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GENERAL NFORMATION

The Community Reimestment Act (CRA) requires each tfderal financiall supe n4sory
agency t use it autorty when examining financiall institutions subpct O it
supenJsion, to assess te institution3 record of meeting te credit needs ofits entire
com m unity, inc kding bw - and m ode rate-incom e neigh bor oods, consisentw it saf and
sound operation of e institution. Upon concBision of such examination, te agency
mustprepar awnten enalbaton ofte instituton? record ofmeeting e creditneeds
ofits com m unity.

This documentis an enallaton oft e Community Reinvestment Act (CRA) pe rform ance
of Annacll Bank, Schuy Ir, Nebrask a, prepared by te FederalResene Bank of Kansas
City (Resene Bank), te institution3 supenssory agency, as of Septmber 27, 1999.
The agency ratts e CRA performance ofan institution consisentw it t e prousions set
fortt in Appendix A © 12 CFR Part228.



NSTIMTUTON
NSTITUTONS CRA RATING: This institution is ratd Sats factory

An institution in tis group has a satisfactory record of meeting tte creditneeds ofits
assessmentarea, inclding bw - and m oderate-income neigh borh oods or h ouseh o ls, in a
manner consisent wit it resources and capabilies. Tabl 1 outhes te bank’s
indinydua Bpe rform ance ratings under tt e Ending, innestment, and sen/ce €st, tte trree
perform ance critraonwhich te owerallCRA rating is based.

Tabl 1
PINNACLE BANK - SCH ULER, NEBRASKA

Pe rform ance PERFORMANCE TESTS

Lene Lending Test hestmentTest Sendce Test
O utstanding

H igh Satis factory

Low Satisfactory X X X

Needs t© In pro\e

Substantial
Noncom p lnce

As Tabl 1 indicates, te bank's performance under each of te performance €st is
satisfactory, based on an anaksis ofsm allfarm and sm albusiness ban data colctd by
te bank and a sampl of consumer rrallestate bans. The revew allo enalatd te
Ivel complxity, and uniqueness of community de\e bpment bans, qualfied
imestments, and re tai land com m unity dexe bpmentsendces. The prim ary conc bsions of
tis enabaton are:

The bank is rrasonabf meeting te creditneeds ofthe assessmentarea ginen its size,
financia Blcondition, resources, com pe tition, and m anage me nt's Ending ph i bsoph y.

A maprity ofte bans inclided in tte anaksis are within tte bank's assessmentara,
and te distribution of bans t bormowers ofdiferentincome E\e l and businesses
and farm s of\varying sizes is reasonabll.

The bank 3 de Nery systems are accessibl and comwenient to allsegments of te
assessmentarea.

The bank's invoLlementin community de\e bpment bans, qualfied innestments, and
community de\e bpment sensces is adequat, gihen te Eitd opportunites for
com m unity de\e bpm entactivites.



The bank's performance undertie Ending, innestment, and sen4ce st is detailld in te
analksis t atfolbws.



DESCRIPTON OF INSTITUTON

Finnacll Bank (te bank ) Sch uy Ir, Nebrask a, operats in a smaBrurallcom m unity bcatd
approximat ¥ 80 mills westofOmah a, Nebraska. The bank has tw o fulse nice offices
and o automatd t Br machines (ATMs) in Schuylrzone fullsendice ATM at te
branch bcation zand one cash -dispensing m ach ine, ata bcallgrocery stor.

According © te bank 3 June 30, 1999, Consobatd Report of Condition and khcome
(CalReport), tie bank 3 assets totalld 981.5 milbn. Loans outtanding, which total
BI13.8 mibbn, rprsentd approxim att ¥ 54 percentoftotalassets.

Pnnacll Bank has te abity tO meette creditneeds of its defined assessment area
based on its financia lcondition, size, and productoflerings. The bank offers a \ariety of
ban products tat meet te credit needs of e community, incliding agriculural
commercialland ralestat bans. The June 30, 1999 CalReportreflictd tte foBbwing
ban distribution in Tab l 2.

Tabll 2
Pnnacll Bank 's Loan Portfo b

Loan Type Amount (9900) | Rercentof Total
Fam knd or Agricu lurall 19,452 44.5
Mullipll and 1- o 4-Family RealEstat 10,657 24.3
Commercial 7,418 16.9
Consumer 4,965 11.3
Oter 1,335 3.0
TOTAL 43,827 100

The bank is a subsidiary of RAnnacll Bancorp, hc., a mulibank h o Bing company w it
assets oner §2 bilbbn as of June 30, 1999. HFnnacl Bancormp, hc. has 16 bank and 6
h o Bing com pany affi Bts ope rating in Co brado, bw a, Kansas, Nebrask a, and W yom ing.
A Ekting oftie bank h o Bing com pany afiilhts may be found in Appendix A.

The FederalResene Bank ofKansas City bstevewed te bank 3 CRA performance on
Marc 27, 1997 using tte Rrge bank exam ination procedures. A satisfactory rating w as
assigned att attime.



DESCRIPTON OFASSESSMENT AREA

The bank 3 assessmentarea is com prised of two middB-income b bck-num bering are as
(BNAs) which encompass te Bbwer two-tirds of Cofax County. According © 1990
Census data, te arra is ruralland sparse f popubktd. The assessmentarea popu ktion of
6,536 rpresentd approximat ¥ 72 percent of Colax County's totall popu hkton of
9,139. The area has experenced substantallgrow & since 1990 ;Census Bureau data
estimatd an increase of 17.8 percent from 1990 t 1998, which exceeded e 5.3
pe rce nt popu ktion increase for e statt. Census Bureau estimats indicatd tatte
maprty oft e county’s grow © occurnred because ofm igration into t e area by indivdual
from ot erparts oft e country.

The assessment area economy is high ¥ dependent on farming and agricubure-re hted
businesses. According © 1997 Unitd Stats Department of Agricublure (USDA) data,
te ara was comprsed primarif of smallacre farms t at produce a com binaton of
Restock and row crop com m odities, inc Bding cattl, h ogs, com, soybeans and al k.
O\er the past fe years, howeer, tte consolaton of smallr farms into hger
operations h as substanta® reduced t e num ber offarming entities in b e area.

Data promded by e USDA indicatts tat te average size of te 604 ColFax County
fams was 381 acrs in 1997, comparrd to an awerage of 885 acres statwide.
Howexer, fam size increased by an anerage of15 percentfrom 1992 to 199 7, com pared
o abpercentincrease fortie stat onerthe same time period. kh addition, fwer CoFax
County farms were fullime faming operatons. FHom 1992 t 1997, fullime fam ing
operations in t e county decreased by 16 percent

ColFax County farms were more prosperous tan farms statwide in 1997 despit teir
smalrsize. O\er 38 percentoffarms had salls exceeding $900,000, com pared to 35
percentstatwide. The awerage netcash rrtum from salls per fam was 14,713 in
Colax County and 10,717 statw ide.

Howexer, e agriculuralkectorh as expe rienced an e conom ic dow ntum due t depressed
grain and Restock prices. RegionallEconomic hfom ation Systm (REIK) data showed
t at farm income in Colax County flictuatd oxer tte past fw years. Hom 1996 t
1997, te totalnetfarm proprietors’ income decreased by 22.9 percent from 14,577
934,368. The deching agricu luralleconomy, com bined w it a statw ide Hhbor sh ortage,
coull aflectt e grow &t ofot er arra industries, particulrf m anufacturers and rt@illrs.

h 1997, manufacturing, agriculure, and sen4ce industries, particubrk healb sendces,
provded te HRrgest portion of personalleamings and tte hrgest number of arra pbs.
Nebrask a Departm e nt of Econom ic De\e bpment (NDED) data indicattd tat te city of
Schuler contains a beef processing phnt, which is tte county's Hhrgest empbyer,
provding 1,9 75 pbs.
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According © 1990 Census data, tie arra median famik income was 927,99 0, com pared
927,623 for e stakt. As a percentage of famiks by income chssification, te
bank's assessmentarea contained 8.7 percent bw -income, 21.1 moderat-income, 32.6
percentmidd B-income, and 37.6 percentupper-income famiks. h 1990, 4.7 percentof
te famiks in tie assessment arra were bebw te poverty Ine B compard © 9.1
percent for statw ide ruralarras. Additonallassessmentarea ch aract ristics, based on
1990 Census data, are summ arized in Tab l 3.



Tabll 3
Bank AssessmentArea Ch aract ristics

TractSum m ary
Tota INum be r of Tracts 2
Num be rofMidd B-lhcom e Tract 2
Ihcom e Sum m ary
Assessment Statwide Rural
Ara Aras
Median Fam i} hcome 7,990 7,623
PrcentBe bw Ponerty Fam i ks 4.7 9.1
Percentlow -lhcome Fami ks 8.7 16.8
PrcentModerat-lhhcome Famiks 21.1 19.7
PrcentMidd B-lhcome Fami ks 32.6 25.6
P rce ntUppe r-lncom e 37.6 37.9
Business Sum m ary>
Tota INum be r of Businesses 173
Unem p bym e ntSum m ary
Labor Force Popu ktion (AssessmentArea) 3,177
P rcentUnempbyment(AssessmentAra) 3.8
P rcentUnempbyment(Stak) 3.6
Misce Bneous AssessmentAra Ihform ation

Tota IPopu htion
P rcentage ofH ouseh o lls Be bw Po\e rty
Tota M ousing Units
P rcentage Ow ne r-O ccupied Units o Tota lUnits
P rcentage Renta lUnits o Tota lUnits
P rcentage VacantUnits o Tota lUnits
Median i ousing Valle: AssessmentAra
Statw ide Nonm e tropo an Areas
Stat

Dunn and BradstreetData forJu¥ 1998

More recent data indicats tat te percentage of famniks chssified as Bbw- and
moderat-income has incrrased. Data progpctions from CACL a com pany t at proudes
de m ograph ic and m ark e tinform ation, indicat t att e percentage of bw-income famiks
increased from 8.7 percentin 1990 t©© 14.7 percentin 1998. The increase was allo
noticeabll for moderate-income famiks, nsing from 21.1 percent o 30.7 percent o\er
te same time period. Ak ough no bw- or moderat-income neigh borm oods coull be
identified witin te two middB-income geographics in the assessment area, two
community contacts, an indivduallwitt a trade associaton and a bcalgonemment
officiall indicated t at bw - or moderat-income familks are intrspersed t rougi outte
area.

h 1990, te bank's assessmentarea contained a h igh e r conce ntration of ow ne r occupied
housing units (66.8 percent) tan stakwide rrall arreas (62.1 percent), and te
percentage ofvacanthousing unit was bwerin te assessmentarea (9.6 percent) t an



in otter stakwide ruralarcas (11.4 percent). The arcea affordabily ratio' was .62,
compared © .59 for uralarcas stakwide. A higher ratio general} indicats gratr
h ousing affordabi My. b addition, tte percentage ofmobill homes in e assessmentarea
was 11.6 percent, com pared t© 8.1 percentin rurallareas staew ide and 5.6 percent for
te entir stak. Community contact statd tat tere was a shortage ofhousing in
Schuylr and t e surmounding area. To address te scarce housing suppl, te city of
Schuy Ir appkd for and rceined a BI00,000 grant to fund bans t bw - and m oderate -
incom e borrow e rs for ow ne r-occupied h ousing reh abi lation.

The median housing \valle for tie assessment arca (9438,434) was ahost identicalto
statw ide ruralaras (938,424) and considerab ¥ Uss ttan tatofte stat (950,042)
Twenty-fne percentofte assessmentareahomes were valled at Iss @ an 925,000 in
1990, compared o 27.7 for uralarcas statwide and 16.3 for te stat. kh additon,
median gross rentallcosts were Bbwer in e assessment ara (9262) compared 1©
statwide ruralaras (284)and t e stat (9348)

CONCLUSDNS W ITH RESPECT TO PFERFORMANCE TESTS

The conchlisions for tte bank's performance under e Ending, inestment, and sen4ce
st are summarized at te beginning of each section. bksues, facts, and supporting
inform ation re garding pe rform ance ch aractristics fort e assessmentara folbw . A peer
group ofsimikrk situatd financialinstitutions w as analzed as a conextuallrrfrence
use in te enalblation of te bank's performance under te CRA. The peer group w as
se Icted on te basis ofsimibrities in assetsize, producttype, and geograph ic proxim ity.
Two community contacts promMded indivdualperspectinves e khting o area credit and
community dexe bpmentneeds and whetert ose needs are beingmet

LEND NG TEST

h assessing te bank's performance under tte Ending st te rexyew focused on te

bank 's Ending activty, inc liding its one rall I\e lof Inding and conce ntration of Inding

in te assessment area; bormower income profill ;7 community de\e bpment Ending 3
responsineness t crdit needs of Bbw- and moderat-income indivMduall, small
businesses, and sm alfarm s zand productinnovation and flxibi My.

The bank is rrasonabf meeting te creditneeds ofits assessmentarea based on its size,
financia lcondition, and resources. The bank offers a \ariety of Inding products t athe b
meette creditneeds ofte area, incliding agricu lurall commerciall consumer, and rral
estat bans. I addition, te bank se B rrakstat bans on te secondary market

A maprity ofte bank's bans rexJewed undertte Ending stare witin its assessment
area. kh additon, te distribution of bans refllctt a good penetraton t bornmowers of

1 Afordabi My Ratio is cakukted by dividing t e Median i ousing hcom e by Median # ousing \alie
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diferentincome E\e I and © businesses and farms ofalsizes. The bank oflers flixibl
Inding €ms © furter meette creditneeds ofis community. The bank's E\e Bof
community de\xe bpment Inding and te responsineness ofits credit products t©o bwer
income borrowers is reasonab l, particu krf considering t e agricu luralland commercial
focus oft e bank's EInding activty.

Le nding Activty

Lending e I representa reasonabll responsineness  te creditneeds ofte bank 3
assessment area, ginen te Bbcall economy, competiton, ara ban demand, and
management3 Ending phibsophy. The bank's awerage net ban-to-depositratio w as 62.3
percent, using te pastsexen quarterf CaBReports fild from December 31, 1997
June 30, 1999. Abhough te bank 3 Bban-to-deposit ratio has increased since te
prenvous com p lnce exam ination when itwas 55.6 percent, itis bw compared t it
com petitors, stat peer group and natonallpeer group. For e same time pernod, te
ban-to-de posit ratios for fine oft e bank 's com pe titors ranged from 72.4 percentto 86.2
percent, whill e stat and nationallpeer group ratios were 73.5 percent and 65.8
percent, respectine B. The bank's peer group is defined as aBinsured com m e rcia lbank s
hauvng assets between $50 milbn and FO0 milbn, wit two or ffwer banking offices,
and bcated in a nonm e tropo Man are a.

The bank's Bbwer ban-to-de posit ratio is partia % due © bank m anageme nts conse nati\e
Inding phibsophiy. Ik addition, e bank 3 participation in se Bhg residentia lm ortgage
bans on tte secondary market allo impact its ban-to-deposit ratio. For instance, in
1998 te bank originatd 41 bans trough te secondary market totabhg over .3
milbn. Foryear-to-dat Septmber27, 1999, tie bank has soll $875,750 in residentiall
bans.

AssessmentArea Concentration

A maprty oftte bank 3 Ending occurs witin its assessmentarea. This conclision w as
based on a statisticalkkampll of32 residentallicalkstat bans and alloft e bank's 1998
and year-to-dat Septmber 2, 1999 smaBbusiness (287 bans) and smalfarm bans
(662 bans) Tabl 4 iBstrats te percentage of bans ineach catgory made wittin te
assessmentarea.

Tabl 4
Totallloan MV EIme hside AssessmentArea

Loan Type Percentage oflLoans Rewew ed Percentage of TotaBAm ount ‘ ‘
Num ber Percent $(000) Percent
Residential 24 75 936 82
Sm alBusiness 167 58 4,495 51
Sm a BFarm 502 76 21,987 74
Total 693 71 27,418 69

Borrow er Ch aracte ristics




The distibution of bans © bormowers ofdiferentincome E\e l and © businesses and
farms of difkrentsizes is good ginen te assessmentaread business and dem ograph ic
charactristics. AMBof te business and farm bans rexewed wer orginatd to small
businesses and farms, defined as h avng gross annualrexenues of Bss tan . milbn.
This compares fanorab ¥ © Dunn & Bradsteet data for 1998, which indicats tat a
maprity oft e businesses (92 percent)and farms (95 percent) in e bank 3 assessment
areawere smalbusinesses and smalfarms. h addition, a m aprty ofte sm aBlbusiness
and smallfarm bans originatd by te bank were for smallr do lr am ounts, as shown in
Tabl 5. This furtterilstrats te bank 3 willhgness o make smalbusiness and small
farm bans.

Tabll 5
Distribution ofSm aMBusiness and Sm alFam Loans W it in
te Bank $ AssessmentArea by Loan Am ount

Sm aMBusiness Loans Sm a @FRam Loans

Num ber b 9 Num ber b 9
Loan Am ount Total Total

<=%00,000 160 95.8 452 90.0
> $.00,000 to <=9250,000 3.0 39 7.8
> 250,000 1.2 11 2.2

TOTAL 100 100

The bank's dispersion of ralestatt bans t bw- and m ode rate-income borrow ers sh ow s
exce Entpene tration and exceeds t e proportion of bw - and m oderat-income famiks in
tie assessmentarea. According 1990 Census data, 29.8 percentofte familks? in
te assessmentarea were bw- or moderat-income, compared t 45.8 percentof te
bans samplld tatwere made to bw- and moderat-income bomowers. The distribution
reflct faworab ¥ on te bank, considering t at bw- and moderat-income borow ers
ofen hck te income abilty © quallfy for bans secured by rsidentallrrallestae. The
percentage of rsidentalliralestat bans made t© each borrowerincome B\e Icom pared
O tte percentage of famiks in te assessmentara t atar designatd bw-moderat ;
midd B-, and upper-income is i Bstratd in Tabl 6.

Tabll 6
Distribution ofi ome Mortgage Loans Rexfewed Witiin the
Bank 3 AssessmentArea by lhcome Le\e Bof Borrow er

AraMedian Fami ¥ hcome = 937,100
Percentage of
Pe rce ntage Famiks witin
hcome Lenel ofResidental AssessmentArea
of Borrow er Loans Reew ed Fer
Low (Less Than 50 Percent OfMedian lhcome) 12.5 8.7

2 Famiks are a subset of househoBs and represent householls where te individuall are r hted by

m arriage , adoption, or birt .
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Moderat (50 To 80 PRreentOfMedian hcome) 33.3 21.1
Middl (80 To 120 PercentOfMedian lhcome) 25.0 32.6
Upper (Greater Than 120 PrrcentOfMedian hcome) 29 .2 37.6

* AraMedian Fami¥ hcome is based on tie 1997 H UD estimatd median fami ¥ income for Ok B om a.
** The Rrcentage of Fam i Es in AssessmentAreais based on 1990 census data.

Geograpn ic Distribution ofLoans

The bank 3 geograph ic distribution of bans by income B\e loFBNAs refllctt rrasonabll
pe netration. Since te bank 3 assessmentarea consists oftw o midd B-income BNAs, te
bank does nothaw te opportunity © EInd in bw- and moderat-income geograp ies
witin its assessmentarea. Therefore, te geograpiic distribution of bans witin te
bank 3 assessment arra was not considered to be a meaningfull part of te CRA
e\aliation.

Com m unity De\e bpm entLoans

The bank 3 vollme ofcommunity dexe bpment (CD) Inding remains bw . Opportunities
fortte bank o make CD bans, as defined by te CRA, is Initd since tere arr no bw-
or moderat-income BNAs witin tte assessmentarea. I additon, Inited de\e bpment
has occuned in te community since te hstcomplnce examination and te bank has
not originattd any CD Bbans since tat ime. Howe\er, e bank has made bans tat
were onginattd before te prevous examinaton on March 27, 1997 which stllh ave an
outstanding ba hnce>.

The bank promded financing in 1993 for a bw-income mublifanik h ousing com pIx for
senior citizens. The cunentbabnce ofte banis $215,000. A second ban, which was
originatd in 1991 t finance te dexe bpment of 10 dup Ixes (20 unit) for bw- and
m ode rat -incom e indiduall @ rough t e DepartmentofH ousing and Urban Dexe bpment,
has a curre ntoutstanding ba knce of$KkL01,000. Hom 1994 t 1997, t e bank originatd
fe unsecured CD Bbans to te Schuyllr Energy Commission, a nonprofit organization.
The commission used te funds ®© promvde bans ©© bw- and moderat-income
homeowners forweat erizing teirhomes. The outstanding balknce oftte bans o te
organization is curre nty B 1,000.

Responsineness t© CreditNeeds and Product Innovation

Fnnacll Bank is primarik an agriculurall Inder and originats a substantalnum ber of
bans to smalbusinesses and smalfarms, as we Bas a reasonabl num ber of consumer
and rallkestat secured bans to bw- and m oderat -income bormmowers. The bank ofers a
\ariety of credit products, incliding t ose typicall ofered in hrge r financialins titutions
operating in me tropo an areas, such as: adpustabll rat mortgages, home equity hes of
credit, secondary market rall estat, mulbli-purpose consumer, commercial and
agriculurallbans. The bank allo makes a number ofsm alldo lr bans t© accom m odat

3 CrditforCD bans originatd beforr e Mard 27, 1997 exam ination is I itd © t e cunentoutstanding babhnce of
t e Bban, and nott e originating ba knce.
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te Bbw- and moderat-income borowers in its community. kh additon, te bank
generats secondary marketralkstat bans t atprovde borrowers bng tm, fixed-rat
m ortgage bans.

N\ESTMENT TEST

The bank has an adequatt HB\e BofquaMied community dexe bpment grants conside ring
te Ihitd ofering in te assessment area. The bank's participaton in comm unity
dexe bpment investments (hereafer, qualified innestment), as defined by te CRA,
consists of two grant totabhg 93,700. Ak ough te bank has notinitatd or sokitd
any qualfied innestments oter tan te two grants since te kst examinaton, one
com m unity contactindicatd tatt e Bbcalbanks typica lf participat in bcallcom m unity
de\e bpment initatines. Many of te bank 3 empbyees are allo involled in \arious
community groups and organizations, enabbhg te bank ®© rmain informed about
com m unity needs and opportunities for com m unity dexe bpment

Grant Activty

The bank 3 qualfied innestments or grants target bw - and m ode rate -incom e indinidualll.
The fistqualfied grantwas a $¥00 donation to fund a bcalminist rialprogran t at
provdes aid t© bw - and m oderat-income famiks in crisis. The recipients use te funds
forh ousing and medicalke xpenses. The second grantw as a 93,000 donation o t e bcal
Student Assistance Fund, which prouMdes monies t student from Bbw- and m oderat -
income famiks tat need assistance for basic needs, inc liding eyeg ksses, dentalland
medicallcar, schoollsupp ks, and cbting. The bank prouMdes te donation to te
stude ntfund annua .

SERMICE TEST

The bank's de hery systms are reasonab ¥k accessibl t essental} a Bportions of tie
bank's assessment arra. Sen4ces do not\vary in a way tatinconweniences certain
portions oftie com m unity, particu hr¥ bw - and m ode rate -incom e indivdduall. The bank *s
hours and sen/ces are reasonabll and consisentwitt te bank's resources. There hawe
been no changes in branch bcations since te prior CRA evabation, and te bank
provdes areasonabl Be Bofcom m unity de\e bpmentsenaces.

Accessibillty ofDe Nery Systems

Finnacll bank offers tw o fu ke nyce bcations in Schuy lrw it drive-t rough facilies and
an ATM machine atte branct bcation. The bank allo has a cash -dispensing ATM ata
bcalgrocery store. To accom m odat a rapid ¥ ¢ anging bank ing envronment, te bank
ofers & Bph one and personallcom putr banking senices tatalbw customers to make
ban payments, pay bill, and transf r funds between accounts 24-h ours a day. Like te
€ Iph one banking sen4ce, t e personallcom putr banking sen4Ace, which was introduced
subsequentl t te prior examination, is avaikbll © aBcustomers fire ofcharge. The
bank promdes customers wit free compactdiscs t atenabll ttem t access te same
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inform ation t atis anaikbl when using tte 24-h our & Bphone banking sendce. The
€ Iph one and personallcom putrsen/ces are ofered bot in Eng kh and Spanish .

The bank allo offers fiee gonemmentcheck cashing  bank and nonbank customers.
addition, bank's ban officers willmeetw it customers outside nom allw ork ing business
hours.

Com m unity De\e bpm ent Se n/ces

O pportunities forti e bank to pronmde com m unity de\e bpmentsen/ces in te assessment
arca ar Ihitd. Persident Larry Bazata sits on te Schuylr City Refab H ousing
Commitiee, which is aspin-offofte North eastNebraska Economic Dexe bpmentDistrict
(NENEDD) This commitiee was estabkhed t owersee tie disbursementofa $00,000
community dexe bpmentb bck grant The NENEDD grantw as pinth aw arded to te city
of Schuyllr and t e \vBges ofDodge and Snyder. The funds ar used to provde bw
costhousing reh abi aton bans t© bw- and moderat-income homeowners. The grant
was needed t improne tie area’s aging and dikpidatd h ousing stock. Mr. Bazata allo
provdes financiallexpertise by rwewing credit app kations from targetd app kant.
According o one of te community contacts, Mr. Bazata allo assistd te city in
de\e bping t e initialproposaor t e grant

COMALANCE W ITH FAR LEND NG LAW S AND REGULATIO NS
No substantine \jo khtions of antidiscriminaton Bws and reguhton were identifed. A

rexvew of bank pokies and procedures rexealld no prohibittd practices designed t
discourage Bban app kants.
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APFPEND IX A
SCOPE OFEXAMNATDON

Fnnacll Bank is owned by Fnnacl Bank cormp., bcatd in CentrallCity, Nebraska. The
bank's 16 banking affilbts and 6 h olling company affilatts arr bcatd in Co brado,
bw a, Kansas, Nebraska, and Wyoming. Loans originatd by te bank's affiilbbts wer
notconsidered for purposes oft is CRA exam ination.

SCOPE OFEXAM INATION

Sm aMBusiness Loans 1-1-9 8 t rough 8-2-99
SmalFarm Loans 1-1-9 8 t rough 8-2-99
ConsumerReallEstat 8-3-98 t rough 8-2-99

TME PERDD REVEW ED

ANANCILINSTITUTON

Pnnacl Bank
Sch uy Ir, Nebrask a

PRODUCTS REVVEW ED

Sm alBusiness Loans
Sm alFarm Loans
Consumer ReallEstat Loans

ARFILATE(S) AFFILATE RELATDNSH IP PRODUCTS REVEW ED
Finnac I Bancorp. - CentralCity, NE i o Bing Com pany None
Finnacl Bank - Papilbn, NE i o Bing Com pany None
Finnacll Bank - Cody, WY i o Bing Com pany None
Finnacll Bank - Paher, NE i o Bing Com pany None
Finnac I Bank , Nationa BAssociation - 4 o Bina Com pan None
Sh e By, NE g ~ompany
FrstNationa IBank - Abillne, KS i o Bing Com pany None
VF;r\](nacl Bank - Torrington, Torrington, 4 o ling Com pany None
Crt Stat Bank - Crete, NE i o Bing Com pany None
Finnacll Bank - New castl, WY i o Bing Com pany None
Finnac I Bank , Nationa BAssociation - .

i o Bing Com pany None

Ogalhh, NE

AFFLA TE(S)—(Conta)

AFFILATE RELATDNSH IP

PRODUCTS REVEW ED

Finnacll Bank - Lexington, NE

i o Bing Com pany

None
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Finnacl Bank - Aurora, NE i o Bing Com pany None
Bank ofCobrado, Westm Sbpe - 4 o Bina Com pan None
Grand Junction, CO 9 pany

Bank of Co brado - Fort Lupton, CO i o Bing Com pany None
Finnac I Bank , Nationa BAssociation - 4 o Bina Com pan None
CentralCity, NE g ~-om pany

Finnacll Bank - Ne gh , NE H o Bing Com pany None
Finnacll Bank - Lincoh, NE i o Bing Com pany None
Arader, Ihc. H o Bing Com pany None
Osceo b hsurance, Ihc. H o Bing Com pany None
CentrallGrain, Inc. H o Bing Com pany None
Dinsdall Brotiers, Inc. i o Bing Com pany None
Finnacl Bancorp., bw a H o Bing Com pany None

LIST OF ASSESSMENT AREAS AND TYPE OFEXAM INATION

AssessmentAra

Type ofExam ination

Branch es Msitd

Ot er hform ation

BNAs 9847 and 9848 in
Co Fax County, Nebrask a

Main O ffice, Sch uy I, NE

PesonalMsit
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