GENERAL | NFORMATI ON

The Community Rei nvestnent Act (CRA) requires each Federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution's record of neeting the credit needs of its
entire comunity, including | ow and noderate-incone nei ghborhoods, consistent with
safe and sound operation of the institution. Upon conclusion of such examination, the
agency must prepare a witten evaluation of the institution's record of nmeeting the
credit needs of its conmunity.

This docunent is an evaluation of the CRA performance of Piednmont Trust Bank
Martinsville, Virginia, prepared by The Federal Reserve Bank of Richrmond, the
institution's supervisory agency, as of Novenber 17, 1997. The agency rates the CRA
performance of an institution consistent with the provisions set forth in Appendix A
of 12 CFR Part 228.

I NSTITUTION'S CRA RATING This institution is rated Satisfactory.

The bank primarily serves its assessnent area through direct |Iending and offers a
variety of credit products. A mpjority of the bank's |oans were originated in the
assessment area, and the geographic distribution of |oans is considered reasonable.
Furthernmore, the bank's lending to | ow and noderate-income individuals and busi nesses
with revenues less than $1 nillion exceeds4 expected performance in relation to area
demographi cs. The bank's investment portfolio is primarily conprised of nortgage-
backed securities which are not considered qualified i nvestments for purposes of CRA

However, the bank holds a qualified investnent in an organization which provides
housing to | ow and noderate-incone fanmlies. The institution's level of responding
to conmmunity devel opnent needs through its investnent activities is considered
reasonable. Delivery systens and branch | ocations are considered readily accessible,
and participation in community devel opment services is considered reasonable.



The following table indicates the performnce |evel of Piednont Trust Bank with
respect to the lending, investment, and service tests.

Pi ednont Trust Bank

PERFORMANCE
LEVELS PERFORMANCE TESTS
LENDI NG TEST * | N\VESTMENT TEST SERVI CE TEST
Qut st andi ng
Hi gh Satisfactory X X
Low Satisfactory X

Needs to | nprove

Subst anti al
Nonconpl i ance

* The lending test is weighted nore heavily than the investnment and service tests
when arriving at an overall rating.



DESCRI PTI ON OF | NSTI TUTI ON

Pi ednont Trust Bank is headquartered in Martinsville, Virginia, and operates six
branches throughout the city and the surrounding County of Henry, Virginia. The
institution is a subsidiary of MinStreet BankG oup, Inc., a multibank hol di ng conpany
located in Martinsville, Virginia. As of Septenmber 30, 1997, the bank had assets of
approxi mately $544 million of which 64% were |oans. The |loan portfolio as of this
date consisted of 52% real estate secured (including consuner and business), 17%
commerci al, and 31% consumer. The bank's previous CRA rating was satisfactory.

CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS
LENDI NG TEST

The bank primarily serves its assessnent area through direct |ending and offers a
variety of credit products. The quarterly average |oan-to-deposit ratio for banks
headquartered in nonmetropolitan areas of Virginia and of simlar asset size to

Pi ednont Trust Bank ranged from 75%to 80% for a six-quarter period ending June 1997.
The bank's average | oan-to-deposit ratio for the previous six quarters is 104% and is
consi dered nmore than reasonable given the institution's size, location, and financia
capacity. Since March 31, 1996, the bank's total |oans have increased by 18% whil e
total deposits have grown by 3%

As identified in the CRA Public File, a full range of credit products is offered

i ncludi ng consunmer, small business, conmercial, residential nortgage, home

i mprovenent, residential construction, and agricultural loans. |In addition to
conventional nortgages, the bank originates Governnment sponsored |oans including those
of fered through the Federal Housing Administration, Veterans Administration, Rura
Housi ng and Comrunity Devel opnent Service (fornerly Farmers Home Adm nistration), and
the Virginia Housing and Devel opnent Authority. These products offer nore flexible
underwiting criteria and | ower down payments than conventional financing.

The institution is required to collect and report information about small

busi ness/smal|l farmloans that it originates. FromApril 1, 1996 through November 3,
1997, the bank extended 781 such |oans totaling over $53 million. Approximtely 5,951
consuner | oans secured by notor vehicles totaling $73 million and 903 residential rea
estate loans totaling $51 nmillion were also extended during this time period. This
real estate lending activity includes |oans for residential construction, hone
purchase (including mobile hones), and home inprovenent purposes. A sanple of
residential real estate and consuner |oans secured by nmotor vehicles generated during
the previous 12 nmonths was reviewed to measure the volune of lending to | ow and
noder at e-i ncome borrowers and to geographi es of varying incone |evels; an analysis of
this lending activity is presented later in this report.

The institution's volune of small business/small farmlending fromApril 1, 1996,

t hrough November 3, 1997, is represented in the follow ng table by nunber and doll ar
ampunts. The consuner | oans secured by notor vehicles and real estate |oans sanpled
during the exanmi nation are also represented in this chart.



Comparison of Credit Extended |Inside and Qutside of Assessnent Area

Smal | Consuner Mot or Consuner Real
Busi ness/ Far nt Vehi cl e Est at e Tot al

| nsi de Qut si de I nsi de | Qutside I nside |CQutside |lnside| Cutside

Nunber of
Loans 622 159 146 28 51 36 819 223

Per cent age
of Loans 80% 20% 84% 16% 59% 41% 79% 21%

Ampunt of
Loans

(000" s) $35, 531 $17, 936 $1, 201 $203 $3, 719 | $3,540 |$40,45 | $21,679

Per cent age
of Amount 66% 34% 86% 14% 51% 49% 65% 35%

* The institution is required to collect information about these types of |oans.

As depicted above, a majority of the nunmber (79% and dollar amounts (65% of total

| oans have been provided to area residents. The volunme of consumer real estate |oans
(419 extended outside the bank's assessnent area is primarily a result of brokered
rel ationships with the bank's affiliates.

The geographic distribution of |oans, which is discussed in detail later in this

eval uation, is considered reasonable with penetration into noderate-income

geogr aphies. There are no popul ated | owi ncone geographies within the assessnent
area. The bank's lending to | ow and noderate-income individuals and businesses with
revenues less than $1 nmillion exceeds expected performance in relation to area
demographics. |In addition, the institution has denmonstrated a responsiveness to the
credit needs of its market areas through community devel opnent | endi ng and product
flexibility, including offering several Governnment sponsored | oan prograns.

The overall rating of the institution under the lending test is high satisfactory.

| NVESTMENT TEST

The institution's | evel of responding to community devel opment needs through its
i nvestnent activities is rated | ow satisfactory. A qualified investment in an
organi zation pronoting affordabl e housing was noted, as were several qualified
donati ons.

SERVI CE TEST

The overall rating of the institution under the service test is high satisfactory.
Del ivery systens, including ATMs and branch | ocations, are considered readily
accessi bl e, and the hours of operation are convenient to all portions of the
assessnment area. The bank's participation in community devel opnment services is
consi dered reasonabl e.



COVPLI ANCE W TH ANTI DI SCRI M NATI ON LAWS AND REGULATI ONS

No credit practices inconsistent with the substantive provisions of the fair
and fair lending |laws and regul ations were identified. A technical violation of the
Equal Credit Opportunity Act's Regul ation B was noted. Adequate policies, procedures,

and training progranms have been devel oped to support nondi scrimnation in |ending
activities.

housi ng



NONMETROPOLI TAN ASSESSMENT AREAS
(if sonme or all of the assessnent areas within the nonnetropolitan
statewi de areas were reviewed using the exam nation procedures)

DESCRI PTI ON OF | NSTI TUTI ON' S OPERATI ONS | N HENRY COUNTY AND THE CI TY OF MARTI NSVI LLE,
ASSESSMENT AREA:

Pi ednont Trust Bank is headquartered in Martinsville, Virginia, and has defined one
assessnment area which includes all of Henry County and the City of Martinsville. This
nonmetropol i tan area consists of 18 popul ated census tracts of which one is noderate-

i ncone, 15 are mddle-inconme, and two are upper-incone. As previously nentioned,
there are no popul ated | owinconme geographies in the City of Martinsville or Henry
County. According to 1990 census data, this area has a population of 73,104 and a
medi an housi ng val ue of $51,603. The owner-occupancy rate for the market is 69%
which is slightly higher than the statewide rate of 61% and the rate for
nonnmetropol i tan areas of the Commonwealth (65% . The 1997 median famly incone for
nonnmetropolitan areas within Virginia is $34, 800

The follow ng table provides denographics for the assessnent area by the incone |eve

of famlies and the percentage of population living in census tracts of varying incone
| evel s.

Denpogr aphi cs for Assessnent Area

Low- Moder at e- M ddl e- Upper -

I ncone I ncone I ncone I ncone Tot al
Per cent age of Area 17% 18% 24% 41% 100%
Fam lies by Incone Level
Per cent age of Popul ation
Residing in Census Tracts
by I ncome Level of Census
Tract 0 5% 82% 13% 100%

The | ocal econony is stable and is supported by a diverse m x of
textiles, agriculture, forestry,

unenpl oynent rates for Henry County and the City of Martinsville as of October
are 3.1% and 4.6% respectively.

3. 5%

A community contact was made during the examination to further assist
According to the contact,
af f ordabl e housing credit would benefit the community.

t he bank=s CRA perfornmance

furniture manufacturing,

addi ti onal

and ret ai

smal |

i ndustry including
i ndustries.

1997

The current jobless rate for the Cormobnwealth is

in eval uating
busi ness and

The



CONCLUSI ONS W TH RESPECT TO PERFORMANCE TESTS | NHENRY COUNTY AND THE CI TY OF
MARTI NSVI LLE ASSESSMENT AREA:

LENDI NG TEST

Geographic Distribution of Loans

The geographic distribution of

loans is reflected in the follow ng tables.

The t abl es

bel ow represent the institution's lending within the assessment area according to

i ncone | evel
t he assessnent area.

Di stribution of Snmll

of the geography.

Busi ness/ Farm Loans by I ncone Level

There are no popul ated | owincome geographies within

of Census Tract

Moder at e- M ddl e- Upper -
I ncone I ncone I ncone Tot al
Total Number of Loans 29 511 82 622
Percent age of Total Loans 5% 82% 13% 100%
Total Anpunt of Loans
(000s) $885 $29, 965 $4, 681 $35, 531
Percent age of Total Loans 3% 84% 13% 100%
Di stribution of Consuner Loans Secured bv Modtor Vehicles by
I ncome Level of Census Tract
Moder at e- M ddl e- Upper -
I ncone I ncone I ncone Tot al
Total Number of Loans 12 127 7 146
Percent age of Total Loans 8% 87% 5% 100%
Total Anpunt of Loans
(000" s) $81 $1, 046 $74 $1201
Percent age of Total Loans 7% 87% 6% 100%

Di stribution of Residential Real

Estate Loans by I ncone Level

of Census Tract

Moder at e- M ddl e- Upper -
I ncone I ncone I ncone Tot al
Total Number of Loans 3 41 7 51
Percent age of Total Loans 6% 80% 14% 100%
Total Anpunt of Loans
(000" s) $168 $2, 800 $751 $3, 719
Percent age of Total Loans 5% 75% 20% 100%




Overal l,

5% (44/819) of the bank's loans originated within the assessnent area were

extended to individuals and busi nesses | ocated in npderate-income census tracts.

| evel of
such areas.

| ending is proportional
The bank's overall

denmogr aphi cs and the size and location of the institution.

Borrowers' Profile

The following charts illustrate the distribution of the sanpled consumer
estate | oans and the small

i ncone | evel

Di stri bution of Consuner

of the borrower or

to the percentage of the population (5%
| oan distribution is considered reasonabl e given |ocal

busi ness/farm | oans extended within the assessment
to busi nesses of different sizes.

Loans Secured by Mdtor Vehicles by Incone Level

and real

Moder at e- M ddl e- Upper -

Low | ncome | ncone | ncone | ncone Tot al
Total Nunber of
Consuner Loans 61 52 26 7 146
Percent age of Tot al
Loans 42% 35% 18% 5% 100%
Total Ampunt of
Consumer Loans (000's) $379 $430 $288 $104 $1, 201
Percent age of Tot al
Anpunt 31% 36% 24% 9% 100%

As depicted in the table above,

fam lies (35%

residing in the assessnent area.

the percentage of consuner

| oans (77% extended to
| ow- and noderate-income borrowers significantly exceeds the percentage of such

Distribution of Residential Real Estate Loans by Inconme Level of Borrower
Moder at e- M ddl e- Upper -
Low- | ncome I ncone I ncone I ncone Tot al

Total Number of
Consuner Loans 2 9 15 25 51
Percent age of Tot al
Loans 4% 18% 29% 49% 100%
Total Anount of
Consumer Loans (000's) $261 $413 $796 $2, 249 $3, 719
Percent age of Tot al
Anount 7% 11% 21% 61% 100%

residing in

area by

of Borrower




The percentage of real estate |oans (4% extended to |owincome borrowers is somewhat

| ower than the representation of lowincome fanmilies (17% wthin the assessment area.
I nformation provided by community contacts indicated much of the current housing

stock and new devel oprments target m ddl e- and upper-inconme fam lies. Furthernore,

slightly

nore than 8% of assessnment area families are bel ow poverty level. The percentage of

real estate |oans provided to noderate-income borrowers matches the percentage of such

famlies within the | ocal conmunity.

Distribution of Lending by Loan Ampunt and Size of Business or Farm

> $100, 000 -
$0 - $100, 000 $250, 000 > $250, 000 Tota

Tot al

Revenues < $1

M1lion 505 90% 47 8% 10 2% 562 90%
Tot al

Revenues > $1

M1lion 37 62% 9 15% 14 23% 60 10%

Total s 542 87% 56 9% 24 4% 622 100%

As illustrated above, 90% (562/622) of the small business/farmloans in the assessnent
area were provided to businesses with revenues of $1 million or less. Additionally,
90% of the 622 | oans were for an ampunt of $100,000 or less. This level of |ending
demonstrates the bank's willingness to neet the credit needs of |ocal smal

busi nesses.

Pi ednont Trust Bank continues to offer Small Business Adm nistration (SBA) | oans

i ncludi ng SBA 504 |l oans in conjunction with the Virginia Asset Financing Corporation.
Five SBA |loans totaling $1.2 million have been nade since the previous eval uation.

Al'l of these | oans were 504 | oans that require the borrowi ng business to create or

retain jobs within the market.

The distribution of Ioans to borrowers of different income |evels and to businesses of
different sizes is considered satisfactory relative to the estimted demand for these
| oan types, using area denographics as a proxy.

Communi ty Devel opnent Loans

To the extent the bank may have originated any conmunity devel opment | oans, such
financing has been reported as small business or real estate |oans.

| NVESTMENT TEST

The bank hol ds a $440, 755 investment in the Housing Equity Fund of Virginia, a
nonprofit organization that provides equity contributions to | owincone housing
projects throughout Virginia. |In addition, contributions totaling approximtely
$3,500 were provided to several organizations that primarily serve | ow and noderate-
incone residents within the area. The institution's level of qualified investnments is
consi dered adequat e.



SERVI CE TEST

Accessibility of Delivery Systens

Delivery systens are accessible to all portions of the assessment area. Seven ATMs

are included within the area. These ATM | ocations provide |local residents with 24-
hour nationwi de network access.

Branch Locations and Hours of Operation

Branch | ocati ons and busi ness hours are consi dered conveni ent and neet the needs of
the assessnment area. Saturday hours are offered at the drive-in location, and all of
the branches are open on Friday until 6:00 p. m

Communi ty Devel opnent Services

Bank personnel routinely provide credit counseling and other assistance to many | ow
and noderat e-inconme individuals in applying for and understanding credit. The bank
al so provides social security check cashing for noncustonmers at no charge. The

institution's provision of community devel opnent services is considered reasonabl e.
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