 0.0% 1.6% 0.9% 0 0.0% 0.0% 8.79 4.7%
Moderate 0 0.0% 0.0% 10.7% 5.6% 0 0.09 0.0% 19.4% 13.8%
Middle 0 0.0% 0.0% 33.2% 26.1% 0 0.0% 0.09 20.0% 17. 9%
Upper 0 0.0% 0.0% 54.5% 67.39 0 0.0% 0.09 33.4M% 42 4%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 18.6% 22.0%
Total 0 0.0% 0.0% 100.0% 100.0% 0 0.0% 0.09 100.0%  100.p%
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2006 Aggregate Comparison Loan Distribution Tabl

Assessment Area: Montgomery Al

HMDA
Income Categories BankBy Tract Incolme Aggregate Barﬁ(y Borrower Income Agaregate
# | % | % $(000s) % | % $(000s) # | % | % $(000s’ % | % $(000s’
Home Purchast
Low 0 0.0% 0.0% 0.9% 0.6% 0 0.0% 0.0% 7.89 4.6%
Moderate 1 50.0% 15.1%) 10.4% 5.49 0 0.0% 0.0%6 20.0% 14.¥%
Middle 0 0.0% 0.0% 32.5% 27.5% 0 0.0%) 0.09 21.6% 19.7%
Upper 1 50.0% 84.9% 56.2% 66.59 0 0.09 0.0% 36.5% 48.0%
Unknown 0 0.0% 0.0% 0.0% 0.0% 2 100.0%  100.0% 14.0% 12.9%
Total 2 100.0% | 100.09% 100.0Y 100.0% 2 100.0%  100.9%  100/0% 0.0%0
Refinance
Low 0 0.0% 0.0% 2.0% 1.3% 0 0.0% 0.0% 8.09 4.5%
Moderate 1 33.3% 23.5% 13.1% 7.19 0 0.0% 0.090 17.7% 12.p%
Middle 0 0.0% 0.0% 35.5% 29.0% 0 0.0% 0.09 20.8% 17.0%
Upper 2 66.7% 76.5% 49.4% 62.69 1 33.3% 50.2p6 33.7% 46.f%
Unknown 0 0.0% 0.0% 0.0% 0.0% 2 66.7% 49.8%6 19.80% 18.9%
Total 3 100.0% | 100.0%4 100.0% 100.0%p 3 100.0%  100.9%  100/0% 0.0%0
Home Improvement
Low 0 0.0% 0.0% 3.8% 2.9%J‘1 0 0.0% 0.0% 11.2% 5.3%
Moderate 0 0.0% 0.0% 15.2% 10.39 0 0.09 0.0%6 25.3% 16.9%
Middle 0 0.0% 0.0% 39.0% 33.4% 0 0.0% 0.09 26.2% 24.6%
Upper 0 0.0% 0.0% 42.0% 53.49 0 0.0% 0.09 35.0p6 50.9%
Unknown 0 0.0% 0.0% 0.0% 0.0% 0 0.0% 0.09 2.3% 3.7¢0
Total 0 0.0% 0.0% 100.0%  100.0% 0 0.0% 0.09 100.0%  100.p%
Multi-Family
Low 0 0.0% 0.0% 15.8% 4.3% 0 0.0% 0.0% 0.09 0.0%
Moderate 2 33.3% 62.3% 10.5% 1.19 0 0.0% 0.0%6 0.0% 0.0%
Middle 1 16.7% 4.2% 47.4% 55.1% 0 0.0% 0.09 0.0% 0.0
Upper 3 50.0% 33.6% 26.3% 39.59 0 0.09 0.0% 0.0% 0.0po
Unknown 0 0.0% 0.0% 0.0% 0.0% 6 100.0%  100.0%  100.0%  100{0%
Total 6 100.0% | 100.0%§ 100.09 100.0%0 6 100.0%  100.9%  100)0% 0.0%0
HMDA Totals
Low 0 0.0% 0.0% 1.4% 1.0% 0 0.0% 0.0% 8.09 4.4%
Moderate 4 36.4% 43.7% 11.5% 5.89 0 0.0% 0.0 19.5% 13.p%
Middle 1 9.1% 2.3% 33.8% 29.4% 0 0.0% 0.09 21.5% 18.0%
Upper 6 54.5% 54.0% 53.3% 63.89 1 9.19 17.4p6 35.5% 45.8%
Unknown 0 0.0% 0.0% 0.0% 0.0% 10 90.9% 82.6%0 15.6% 18.1%
Total 11 100.0%| 100.094 100.0%  100.0%o 11 100.0%  100.p%  100{0%D0.0%
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APPENDIX E - GLOSSARY |

Aggregate lending: The number of loans originated and purchased bygeglorting lenders in specified income
categories as a percentage of the aggregate nuohl@ans originated and purchased by all reporigrgders in
the metropolitan area/assessment area.

Census tract: A small subdivision of metropolitan and other delys populated counties. Census tract
boundaries do not cross county lines; however, timay cross the boundaries of metropolitan statdtazeas.
Census tracts usually have between 2,500 and &@@€ons, and their physical size varies widely chelieg
upon population density. Census tracts are desigtte be homogeneous with respect to population
characteristics, economic status, and living cand to allow for statistical comparisons.

Community development: Affordable housing (including multifamily rentaldusing) for low- or moderate-
income individuals; community services targeted ltav- or moderate-income individuals; activities tha
promote economic development by financing businessdarms that meet the size eligibility standacdghe
Small Business Administration’s Development Compangmall Business Investment Company programs (13
CFR 121.301) or have gross annual revenues of $llomior less; or, activities that revitalize oradtilize low-

or moderate-income geographies.

Consumer loan(s):A loan(s) to one or more individuals for househdiamily, or other personal expenditures.
A consumer loan does not include a home mortgagealisbusiness, or small farm loan. This definition
includes the following categories: motor vehicleats, credit card loans, home equity loans, otheuss
consumer loans, and other unsecured consumer loans.

Family: Includes a householder and one or more other parfwing in the same household who are related to
the householder by birth, marriage, or adoptiome hiumber of family households always equals thalper of
families; however, a family household may also ud# non-relatives living with the family. Familieme
classified by type as either a married-couple famol other family, which is further classified inttmale
householder” (a family with a male householder aadwife present) or “female householder” (a famiyth a
female householder and no husband present).

Full review: Performance under the lending, investment andisenests is analyzed considering performance
context, quantitative factors (for example, geodmaplistribution, borrower distribution, and totalimber and
dollar amount of investments), and qualitative &ast (for example, innovativeness, complexity and
responsiveness).

Geography: A census tract or a block numbering area delingde the U.S. Bureau of the Census in the most
recent decennial census.

Home Mortgage Disclosure Act (“HMDA”): The statute that requires certain mortgage lendeas do
business or have banking offices in a metropolitdatistical area to file annual summary reportstiodir
mortgage lending activity. The reports includealatich as race, gender and income of applicatamgunt of
loan requested, and disposition of the applicaffon example, approved, denied, and withdrawn)

Home mortgage loans:Includes home purchase and home improvement I@nslefined in the HMDA
regulation. This definition also includes multifdgn (five or more families) dwelling loans, loanif the
purchase of manufactured homes and refinancing®ofe improvement and home purchase loans.
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Household: Includes all persons occupying a housing unit.rsBas not living in households are classified as
living in group quarters. In 100 percent tabulatsp the count of households always equals the cadfint
occupied housing units.

Limited review: Performance under the lending, investment and isertests is analyzed using only
guantitative factors (for example, geographic dusttion, borrower distribution, total number and lido
amount of investments, and branch distribution).

Low-income: Individual income that is less than 50 percenttloé area median income, or a median family
income that is less than 50 percent, in the casegdography.

Market share: The number of loans originated and purchased Ly itistitution as a percentage of the
aggregate number of loans originated and purchagedl reporting lenders in the metropolitan area@ssment
area.

Metropolitan area (“MA”): Any primary metropolitan statistical area (“PMSAimetropolitan statistical area
(“MSA”), or consolidated metropolitan statisticalea (“CMSA”), as defined by the Office of Manageneamd
Budget, with a population of 250 thousand or maed any other area designated as such by the apatep
federal financial supervisory agency.

Middle-income: Individual income that is at least 80 percent dads than 120 percent of the area median
income, or a median family income that is at le&6 percent and less than 120 percent, in the cdse o

geography.

Moderate-income: Individual income that is at least 50 percent dess than 80 percent of the area median
income, or a median family income that is at le&ét percent and less than 80 percent, in the casa of

geography.

Multifamily: Refers to a residential structure that contaixs br more units.

Other products: Includes any unreported optional category of lodms which the institution collects and
maintains data for consideration during a CRA exaaion. Examples of such activity include consurnoamns
and other loan data an institution may provide @mnang its lending performance.

Owner-occupied units: Includes units occupied by the owner or co-owreren if the unit has not been fully
paid for or is mortgaged.

Qualified investment: A qualified investment is defined as any lawfulvastment, deposit, membership share
or grant that has as its primary purpose commudéyelopment.
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Rated area:A rated area is a state or multistate metropolaaea. For an institution with domestic branches i
only one state, the institution’s CRA rating woulet the state rating. If an institution maintainengestic
branches in more than one state, the institutiolh neceive a rating for each state in which thosarxhes are
located. If an institution maintains domestic bchas in two or more states within a multistate raptilitan
area, the institution will receive a rating for thaultistate metropolitan area.

Small loan(s) to business(es)A loan included in “loans to small businesses”defined in the Consolidated
Report of Condition and Income (“Call Report”) artde Thrift Financial Reporting (“TFR”) instructions
These loans have original amounts of $1 million less and typically are either secured by nonfarm or
nonresidential real estate or are classified asroencial and industrial loans. However, thrift ingtions may
also exercise the option to report loans secureadryfarm residential real estate as “small busirieass” if

the loans are reported on the TFR as non-mortgeg@mercial loans.

Upper-income: Individual income that is more than 120 percefittioe area median income, or a median
family income that is more than 120 percent, in tase of a geography.
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Throughout this evaluation, the following definitis are used for the various income levels. Thesels are defined in
the CRA.

Low-Income - An individual income, or median family income fgeographies, that is less than 50 percent of
the area median income.

Moderate-Income -  An individual income, or median family income fgeographies, that is at least 50 percent but
less than 80 percent of the area median income.

Middle-Income - An individual income, or median family income fgeographies, that is at least 80 percent but
less than 120 percent of the area median income.

Upper-Income - An individual income or median family income foeggraphies that is 120 percent or more of the
area median income.

Abbreviations

ATMs - Automated Teller Machines

CRA - Community Reinvestment Act (Regulation BB)
FDIC - Federal Deposit Insurance Corporation

HMDA - Home Mortgage Disclosure Act (Regulation C)
HUD - Department of Housing and Urban Development
LTD - Loan-to-Deposit Ratio

MSA - Metropolitan Statistical Area

REIS- Regional Economic Information Systems

SBA - Small Business Administration

ROUNDING CONVENTION

Because percentages presented in tables were rduedée nearest whole number in most cases, some

columns may not total exactly 100 percent.
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APPENDIX G — GENERAL INFORMATION

The Community Reinvestment Act (CRA) requires eéateral financial supervisory agency to use ithauty
when examining financial institutions subject te gupervision, to assess the institution’s recdrtheeting the
credit needs of its entire community, including loand moderate-income neighborhoods, consisterit thig
safe and sound operation of the institution. Umamclusion of such examination, the agency muspare a

written evaluation of the institution’s record ofemting the credit needs of its community.

This document is an evaluation of the CRA performarof CapitalSouth Bank prepared by thd=ederal

Reserve Bank of Atlantg the institution’s supervisory agency, asJainuary 14, 2008 The agency evaluates

performance in assessment area(s), as they ameedédd by the institution, rather than individuaibches.
This assessment area evaluation may include \tsis®me, but not necessarily all, of the institat®branches.
The agency rates the CRA performance of an institutonsistent with the provisions set forth in Apmix A
to 12 CFR Part 228.
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